RICHTER

CANADA
Province of Ontario

SUPERIOR COURT OF JUSTICE
In Bankruptcy and Insolvency

Districtof  Ontario
Division No. 15-Haileybury
Court No.  31-1942523
Estate No.  31-1942523

Notice of Proposal to Creditors
(Section 51 of the Act)

In the Matter of the Proposal of
Wabi Iron & Steel Corp.
Of the City of New Liskeard
In the Province of Ontario

Take notice that Wabi iron & Steel Corp. of the City of New Liskeard, in the Province of Ontario, has
lodged with us a proposal under the Bankrupicy and Insolvency Act,

A copy of the proposal, a condensed statement of the debtor's assets and liabilities and a list of the
creditors affected by the proposai are enclosed herewith.

A general meeting of the creditors will be heid at Park Inn by Radisson, Toronto Alrport W., 175 Derry
Road E., Mississauga ON L5T 2Z7 on January 30, 2015 at 11:00 a.m,

The creditors or any class of creditors qualified to vote at the meeting may by resolution accept the
proposal efther as made or as aitered or modified at the meeting. If so accepted and if approved by the
court the proposal is binding on all the creditors or the class of creditors affected.

Proofs of claim, proxies and voting iefters Intended to be used at the meeting must be fodged with us
prior to the commencement of the meeting. '

As stated In the Proposal, the affected Creditors have a dividend distribution option that they can
exercise by filling and returning the enclosed Election to Reduce Claim form to the Trustee.

Dated at Toronto, in the Province of Ontario, January 20, 2015,

Richter Advisory Group Inc.
Trustee acting in re the proposal of
Wabi Iron & Steel Corp,

Ol

Adam Sherman, MBA, CIRP

T. 416.488.2345 / 1.888.805,1793
F, 514.924.8603

clalms@richter.ca

e whigon
[ i ellington Tower
Torontz. ONMSEJ 273 Bay nd
Montréal, Toronto

www.richier.ca

(frangais - recto)



District of: Onlanio

Div'sion No. 15 - Haileybury Original DAmended
Court No. 31-1842523
Estate No. 31-1942523

- Fom78 .-

Statement of Affa’rs [Business Proposal) made by an endity
(Subsecton 49(2) and Paragraph *58/¢) of the Act/ Subsections 50{2] and 62(1) of the Act}

In the Matter of the Proposzl of
Wabi 'ron & Stee Cop.
Of the C'ty of New Liskeard
In the Province of Ontario
Totre getion
You a¢ required to carelully end accwaley comp'sle Un's fom ard the angicabe altachments showing the slale of your affsirs or the date of the fng of your

proposal for roice of nigrlion, 1 applicabe) on e 200 day of Decerber 2004, When competed, ths ‘om ant Me app’cab'e allachmests wil constiuts the Statement
o' Affairs ard rrist be verified by oata or solemn declaralion

LABLTES ASSETS
(85 staled anc estma‘ed by te oToar) {as staled and estimated by the offcer)
toJnsecued credilons as per [stUAT. . . . 5,360,077.86 1 levenloy . ... . AR i 743427 28
Baaweoisecwregcamsas pe el "B . ... o, . 127453378 2 TR TALHE, 0. oo e v e s _— i
o 5 . 3. Accounls receivable and other rece va'es, as par $i*E*
Tola uisecured crediors . . 3 66346164 P - BAB76.06
2 Securelcediorsagperist*Bt. .. . . . . ... 3,948,09).3 DoubM™i .. . o 749426.25
Bad .. ...... SrpaE 0.08
3 Pelemedcedlosasperfist'C.. . .. ... 0.30 el e — T
4 Contge~, ‘us! ciaims or olter ! at itias as per st *D" 049 4. 9ills of exctange, prom ssory nobe elc., as per sl 'F* G.00
estimated  be veca azle for TEED 5. Jeposlis nfinancial metutes ... L. ... . £.00
Tota'iabises ... . ... ... g 10,582,704.98 6.Cash .. ... : PR : o 006
7. Livestac SR ] e ; 0.00
Sumis..... ..., A T g N .
B. Machinery equpmaniandplanl. ... . ... . 1,425,790.00
9 Rea properiy of m—ovenk as 2’ 's1°G". . ... ... 475 C00.00
$C. Furniprs. ..., . e w; G.00
"1 IRSPs, RRIFs, life ins.rarce ek p it 0.3
-2 Becurlies {shares bonde cebentures,elr) . 000
13 inleres!s urder wi's L L i 0.
14 Vehices.. ... .. ! : 0¢
15, Qther teope-ty, as per “si ; ; 003
" debtor ks a corporatior, acd.
Amount &' subscribed cana. ... . 377,130
Amount paic o~ caple | ; 3774300
Fa'ance subscribed ard mpad. . . Ll 000
Es:'mated o precuce ... i Aina 300
Tola assels . 3,946 01 34
Delziency : , 6,634,561 54

| JereTy 37e, o* the Ty of “emiskaTing Stoves in the Province of Onlara, o swear (o soemnly declas) IFa s slalamen’ a1 the atlacved Usis ae to e des' of my
krowlecge, 2/t , ine and con'vle slalemen: of Wed bon & Stee! Corps afas or L 120 day o Decamber 2074 s Iully disciese all proserty o° every descrphon Fal § © Wab Inan &
Sleel Cop - possest =0 or tha! may cevaive or wah I~ & Steel Somp in a3coGance wiin e A
)
.
SWIRN {o: SOLEMNLY DEE)
oefore r ¢ ¢ B City of Temiskamdng Shores Prniings cf Orlario, on h's &k day oF Jasuary 3075,

-

il -

'

P
. i
CHRISTINE M. McLEOD
Barrister & Solicitor
DO FE QENNETT MCLEOD - LAWYERS
Professional Corporation
? 4 nuatrong Street, P.O, Box 2999
New Liskeard, Ontario P0J 1PO
Phone: (705) 647-9411
Fax:(705) 647-9422
cmeleod@dbmiawyers.ca
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District of: Ontario

Division No. 15 - Halleybury
Court No. 31-1942523
Estate No. 31-1942523
FORM 78 - Conl'rued
A
Unsecuted Crediers
Wab ron & Stesl Cop
No. Name of creditor Address Unsecured clalm Balance of clalm Total clalm
1 | A%B DIGITALPRAT'NG P.0.BOX 120 B4.69 c.00 £4.69
ZIDARVSTRONG ST
NEW LISKEARD CN POJ 1PO
2 | ACCURACY ENV. LABORATIES PO BOX 426 95417 coe 95417
1470 GOVT ROAD WEST
KRKLAND LAKE ON P2K 301
3 [ ADOF VEIVODA EVANTUREL TWP 100 0.00 1.00
385116 MARTER BNDRY RD
ENGLEHART ON PGJ 1HD
4 | AEVITAS 455 ARCHER DRIVE, BOX 518 62150 0.00 621.50
KCRKLAND LAKE ON P2N 305
5 | AIR _IQUIDE CANADA INC. 1700 STEELES AVE EAST 833074 0.00 833074
BRAMALEA ON .67 1AS
6 | MRSPRINTINC. 1510 MCCALL LANDING NE 30358 o 3,035.81
CALGARY ON T2E 8BS
7 [ AsAX TOCCO MAGNETHERMIC CORA 333 STATION STREET 1,248.65 0.%0 1,248.65
AAXON 1553
8 JALLIED METALS FPO BOX 67003 4235288 0.00 4235288
DETROIT M. £B267.0000 JSA
o | ALLIED M SERA_ PROCUCTS INC PO 80X 85410 250767 090 2907 81
CLEVELAND OF 44793
10 | AMSCO CAST PRODLCTS 35 MERCY ST. 4714492 00 17114492
SELK.RK MBRIA INS
1 | ANDREW LEVEILLE 18 QUEEN STREET 100 [l 100
1238 NORTH COBALT ON POJ 180
2 | ANDREW RID.EY BE3227 HWY 654 EAST 100 Boo 100
1215 NEW JSKEARD ON 0. 1P0
13 | ANDY RINGUETTE 364 BUFFAM DRIVE +00 e 100
s HAILEYBURY ON PN 1KD
<4 | ARC 'NDUSTRIES BOX 1148 168570 o0 4,685.70
593 AMWELL STREET
HALEYBURY ON POJ 140
15 [ AR: 202473 CANADALTD. 1385.C CITE DES JELINES 396900 000 3,969.00
§7C.ETPCJOP 180
16 | ASBURY WI_KINSON NC. 145 SUTTON CR'VE 58 636.14 Xes] 88,638.14
BURLINGTON ON L7L 528
17 | ASDR FABR.CATION £.e. 1479 §°,32352 000 61,323.52
B20, CHENK D' LAG MOURER
MALARTIC 23 JOY 120
18 | ASKLEY BRAKE 373 AMWELL STREET .0 o0 100
1153 HA!_EYBLRY ON PC, TKE
16 | ASTECH AL_OV STEEL TECHM PO BCX 158 T1070.20 X0 71.070.20
§5°28COTCH RD
VASSAR M 48768 USA
20 | ATLAS EQLIPNENT COVPANY ‘3138, 96TH ST #1.265.00 o0 11,25000
SEATTLE WA 951CB USA
21]386 NDUSTRALSERVCES.TD P.. BOX 585 - WY B5E 193513 [k 183513
NEW L'SKEAR ONPDJ 120
22 | B&L INECIRIAATION SYSTEMS, NC. 4707 RAMB ROAD £302.40 o 6.302.40
BRIDGNAN M 4E106 USA

1% an-2115

Cate
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District of: Ortario
Division No. 15 - Halleybury
Court No. 311942523
Estate No. 31-1942523
FORM 78 - Cortinued
List "A”
Lrsecured Creclos
Wabi Iron & Siee Corp
No. Hame of creditor Address Unsacured ctalm Balance of claim Tetal claim
23 | BARBERTON S5TZEL INDUSTRIES P.0. BOX 35¢ 479322 0.00 4793212
240 BAST HUSTON STREET
BARBERTON OH 44203 JSA
2¢ | BARRYDOWRE PAINT 'NDUSTRIAL DVIS.ON 7.915.96 0.0¢ 791586
2304 LONG LAKE ROAD
SUDBURY O\ P3E 54
25 | 361 ENGIN AND CARROL NFG 1035 WATER OAK DRIVE 100,844.00 200 100,844.00
AIKEN SC 28803 JSA
26 | 5D/ CANADA INC. 1867 OBRIENMSTREET 23,7000 0.00 23,700.03
NOR™H BAY QN P1B 5Y7
27 | BELL WRELESS ALLIANCE PO BOX 5101 497659 g 4.976.59
BUR.NGTON ON 7R 4R6
28 | BENE=ACT CONSUL™ING GR 112 - 6285 NORTHAM DRIVE 21,57874 000 2161874
MISSISSALGA ON LV X5
29 { BERLET ELECTRONICS LD 35- " 75 MEYERS!DE DRIVE 67325 0.00 673.25
WISSISSAUGA ONLET 1C5
30 | BERN.CR CAST METALS NC 2626 4ESS STREET 208 000 20.00
SAGINAW M 48507 USA
3% | BILLY GRABSER 358 LINDSAY'S HLL ROAD 100 .00 1.00
1240 TrolUT GREEK ON PO 20D
32 | BRIGHTEVER TOOL & D' 29 SANDER.NG RD. NW 5190.00 0.00 5.198.00
CALGARY AB TIKIRS
33 | BRISTOL MACHINE WCRKS LTI 2400 ALGONQUIN ROAZ NORTH 240130 400 24073.17
SUDBJRY ON P3E 426
34 | BROCKVI_LE EQUIPVENT 475 EVANS 5T, BOX 130 106.776.7C .00 106,778.70
BROCKVILLE PA 15825 JSA
35 | BRUCE JENKINSON 66" CHAMPLAIN 26227 56 0.00 26,227 56
HAILEYBJRY ON PQJ 1XC
36 | BRLCE POTTS 12 MONTROSE RD 0 L0 1.00
BELLEVLLE ON KBR 1A3
37 | CAM3RIAN COLLEGE 1400 BARRYDOWNE ROAD 10,216.00 o0 10.210.00
SUDRURY ON P3a 3VE
38 | CAMBRIAN METAS ING 3696 INOUSTR.AL ROAD S£374.23 063 54,374.23
CHELMSFORD ON PON 1.C
39 [ CAMESE 137 - 345 RENSREW DRIVE 398325 .00 398325
MARKHAM ON LIR 959
40 | CAMPSALLELECTRICCO. LTS BOX 940 17602 ¢ 176.02
B83I3CE FWY. 65
NEW L'SKZARD ON PLU 120
41 | CANADA BORDER SER AGENCY FINANCIAL TRANSACTION CENTRE 880 oL 1890
450 PLACE DYDUVILLE, ND “u
MONTREAL P2 H2Y 2C2
£2 | CANAD AN CHAMPION AIRASIVES INC.* ¢ LAVENDZR WAY 2:595.02 000 2,095.02
Longon OX NSX 31
43 1 CANATIAN FOUNZRY ASS. 1500 - ONE NICFOLAS ST 17 40288 s} 10,402 89
OTTAWA ON K*h 787
44 | CANADIAN QUATITY PROD & SERV, B0 BCX 112, 22 PME STREET 250E 88 {00} 350888

CCHISTON ON 20 *i T

08,2125

Date
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District of: Ontario

Division No. 15 - Halleybury
Court No, 31-1942523
Estate No. 31-1942523
FORM 78 - Continued
Lisi*A°
Josecured Cred.lors
Wabi lror: & Stee Comp
No. Name of craditor Address Unsecured claim Balance of claim Total clsim
45 | CARDINAL COURIERS LTD. 400 BRUNEL ROAD 25166 0.00 25166
MISS SSAUGA ON L4Z 202
45 | CARNIVAL INTERNATIONAL TRADING 410 - 4528 KINGSWAY 40.481.44 0:00 40,4081.44
BURNABY BC VEH AT
42 | CBSC CAPITALING. 100- 4235 NORTH SERVICE RDW. 202785 0.00 2,027.85
OCAKVILLE ON [6M 2W2
48 | CBSC CAPITAL LEASING 731 MAIN STREET EAST 56,134.03 ik} 56,134.03
NORTH BAY ON P1B 162
49 [ CENTURY LINK P.0. BOX 4300 9.6 0.%0 95.83
CAROL STREAM IL 60197-4300 LSA
50 | CENTURY PACIFIC FOUNDRY B239, 128TH STREET “22393255 0.00 122,393.55
SURREY BC VW 4G
§1 | CITY OF GREATER SUDBURY 200 BRADELY ST 100.03 0.0 100.00
SUDBURY ON P3E 5K3
52 | CLAMSECURE 225- 40 ELM ST 150.40 000 15040
SUDBURY ON PIC A2
53 | CLEAN SCENE INDUSTRIAL P.0.BOX 1568 *1636 0.00 116.36
NEW LISKEARD ON POJ 1PO
54 | COREY ARCHAMBAU.T RR#3 .00 0.00 1.00
1417 231392 DA'RY LANE ROAD
ThomiOE ON POJ * S0
55 | DAVE BOWERING 185 HALIBURTON STWEST .00 030 1.50
NEW LISKEARD ON POJ 1P
56 | DAVE QUEKE 419 BROMNING STREET 1.6 0.00 100
HAILEYSURY ON PO 1KD
57 | DAYTON FREGHT LINES INC. PO BOX 340 90082 0.00 900.82
VANDALIA OF 45377 USA
58 | DIBSLEE TOOLS LTD. 161 ONEIDA DRIVE 3,055.86 0.00 3,055.86
POINTE-CLARE PO HYR 1A9
59 | JONNA SHEARING 342 SUTHERLAND WAY 100 000 100
HAILEYBURY ON POJ “KD
60 | DOLPE BENNETT MC_EQD 20 BOX 299¢ 4.759.08 00 9759.08
NEW LISKEARD O PO. 150
6 | DR, MARK CHURMAN RR# 4500.00 0.00 450000
12 APPALODSA DRIVE
NEW L.SKEARD ON POJ 1P0
62 | E.T. EAGINEERING INC RR.# 463200 0.00 4,623.00
970 DERAND ROAD
CORBE!L ON POH 1K)
63 | EARLTON COUNTRY STORE 59, 10TH AVENUE 202578 200 2,026.78
EARLTON OM POJ1ED
54 | EMOND - HARNDEN LLP GLERE CHANBERS 2625473 0.5 26,254.73
707 BANK STREET
OTTAWA ON K18 3v1
65 | EMPLOYMENT OFF'CE CANADA 4T FLOOR 279454 ¢00 2.194.54
“ABMELVMBLEST
VANCOUVER BC VBE 485
66 | ENSIGHT CANAZA 836 - 155 QUEEN 8T 1050000 0.5 13,500.00
OTTAWA ON KIP EL®

M 83-20°5

Dam
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District of: Ontario

Division No. 15 - Halieybury
Court No. 31-1942523
Estate No. 31-1942523
FORM 78 - Corlinued
List A"
Unsecured Creditors
Wab: iron & Stee: Corp
No. Name of craditot Address Unsecured claim Balance of clalm Total clalm
67 | ES. NORTH AMERICA 350 - 32605 WEST 12 MILE ROAD 20,959.00 0.00 20,950.00
FARMINGTON riLLS M1 48334 USA
59 | EVANS,BRAGAGNOLO & SLLLIVANLLP BARR'STERS AND SOL C'TORS 4363522 0.00 13,635.22
12) PINE §T. S0UTH
TIMM'NS ON P4N 2K4
69 | EXCEL WOLD LINTED BRELL'S DRIVE 567260 000 5672.60
BARRIE ON 14N BZ3
70 | EXPEDITE PLUS 917 N/PISS.NG ROAD,UNTC 247500 9.00 2,475.00
MI.TON ON LOT 5E3
71 | EXPEDITEPLLS US 917 N:ISSING ROAD, UNT C *,950.00 0.00 1.950.00
MILTON ON 19T SE3
72 | FAICAL BEN GLENNA 67 BIRCH STREET 100 000 1.00
237 NORTH GOBALT Oh POJ tRO
73 | FASTENAL 117 - BSC TRILLIUM DRVE 2r520.22 0.00 271620.22
KTCHENER ON NZR 1K4
74 | FEDERAL. EXPRESS TORONTO STATIOK A 8400 piny 84 00
PO. BOX 4626
TORONTO N MSW 584
75 | FEDNOR NANCY TREMBLAY 65,170.00 000 65,170.80
235 QUEEN 8T, #2°6A
OTTAWA O KIA CHS
76 | FELSCAMP EQUTPMENT LIMTED 701 GRAKAN DRIVE 35.250.32 (i) 36,350.32
WORTH BAY ON P19 9E6
77 [ EMC TECHNOLOGIES P.0._BOX 55138 154228 il 1,542.28
2730 HIGRWAY 1455
CHICAGO WS 38866 LSA
78 | SFOOTHILLS STEEL FOLNDRY 9380, * 14 AVE SE *6,060.00 8.00 16,060.50
CALGARY Al TIS0AL
79 | GALSON LABORATORIES 2050 JUNDAS §7. EAST 11700 <00 112700
MSSISSALCAON L4X 1.9
89 | GARY GOIREAL 195 B'RCr DRVE 160 L 1.00
NEW LISKEARD ON PQU 1FD
Bt | GHISLAIN GOSSELN 140 COLETTE STREET .00 o) 1.00
NEW L SKEARD ON PO * Pl
£2 | GLEN GARV™ 379 BRCADWOOD AVE 0 108 100
1192 LEW LISKEARD ON POJ 1P0
B2 | GLO3AL GROVTH WE. SAUVE 1.084.65 ¢00 1.084.65
300 100 BURLOAK DRVE
BURLINGTON ON L7682
8¢ | GRANT T=ORNTON PO BCX2170 W13 1.00 34750
17 WelL.NGTON ST
YEW L'SKZARD CNPL. “ PG
85 | GRANT ~=ORNTOM LLP 5. 45 ALLSTATE PARKWAY 323473 006 323473
WARKF AN ON L3R 584
86 | GREAT WEST LIFEASS L0, GRO.P INSURANCE PAYMENT ADM 56165.57 vy 56,166.37
0. BOX 1053
W ENIPEG M8 R3C 24
87 | GREATER SLDBLRY P.O BOX 5003 STHA 485.01] t00 486.00
200 BRADY STREZ™
SJOBLRY O P3R53
{9-:21:20'5 L/ ;
Tale Jorend B
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District of: Ontario

Division No. 45 - Haileybury
Court No. 31-1942523
Estate No. 31.1942523
FORM 78 = Con'rued
Js1A”
Lngecured Creditors
Wabi iron & Steel Corp
Ne. Name of creditor Address Unsecured claimh Balance of claim Total claim
88 | GLARD!AN LEASING 1525 BUFFALO PLACE 241702 0.00 28,477.83
2644562 WNNIPEG MBRIT1.9
BS | HER:TAGE FUAD BRUCE STRAPP 050 421453378 1,274531.78
200-70 FOSTER DRIVE
SAULT STE-MARIE ON PGA 6VB
o0 | RiTE SERVICES 787 LAPOINTE STREET 41,737.20 2.00 41,737.20
SUDBURY ON P3A 5NE
o4 | HUMANTY FUND L.SW.A NATIONAL OFFICE 49.80 0.0 49.80
234 EGLINGTON AVE,, EAST
TORONTO ON WP 1K7
92 | HYDROOXE P.O. BOX 4102 STATION A I3 INSIC 6.00 373,775.70
TORONYO O\ M5W 3.3
93 | IMPERIAL COLUSONCENTRE 1090 KINGSWAY 34028 .00 1,340.28
SLDBURY ON PIB 2E5
94 | NTHENEWS 9517 SUNSTATE 8T Falial oD 291.00
TAMPA TL 33634 USA
65 | INDUCTION IRON INC. 2038 - 13909 K. DALS MABRY WY 217106 000 2,171.06
TAMPA FL 33618-2413
06 | INDUSTRIAL SAFETY TRAINERS INC. 2% SAUNDERS ROAD 350333 000 3,503.00
BARRIE ONL4N CA3
97 N INDUSTRAL TOOL & FAST SUPPLY 074 WEBWOOD DR 10230 ooe 102.30
SUDBURY ON ®3C337
08 | INDLSTRY CANADA NOELOOR EAST 1337444 000 1331494
2004 - 235 QUEEN
OTTAWA ON KA IHS
98 | INS'GHT CANADAINC 5410 DECARIE BLVD 312488 [ 3,124.69
MONTREAL PQ HIX 482
10¢ [ 1SN SOFTWARE CANADA 1D PO BOX 9603, STN M 49550 000 491550
CANADA AD T2P 029
101 [ JACQUES GAMACHE 398 BROADWOOD AVE .00 500 100
NEW L'SKEARD ON PC. 1RO
“02 | LAMES LATHEM EXCAVATING TD NIVEN STREET 233560 000 2,395.60
PO.BOX 76
hORT= COBALT OK POJ R
103 { JEBCO 1171 ELL'S DRVE 226,935 64 0.00 226,535.64
BARRY 0% 4N 823
104 | LSFFREY RADER USA DEPT CH 1775 “42,452.00 0.5 142,492.00
TERRASOURCE G.OBAL
PA.ATING I 6J055-7751 USA
105 § IM MIMVS 1805-25 KENSINGTON RD 100 oob 146
BRAMPTCN ON LET 2W8
106 | LOEL LEVEILLE 480 BRUCE STREET .00 ikiy 100
NEW LISKEARD ON PC. 550
107 | JONATHAN LARIV-ERE 12 SABOURIN 1.00 GO0 100
20 ViL.E MARIZ 0C JOV 123
0B | JOROAN DRAINVILE 94 CROSS LAKE ROAD i 030 1.00
1207 NORTH COBALT Ok P2J1RT
109 | KNOX NS RANCE 705 CASSELLS ST 12,662.°8 o080 12662.18

KNORTE BAY OF P1B 4A3

0 -sar-XM5

Dae
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District of: Ontario

Division No. 15 - Haileybury
Court No. 31-1942523
Estate No. 31-1942523
FORM 78 - Cortiried
List A"
Unsecu*ad Credlors
Wabi irpn & Stse. Corp
No. Name of creditor Address Unsecured clalm Balance of ciaim Total clalm
<40 | LANDMARK RESOURCES C/) GRECH CARTER P.C. 5,020.66 0.00 9,030.68
Min: CHAD YERA, LLB £03 55EGUNGIONAVEE
efter ! TORONTO Oty M4V 2v7
444 | LEV.TT SAFETY LM'TED 2672 BUSTOL CIRCLE 202162 000 2,027 62
OAKVILLE ON _6H 5T5
112 1 LONDON LIFE NSURANCE CO TERMINAL 540 1,59582 0.00 T 50502
ATT: MELSSA CABRAL 255 DUSFERIN
LONDON ON NOA dK1
“13 | LOOMIS COURIER SERVICE LTD: 206 WESTCREEK BOL . EVARD 24709 0.00 247 .08
BRAMPTON ON L6T 5T7
114 | MACAWBER ENGINEERING INC. 1829 CLYDESDALEST. Hoed 0.00 71064
MARYV'L.E TN 37801 LSA
175 | MACH.TECH NG 225 6' VD, BONA-DJSSAULT 419474 i3] 4,194.74
ST.YARC DSS CARRIERES QC GOA 480
116 | MACKEW® EXCAV. & CONTRACTING ADIV. OF 1320148 CATARIOLTD 48025 080 480.25
118253 SALES BARN RD 3X1357
NEW LISKEARD ON PO 1P
217 | MANZ JOINING 'NNOVATIONCTR P.0. 30X 303 5,479.38 0.00 5479.38
147 GOVERNMENT ROAD EAS™
KIRKLAND LAKE ON PZN 37
18 | MANCUSO CHEMICALS LTD 5725 PROGRZSS ST. 3203257 000 3203257
NIAGARA FALLS ON L2G OC°
118 | MANTOULA TRANSPORTATION RADLEY'S HILL ROAD 81,507 €5 0.00 £1.501.05
P 0. 30X 1559
NEW LISKEARD ON POJ 170
120 | MANULFE FINANGAL ATTN CPO CLIENT SERV.CES, KC-6 54,887.68 062 54,987 58
PO 80X 396 STN WATERLOC
WATER.00 ON N2J 4A9
127 | MANL/LIFE FINANCIAL ATTN: CPC CL ENT SERVICES, KC-B 1,521593.00 000 1521,693.00
©0 BOX 386 STN WATERLOO
WATERLOC ON N2J 2A9
122 | MARTY LOACH 486 ROSS AVE 18¢ 0.0 160
1225 NIW JUSKEARD ON PLJ 1P0
123 [ METTLERTOIEDD POSTA_STATION A 3359.21 0.0 3,359.21
c0 280X 156
TARONTO ON M5W 3N
124 | MICRO NDUSTRIAL 60 BOX 2510¢ 263010 050 2630.10
SASKATOCN 54 57K 887
125 | MILLER FEIMAN PO HOX 4408: 847500 .0 847500
RENG NV 895045087 USA
128 | MNNG INTELUGENCE & TECHN $40- 580 HORNBY ST 27200 000 271200
YANCOUVER 50 V6L 385
=27 | MIN'NG TEC-NOLOGIES INTL 145 WAGILL §TREET et 0e 331728
- VELY DN P3Y K6
128 | VORLAND REAL S6TATE APPRAISALS 362 FRASER STREET 4,9020) £.00 490200
NOR™H 8AY ON P18 IWT7
120 | MOTION INDJSTRIES [CANEDA] INC SOSTAL STATION A €062 000 900.52
P0. 30X 846
TORDNTG ON W5 IS
o3 san-25
Ca'e
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District of: Ontaric

Division No, 15 - Haileybury
Court No. 31-1942523
Estate No. 31-1942523
SORM 78~ Cont'hued
List A
Unsecured Craditors
Wab' ron & Steel Comp
No. Name of croditor Addrass Unsgecured claim Batance of claim Total clalm
130 | NEAR NORTH CJS™. BROKERS INC 20 ELIOT AVENUE 14.791.% 2100 14,791.36
BARRVE Oh L4N 4V7
:3* [ NEARNORTH CUST. BROKERS JS 'NC. 200.- 400 ESSJAY RD ‘6700 0.00 167.00
WiLLAMSVILLE NY 14221 USA
32 | NEOPOST +50 STEELCASE RD. W 47352 £.00 47392
MARKHAM OV L3R 39
133 | NIAGARA PATETY LTD. '35 DON MURE 5. 4213170 .00 42,1371.70
NAGARA FALLS ON L2E 6X8
134 [ NoRDOORS 111 57 GEORGE STREET 220199 ¢00 220199
SUDSLRY ON P3G 2W7
*35 | NORTHEAK AL ED SLoPLY CO. LTD. 20. BOX 90 166,726.67 .00 168,726.57
352 RAILWAY STREET
TIMMINS ON P45 768
136 | NORTHERN SKYS ATRCRAFT SERV LAST HANGER 14,540.37 [e] 14,548.37
P.0. 30X4°2
EAR.TON ON PL 1E0
+37 | NORTHERN SURVEY SUPPLY 57 PINE ROAD 30540 0.00 305.10
WATTAWA ON POY 4VD
138 | NORTHERN TELEP-ONE JMTED P.0. BOX 2208 3,354.29 000 335420
TORONTO ON MSS 3G1
135 | ONTARIC COURT OF JUST'CE T4E TOWN OF TEMISKAM hG SHORES 50,260.00 £ 59260.00
PROVINCIAL OFFENCES COUR™
HAILEYBURY ON PO 1K0
“ 48 [ ONTARIO NINNG ASSOCIAT.ON 520- 5775 YCNGEST. 1.66500 0.0¢ 1,695.00
TORONTO ON M2M 4.1
14° [ OF A MINERALS PO. BOX 280 £,676.30 LoD 5,676.39
407 PARKSIDE DRIVE
WATERDOWN ON LOR 2HD
142 | ORIS EXPRESS CANADA INC ANF BOX 6020 98700 060 980,00
8500 SILVER DART DRIVE, 233 CORZ "C*
MISSISSAUGA CN L5P 182
143 | CSHTEC INCORPORATED 100 - 400 YORK ST, 268680 L 2,666.80
LONDON ON N65 382
144 | OVERHEAT D20R CO. OF SUJBURY P.0. BOX 2608 §52000 .06 4,520.00
74 NATIONAL S
GARSON ON PIL *NS
+45 | PALMER MFG & SLPPLY INC PO BOX 2579 428250 0 4.282.50
SPRINGF ELD OH £550¢ USA
146 [ PATR.CK BREAULT 1B QUEEN 5TREET 100 noo 100
123 NORTH COBA.T ON PCJ “RE
147 [ PauC SURLC HARRIS TWP ) 0. 140
1526 BA2378 HWY 65 EAST
NEW LISKEARD ON FOJ 170
148 | PENDOS< MA_OR% LD, FO BOX 168 73185 (T4 23165
808: CALDWEL. CRESCENT
GARDEN HILL G\ LOA 187
*46 | PENSION SENEFITS GUARANTEE FUND MNISTRY OF EINANGE 1t 752.97 e 1976297
P.0.80X 620

JSHAWA ON 1A 820

C8-Jan-2015

Qe
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Dlstrict of: Ontario

Division No. 15 - Haileybury
Court No. 31-1942523
Estate No. 31-1942523
FORM 78 - Continued
List *A*
Unsecured Credilors
Wabi iron & Stee! Corp
No. Name of craditor Addross Unsecured ctalm Batance of claim Total claim
150 | PRAXATR PRODUCTS 352 RAILWAY STREET 14,0744 0.00 14,074.24
TIMMINS ON P4k 23
15¢ | PURQLATOR COURIER LTD. ETOBICOKE POSTAL STATION 3,060.73 0.00 3,080.73
P.0. BOX 1100
ETORICOKE ON M9C 5K2
152 | PYROTEX INCORPORATED 2400 LEMIRE BLVD. 576.30 0.00 516.30
DRUMMONOVILLE PO J2B 6X9
153 | GSTEEL MIN:NG SUPPUES LD BICTON WAG!57 7427824 0.00 7427824
6 CAVAN STREET
BICTON WAB157 WA USA
154 | QUADREM NE-HERLANDS BV PO BOX B STATION A 2620 0.00 11,326.20
TORONTO ON MSW 1P8
155 | QUIFTEC INC. 663 BAYVIEW DRIVE 212395 0.00 212395
BARRIE ON LAN 885
156 | RBC - RRSP 5 ARMSTRONG ST 5247682 0.00 52476.02
NEW LISKEARD ON PQJ 4P
157 | RECEIVER GENERAL OF CANADA CANADIAN GOVERNMENT PUBLISHING 2,585.32 0.00 2,585.32
PWGSC-CANADA
OTTAWA ON KiA 059
156 | RECEIVER GENERAL OF CANAOA P.Q. BOX 6000 STN MAIN 150.30 0.00 160.30
AGCT. #1347 7891RP SHAWINIGAN-SUD PO GON 7W2
150 | RECEIVER GENERAL OF CANADA P.0. BOX 6000 STN MAIN 285103 000 2,851.03
ACCT #134717691RT SHAWINIGAN-SUD PQ GON TW2
160 | ROMQUEST TECHN. CORP. 64 GU'DED COURT 149.00 0.00 118,00
TORONTO ON M9V AKE
161 | RONSCO INC. 712. 1440 ST CATHERINE ST. W. 35,764.50 0.00 35,764.50
VONTREAL QC 3G 1R8
162 | ROYAL BANK OF CANADA RBS CREDIT CARD PAYMENT CENTRE 216929 0.00 1465.28
P.O. BOX 6301 STATION A
TOROKTO ON MSW 16
163 | ROYAL BANK OF CANADA RBC CREDIT CARD PAYNENT CENTRE 70744 0.00 370744
7.0.BOX 4016
TORONTO (N MSW 266
“64 | ROYAL TIRE NEW LISKEARD LT2 P.0. BOX 570 *5,649.49 Lo 15,649 49
100 CRAVEN CRISCENT
NEW LISKEARD ON PO PO
165 | RUTHANN LANDSNAN 253 WLLIAM AVE 166 200 460
RENFREW ON K7V 26
“66 | SAFETY-KLEEN CANADA . TD. P.0. BOX 15221, STATION A 652499 [E) 652438
TORCNTD ON MSW 1C1
157 | SAMUEL-ACME STRASFING SYST. 2370 DIXIE ROAD 15256 goo 15256
M SSISSAUGA ON LAY 124
168 [ SCOTT BELL U9 VT KELVIE 100 0.00 1.00
NEW ISKEARD ON PCJ 1P0
169 | SPEEDCY GLASS AUTO, RESIDENT A_ & COMM. 549,73 0.00 56073
58 ARMSTRONG ST.
NEW LISKEARD ON 204 4P0
170 | STEPRANE BARL 264 AKESFORE < o0 100

NEW LISKEARD Ok 20 170

0% Jan-20°8

Laws
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District of. Ontario

Division No. 15 - Haileybury
Court No. 31-1942523
Estate No 31-1942523
FORM 78 = Conlinued
List"A®
Unsecured Craditors
Wabi iron & Stee. Comp
No. Name of credltor Address Unsecured ciaim Balancs of clalm Total clalm
171 | SUDBURY !RON & COPPER LTD. 1273 KELLY LAKE ROAD 4,604.79 0.00 34694.79
SUDBURY ON PIE 5P5
172 | TALOS STEEL LTD. 198 MUMFORD ROAD 19,263.68 0.00 16,363.68
LIVELY ONP3Y 1L2
173 | TECHNOWLEDGY SOLUTIONS LTD OFFICEPRO 5408.07 0.00 540807
776 LASALLE BOULEVARD
SUDBURY ON P2A 4V
174 | TEW'SKAMING "ND. MINING EQ £.0. BOX 1330 67.606.93 0.00 67.806.93
HAREYBURY ON FOJ 1K0
175 | TERRA POWER SYSTEMS INC. 1485 STONZYBROOK TRAIL 253120 0.00 2531.20
OAKVILLE ON L6M 2P7
476 | THE SHERWIN WILLIAMS CO 510 BRYNE DR F8S 4109 0.00 41091
BARRIE ON L4\ 5P6
177 | THE WILLIAMSON GROUP 225 KING GEORGE RCAD 4 64306 00 4643.00
BRANTFORD ON N3R N7
178 | THURSTON MACHINE CO.LTO PO BOX 274 153,68000 000 153,680.00
PORT CCLBORNE ON L3K SW!
179 | TOM JTTLEY 402 WHITENOOQD AVE 100 0.00 1.00
NEW L'SKEARD ON POJ 1P
180 | TOYOTA CREDIT CANADA INC. 290+ B0 MICRO COURT £.321.26 0.00 6,321.26
MARKHAM ON L3R 925
181 | TRANSCAT LT P.0. BOX 5100 (75023}, STN.°F 59022 0.00 590.22
TORONTO ON W4Y 275
+02 | TRAVIS WIGLE 222 LAKE HEIGHTS RD ‘.00 0.00 1.00
247 NORTH BAY OX PA 223
183 [ INCAST INC #71 STREMEL ROAD 1223235 0.8 122321.35
KELOWNA BC V' X 5E6
184 JUNIC'N GAS P.0. BOX 2001 18,363.80 £.00 48,363,580
SCKEILDR N
CHATHAM ON M7N. SM1
185 | UNITED PARCTL SSRVICE P.O. BOX 6157 52250 el 52259
MOSCTON N8 ETC 5W9
186 | UN:TED STEE.WORKERS O~ AMERICA COMM, COURT POSTAL STATION 847 40 .00 947 40
P.0. BOX 9063
TCRONTO ON M5L 141
187 | VESUVIUS ATTN: LINDA DJUNCAN 5,080.25 000 5980.25
333 PRINCE CHARLES DRIVE
WELLAND ON 1.38 5A6
-88 | VICTALLIC CUSTOM CASTANG CO 12INEWK'RK ROAD 117284 260 1,172.94
RICHMOND HILL ON L&T 3GE
489 [ WALLY HEARN RR#" 1.00 oo 200
COBALT ON POJ 1C0
160 | WEAR-TEX 8021 WEST HWY 2 36,475.58 040 39.475.59
SPOKANE WA 09224 USA
161 | WESA INC. 171 VICTOR'A STREST NORTF 217948 0.00 217948
Ki"CHENER Q% N2+ 5C5
192 | WORXERS COMP. BOARD MAN TOBA 333 BROADWAY 0077 0.00 20077
WINNIPEG VB RIC 4143

[8-Ja-2015
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District of: Ontario
Divislon No. 15 - Haileybury
Court No. 31-1942523
Estate No. 31-1942523
FORM 76 - Continsed
st *A”
Unsecured Cred lors.
Wabi Iron & Stee Corp
No. Name of craditor Address Unsacured clalm Balance of claim Total clalm
193 | WORKPLACE SAFETY & INS. BOARD P.Q.BOX 4115, ETNA 28,2334 0.05 28,233.04
TORONTO ON MSW 2v3
104 | WORKPLACE SAFETY 8 PREVENTION SERVICES (WSPS) 1,149.21 G.00 1.145.24
540 CRESKBANK ROAD
MISSISSALGA ON LAW 01
195 | WORKPLACE SAFETY & FREVENT.ON SRV 5110 CREEKBANK ROAD 7.56343 c.o0 756343
MISSISSAUGA ON L4W 0A1
195 | WORKPLACE SAFETY hORTH P.0O. BOX 2058, STN MAIN 1.025.04 0.00 1,025.04
890 WCKEOWN AVE.
NORTH BAY DN P1BSP!
197 | XTREME STESL & PROFILES 35 5NCLAIR AVENUE 42,236.51 0.20 42,238.51
GEORGETOWN ONLTG 433
+98 | 22 JS EXCHANGE RATE 4,1360 - 12242000 0.00 122,420.00
Tolai: $,360,077.88 4,274,533.78 6,634,611.64
e .
08..a72016 € =
Caie SRy .id['e .

Page 17 of 8




Districl of:
Division No.
Court No.
Estate No.

Ontario

15 - Haileybury
31-1942523
31-1942523

FORM 78 - Conlnued

List'B’

Secured Credilors

Wab. iron & Sieel Corp

No.

Name of creditor

Address

Amount of
clalm

Particulars of security

When glven

Estimated
value of

socurity

Estimated
surplus from
security

Balance of
clalm

HERTAGE FUND

BRUCE STRAFP
200-70 FOSTER DRVE
SAULT STE-MARIE ON
PEA BV

3,050.705.401

Business Assets - Machirery
« Mach.nery & equipmer]

Business Assels - Stock i
Trade - inventery

Debis Due - Business -
Aczounls recefvable

Real Property of immovabie «
Buildng and Land - New
Lisheard - 330 Broadwood
Ave

1,047,744.35

143,421.2q

0.00

oof

vansad

ROYA. BANK OF CANADA

RICHARD CRAWFORD
20 K'NG ST, 97H FLOOR
TORONTE ON MSH 1C4

1,56291.1

Debts Due - Business -
Accounis recaivab.e

Business Assels - Machinery
- Machinery & equipment
Business Assals - Slock 'n
Trade - Inventory

Real Property 0! Immovabis -
Buikdng and Land - New
Liskeard - 330 Broadwood
Ave

100792111

ood

0.6

475,000,

SOUTH TEMISKAMING
COMMUNITY FUTURE DEV

467 FERGISON AVE
EATLEYBURY ON PO
1Ko

60C.C00.00

Business Assels - Mathnery
- Mach™ery & equ.pment

Busiress Assals - Stock In
Trade - Inventory

Dabts Doe - Busiress -
Accoyr's echivab e

Rea Propeny or immovabe -
Buliding and Laid- New
Liskeard - 330 Broadwood
Ave

84,045.65

0.00

515,954

Total:

5,222,627.12

1,274 533,71

{8-.81-2015

Date
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RICHTER

THIS INFORMATION SHEET IS SUPPLIED IN ORDER TO ASSIST YOU
IN COMPLETING THE PROOF OF CLAIM FORM

] The proof of claim must be signed by the individual completing the form.

] The signature of the claimant must be witnessed.

c Give the complete address (including postal code) where all notices and comespondence are to be forwarded.
o The amount on the statement of account must agree with the amount claimed on the proof of claim.
PARAGRAPH 1 OF THE PROOF OF CLAIM

O If the individual completing the proof of claim is not the creditor himself, he must state his position or fitle.

O The creditor must state the full and complete legal name of the Company or the claimant.

PARAGRAPH 3 OF THE PROOF OF CLAIM

D A detailed statement of account must be attached to the proof of claim and must show the date, the invoice number and
the dollar amount of all the invoices or charges, together with the date, the number and the amount of all credits or
payments. A statement of account Is not complete If it begins with an amount brought forward. in addition, a creditor must
indicate his/mer address, phone number, fax number and E-mail address.

PARAGRAPH 4 OF THE PROOF OF CLAIM

An unsecured creditor (subparagraph (A)) must check and state whether or not a priority rank is claimed under Section
136 of the Bankruptcy and Insolvency Act.

A claim of landlord {subparagraph (B)) for disclaim of lease must be completed with full particulars and calculations.
A secured creditor must complete subparagraph (C) and attach a copy of the security documents.

A farmer, fisherman or aquaculturist must complete subparagraph (D).

A wage eamer must complete subparagraph (E), if applicable.

Section F must be completed with regard to a pension plan.

A claim against director(s) (subparagraph (G)), in a proposal which compromises a creditor's claim, must contain full
particulars and calculations.

A customer of a bankrupt securities firm must complete subparagraph (H).

0O 000000 O

PARAGRAPH 5 OF THE PROOF OF CLAIM

O The claimant must indicate whether he/she is or is not related to the debtor, as defined in the Bankruptcy and Insolvency
Act, by striking out that which is not applicable.

PARAGRAPH 6 OF THE PROOF OF CLAIM

O The claimant must attach a detalled list of all payments received and/or credits granted, as follows:
a) within the three months preceding the inilial bankruptcy event, in the case where the claimant and the debtor
are not related;
b) within the twelve months preceding the initial bankruptcy event, in the case where the claimant and
the debtor are related.
PROXY
a) A creditor may vote either in person or by proxy,
b) A deblor may not be appointed as proxy to vote at any meeting of the creditors;
c) The Trustee may be appointed as a proxy for any creditor,
d) In order for a duly authorized person o have a right to vote he must himself be a creditor or be the holder of a

properly executed proxy. The name of the creditor must appear in the proxy.

7. 416.488.2345 / 1.888,805.1793
F. 514.934.8603
glaimsf@richter.ca

Richter Advisory Group Inc. -
181 Bay Street, Sulte 3320, Bay Wellington Tower

Toronto, ON M5J 2T3

www, richter.ca Montréal, Toronto {frangals - recto)



RICHTER

PROOF OF CLAIM
(Section 50.1, Subsections 65.2(4), 81.2(1), 81.3(8), 81.4(8), 81.5, 81.6, 102(2), 124(2), 128(1),
and Paragraphs 51(1)(e) and 66.14(b) of the Act)

All notices or correspondence regarding this claim must be forwarded lo the following address:

In the Matter of the Proposal of Wabi Iron & Steel Corp., of the City of New Liskeard, Province of Ontario, and the claim of

. creditor.
1, (name of creditor or representative of
the creditor), of (city and province), do hereby certify:
1. That | am a creditor of the above-named debtor (or that | am (state position or
titie) of {name of creditor or representative of the creditor).

2. That | have knowledge of all of the circumstances connected with the claim referred to below.

3. That the debtor was, at the date of the Notice of Intention, namely December 12, 2014, and still is, indebted to the creditor
in the sum of § , as specified in the statement of account (or affidavit) attached and marked
Schedule "A" after deducting any counterclaims to which the debtor is entitled. (The atfached statement of account or affidavit
must specify the vouchers or other evidence in support of the claim.)

4. Check and complele appropriate calegory

O A.UNSECURED CLAIM OF $
{Other than as a customer contemplated by Section 262 of the Act)

That in respect of this debt, | do not hold any assets of the debtor as security and

{Check appropriate description)

O Regarding the amount of § , 1 do not claim a right to a priority.
(“Ordinary Creditor”)

O Regarding the amount of $ , | claim a right to a priority under section 136 of the Act.
(‘Preferred Creditor”)

{Set out on an altached sheet details to support pricrity claim)
O B. CLAIM OF LESSOR FOR DISCLAIMER OF A LEASE $

That | hereby make a claim under subsection 65.2(4) of the Act, particulars of which are as follows:
(Give full particulars of the claim, including the calculations upon which the claim is based)

0O C.SECURED CLAIMOF §

That in respect of this debt, | hold assets of the debtor valued at $ as security, pariculars of which
are as follows:

(Give full particulars of the security, including the date on which the security was given and the value at which you
assess the security, and aftach a copy of the secuniy documents.)

O D.CLAIM BY FARMER, FISHERMAN OR AQUACULTURIST OF $

That | hereby make a claim under subsection 81.2(1) of the Act for the unpaid amount of $
(Attach a copy of sales agreement and delivery receipts).

T. 416.488.2345 / 1.880.805.1793

F. 514.934,.86803

clalms@richtor.ca -
Richter Advisory Group Inc.

181 Bay Stroet, Suite 3320, Bay Wellington Tower

Toronto, ON M5J 2T3
www. richier.ca Montréal, Toronto




FORM 31 {Continued)

O E.CLAIMBY WAGE EARNER OF $
O That | hereby make a claim under subsection 81.3(8) of the Act in the amount of $
O That | hereby make a claim under subsection 81.4(8) of the Act in the amount of $

0 F.CLAIM BY EMPLOYEE FOR UNPAID AMOUNT REGARDING PENSION PLAN OF $

O That | hereby make a claim under subsection 81.5 of the Act in the amount of $
O That | hereby make a claim under subsection 81.6 of the Act in the amount of $

O G. CLAIM AGAINST DIRECTOR $
(To be completed when a proposal provides for the compromise of claims against directors.)

That | hereby make a claim under subsection 50(13) of the Act, particulars of which are as follows:
(Give full particulars of the claim, including the calculations upon which the claim is based.)

O H.CLAIM OF A CUSTOMER OF A BANKRUPT SECURITIES FIRM $
That | hereby make a claim as a customer for net equity as contemplated by section 262 of the Act,
particulars of which are as follows:

(Give full particulars of the claim, including the calculations upon which the claim is based.)

5. That, to the best of my knowledge, | am {or the above-named creditor is) (or am not or is not) related 1o the debtor within
the meaning of section 4 of the Act, and have (or has) (or have not or has not) dealt with the debtor in a non-arm’s-length
manner.

6. That the following are the payments that | have received from, the credits that | have allowed to, and the transfers at
undervalue within the meaning of subsection 2(1) of the Act that | have been privy to or a party to with the debtor within the
three months (or, if the creditor and the deblor are related within the meaning of section 4 of the Act or were not dealing with
each other at arm's length, within the 12 months) immediately before the date of the initial bankruptcy event within the meaning
of subsection 2(1) of the Act: (provide details of payments, credits and transfers at undervalue)

Dated at , this day of
Signature of creditor Signature of witness
Telephone number: Fax number:;

E-rall address:

NOTE: If an affidavit is attached, it must have been made before a person qualified to take affidavits.

WARNINGS: A trustee may, pursuant to subsection 128(3) of the Act, redeem a security on payment to the secured creditor of the debt or the
value of the security as assessed, in a proof of securily, by the secured creditor.

Subsection 201(1) of the Act provides severe penalties for making any false claim, proof, declaration or statement of account.

PROXY
{Subsection 102(2) and paragraphs 51(1)e) and 66.15(3)b) of the Act)

In the Matter of the Proposal of Wabi Iron & Steel Comp.

1, , of

(name of creditor) {name of town or city)
a creditor in the above matter, hereby appoint of .
to be my proxyholder in the above matter, except as to the receipt of dividends, {with or without) power to

appoint another proxyholder in his or her place.

Dated at , this day of

Signature of creditor

Per:
Name and Title of Signing Officer Signature of withess




RICHTCR

CANADA SUPERIOR COURT OF JUSTICE

Province of Ontario
Districtof.  Ontario
Division No. 15-Haileybury
Court No. 31-1942523
Estate No. 31-1942523

In Bankruptey and Insolvency

VOTING LETTER
(Division 1 Proposal)
(Paragraph 51(1)#) of the Act)

In the Matter of the Proposal of
Wabl Iron & Steel Corp.

1, , creditor
{orl, , representative of , creditor)
of (name of city), a creditor in the above matter for the sum of
$ , hereby request the trustee acting with respect to the proposal of Wabi Iron &

Steel Corp. to record my vote

(for or against) the acceptance of the

proposal as made on January 9, 2015.

Dated at , this day of

Name of Individual Creditor (Please print)

Signature of Individual Creditor

. OR-

Name of Corporate Creditor (Please print)

Signature of Corporate Creditor

Name and Title of Signing Officer (Please print)

T. 416.488.2345 / 1.888.8056.1793
F. 514.934.8603

clatms@richter.ca
Richter Advisory Group Inc.

181 Bay St., Suite 3320, Bay Woellington Tower
Toronto, ON MSJ 2T3

wharwi, richler.ca Montréal, Toronto

201

Signature of Witness

Signature of Witness

(frangais - reclo



Court File No,

ONTARIO
SUPERIOR COURT OF JUSTICE
(IN BANKRUPTCY AND INSOLVENCY)

IN THE MATTER OF THE BANKRUPTCY AND INSOLVENCY ACT,
R.S.C. 1985, C. B-3, as amended
-and-

IN THE MATTER OF THE PROPOSAL OF WABI IRON & STEEL CORP.

PROPOSAL

Wabi Iron & Stee) Corp. hereby submits the following Proposal to all of its Creditors
pursuant to part Il of the Bankruptcy and Insolvency Act (Canada).

ARTICLE |
DEFINITIONS

1.1 Definitions

In this Proposal, save and except as otherwise defined, the following defined terms
have the following meaning:

(a) “Administrative Fees and Expenses” means the fees and expenses,
including legal fees and disbursements, of the Trustee and the Debtor for
and incidental to the negotiation, preparation, presentation, consideration
and implementation of the Proposal, and all proceedings and matters
relating to or arising out of the Proposal including, without limitation, any
meeting or meetings of creditors to consider the Proposal and any
application for Court approval of the Proposal;

(b) “Approval Order” means an Order of the Court approving the Proposal,

(c¢) “BIA” means the Bankruptcy and Insolvency Act, R.S.C. 1985, c. B-3, as
amended and in force at the Date of Filing;

(d) “Business Day” means a day, other than a Saturday or Sunday, on which
banks are generally open for business in Toronto, Ontario,

(e) “Canada Pension Plan" means the Canada Pension Plan, R.S.C. 1985, c.
C-8, as amended;



(f)

()

(h)

0]

1)

(k)

v

(m)

(n)

(0)

“Claim” means any right of any Person against the Debtor that may be
made in whole or in part against the Debtor or any property or assets of the
Debtor, whether or not asserted, in connection with any indebtedness,
liability or obligation of any kind, which indebtedness, liability or obligation
is in existence at the Date of Filing or which is based on an event, act, or
omission which occurred in whole or in part prior to the Date of Filing,
whether or not reduced to judgment, liquidated, unliquidated, fixed,
contingent, matured, unmatured, disputed, undisputed, legal, equitable,
secured, unsecured, present, future, known, unknown, by guarantee, by
surety or otherwise and whether or not such a right is executory in nature,
including, without limitation, the right or ability of any Person to advance a
claim for contribution or indemnity or otherwise with respect to any matter,
action, cause or chose in action, whether existing at present or
commenced in the future based in whole or in part on facts which exist
prior to or at the time of the Date of Filing;

“Claim Determination Date” means the date on which the validity of all
proofs of claim filed by Creditors has been finally determined in accordance
with the BIA;

“Court” means the Ontario Superior Court of Justice (in Bankruptcy and
Insolvency);

“Creditor” means any Person having a Claim and may, if the context
requires, mean a trustee, receiver, receiver-manager or other Person
acting on behalf or in the name of such Person;

“Creditors’ Meeting” means any meeting of the Unsecured Creditors called
for the purpose of considering and voting on the Proposal;

“Creditors’ Meeting Date” means such date and time as may be called by
the Trustee, but in any event shall be no later than twenty-one (21) days
following the filing of this Proposal with the Official Receiver;

“Date of Filing” means December 12, 2014, the date of the filing of the
Notice of Intention to Make a Proposal with the Official Receiver;

“Debtor” means Wabi Iron & Steel Corp.
“Election to Reduce Claim” means the form of election attached as
Appendix | to this Proposal

“Employment Insurance Act” means the Employment Insurance Act, S.C.
1996 c. 23, as amended,



(p)

(a)

(r

(s)
(t)

(u)

(v)

(W)

(x)

“Implementation Date” means the date upon which the conditions set forth
in Article 7.4 have been satisfied;

“Income Tax Act” means the Income Tax Act, R.S.C. ¢. 1 (5‘h Supp), as
amended;

“Inspectors” means one or more inspectors appointed pursuant to the BIA,
as provided for in the Proposal;

“Official Receiver” shall have the meaning ascribed thereto in the BIA;

“Ordinary Creditors” means Creditors with Proven Unsecured Claims ,
except for those that are:

(). Preferred Creditors; or
(I).  Unaffected Creditors;

“Payment Certificate” means a certificate issued in accordance with Article
V! hereof;

“Person” means any individual, partnership, joint venture, trust, corporation,
unincorporated organization, government or any agency or instrumentality
thereof; or any other entity howsoever designated or constituted;

“Plan” means the pension plan for employees of Wabi Iron and Steel Corp.,
Registration Number 1001916;

“Preferred Creditors” means Creditors with Proven Unsecured Claims
which are required by the BIA to be paid in priority to all other Claims under
a proposal made by a debtor and including, without limitation:

() employees and former employees of the Debtor, not to include
independent commissioned sales agents or contractors, for amounts
equal to the amounts that they would be qualified to receive under
paragraph 136(1)(d) of the BIA if the Debtor became bankrupt on
the Date of Filing, as well as wages, salaries, commissions or
compensation for services rendered after that date and before the
Court approval of the Proposal, together with, in the case of
travelling salesmen, disbursements properly incurred by those
salesmen in and about the Debtor's business during the same
period. For greater certainty, amounts due or which may become
due pursuant to this paragraph do not include claims for severance
or termination pay or any compensation in lieu of notice of
termination; and
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(i) Her Majesty in Right of Canada or a Province for all amounts that
were outstanding at the Date of Filing and are of a kind that could be
subject to a demand under,

(A) subsection 224(1.2) of the Income Tax Act;

(B) any provision of the Canada Pension Plan or of the Employment
Insurance Act that refers to subsection 224(1.2) of the Income
Tax Act and provides for the collection of a contribution, as
defined in the Canada Pension Plan, or an employee’s
premium, or employer’s premium, as defined in the Employment
Insurance Act, and of any related interest, penalties or other
amounts; or

(C) any provision of provincial Jegislation that has a similar purpose
to subsection 224(1.2) of the Income Tax Act, or that refers to
that subsection, to the extent that it provides for the collection of
a sum, and of any related interest, penalties or other amounts,
where the sum

(1) has been withheld or deducted by a person from a
payment to another person and is in respect of a tax similar
in nature to the income tax imposed on individuals under
the /Income Tax Act; or

(2) is of the same nature as a contribution under the Canada
Pension Plan if the province is a “province providing a
comprehensive pension plan” as defined in subsection 3(1)
of the Canada Pension Plan and the provincial legislation
establishes a “provincial pension plan” as defined in that
subsection;

“Proof of Claim” shall mean the proof of claim required by the BIA to be
mailed to each known Creditor prior to the Creditors’ Meeting;

“Proposal’ means this proposal together with any amendments or additions
thereto;

“Proposal Date” means January 9, 2015;

“Proven Unsecured Claim” of a Creditor means the amount of the Claim of
such Creditor (other than Unaffected Claims) finally determined in
accordance with the provisions of the BIA;

“Secured Creditor” means Royal Bank of Canada;
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(dd) “Term Lenders” means collectively Northern Ontario Heritage Fund
Corporation and Temiskaming Community Futures Development
Corporation;

(ee) “Trustee” means Richter Advisory Group Inc. or its duly appointed
SUCCESSOr Or SUCCessors,

(f) “Unaffected Claims” means any and all claims of Unaffected Creditors;

(9g9) “Unaffected Creditors” means the Secured Creditor, the Term Lenders,
Unaffected Trade Creditors and any amounts owing to the Plan;

(hh) “Unsecured Creditors” means, collectively, the Preferred Creditors and the
Ordinary Creditors; and

(i) “Unaffected Trade Creditor” means those Ordinary Creditors who i) are
suppliers of goods and services determined by the Debtor, in consultation
with the Proposal Trustee, to be critical to its ongoing operations and
restructuring efforts, i) whose goods and services cannot be reasonably
sourced from Persons without material delay or cost, and iii) are identified
to the Proposal Trustee prior to the Proposal Trustee issuing its report to
Creditors with respect to this Proposal,

([ “Voting Letter” shall mean the voting letter required by section 51(1) of the
BIA to be mailed to each known Creditor prior to the Creditors’ Meeting.

1.2 Articles of Reference

The terms “hereof”, “hereunder”, “herein” and similar expressions refer to the Proposal
and not to any particular article, section, subsection, clause or paragraph of the
Proposal and include any agreements supplemental thereto. In the Proposal, a
reference to an article, section, subsection, clause or paragraph will, unless otherwise
stated, refer to an article, section, subsection, clause or paragraph of the Proposal.

1.3 Interpretation Not Affected by Headings

The division of the Proposal intc articles, sections, subsections, clauses or paragraphs
and the insertion of headings are for convenience of reference only and will not affect
the construction or interpretation of this Proposal.

1.4 Date for Any Action

In the event that any date on which any action is required to be taken hereunder is not a
Business Day, such action will be required to be taken on the next succeeding day that
is a Business Day.

1.5 Time
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All times expressed herein are local time in Toronto, Ontario, Canada unless otherwise
stipulated. Where the time for anything pursuant to the Proposal on a particular date is
unspecified herein, the time shall be deemed to be 5:00 p.m. local time in Toronto,
Ontario, Canada.

1.6 Numbers

In the Proposal, where the context requires, a word importing the singular number will
include the plural and vice versa and a word or words importing gender will include all
genders.

1.7 Currency

Unless otherwise stated herein, all references to currency in the Proposal are to lawful
money of Canada.

1.8  Statutory References

Except as otherwise provided herein, any reference in the Proposal to a statute includes
all regulations made thereunder, all amendments to such statute or regulation(s) in
force from time to time, and any statute or regutation that supplements or supersedes
such statute or regulation(s).

1.9 Successors and Assigns

The Proposal will be binding upon and will enure to the benefit of the heirs,
administrators, executors, legal personal representatives, successors and assigns of
any Person named or referred to in the Proposal.

ARTICLE Il
GENERAL INTENT

2.1 Effect of Proposal

This Proposal provides for the restructuring of the liabilities of the Debtor through the
distribution to Unsecured Creditors of either a monetary payment or a Payment
Certificate (as more fully described in Article V1 of this Proposal) that will be provided to
the Trustee by the Debtor and distributed by the Trustee in accordance with the terms of
this Proposal, in full and final satisfaction of all Claims (other than Unaffected Claims)
against the Debtor.

2.2 Persons Affected

This Proposal will, as of the Implementation Date, be binding on the Debtor and all
Creditors.



2.3 Post-Filing Goods and Services

All goods supplied and services rendered to the Debtor subsequent to the Date of Filing
shall be paid for in full in the ordinary course of business by the Debtor on terms agreed
to between the Debtor and the relevant creditors.

2.4 Assets Remain Vested in Debtor
The assets of the Debtor shall not vest in the Trustee, but shall remain vested in the
Debtor, and the Trustee shall have no liability whatsoever for the claims of any creditors
arising before, on or after the Date of Filing.
ARTICLE lll

CLASSIFICATION AND TREATMENT OF CREDITORS
3.1 Unaffected Creditors
This Proposal is not being made to Unaffected Creditors and does not impact
Unaffected Claims. Unaffected Claims shall be dealt with in accordance with the
agreements between the relevant Unaffected Creditor and the Debtor or as otherwise
agreed between the relevant Unaffected Creditor and the Debtor.
3.2 Classes of Creditors

For the purposes of voting on the Proposal, the Creditors of the Debtor shall be
comprised of one class, as follows:

Unsecured Creditors
3.3 Preferred Creditors
The Proven Unsecured Claims of the Preferred Creditors are to be paid by the Trustee
in full in priority to all Proven Unsecured Claims of Ordinary Creditors in accordance
with the scheme of distribution set forth in the BIA. For greater certainty, the amounts
referred to in Article 1.1(w)(i) shall be paid immediately after the making of the Approval

Order and the amount referred to in Article 1.1(w)(ii) shall be paid within six (6) months
of the Approval Order or as otherwise agreed.

3.4 Ordinary Creditors

The Proven Unsecured Claims of Ordinary Creditors will be satisfied in accordance with
Article VI.

3.5 Different Capacities



Persons who are affected by this Proposal may be affected in more than one capacity.
Unless expressly provided herein to the contrary, a Person is entitled to participate
hereunder in each such capacity. Any action taken by a Person in one capacity will not
affect such Person in any other capacity, unless expressly agreed by the Person in
writing or unless its Claims overlap or are otherwise duplicative.

ARTICLE IV
PROCEDURE FOR VALIDATION OF CLAIMS

4.1 Filing of Proofs of Claim

Each Unsecured Creditor must file a Proof of Claim to vote on, or to receive a
distribution under, the Proposal.

4.2 Allowance or Disallowance of Claims by the Trustee

Upon receipt of a completed Proof of Claim, the Trustee shall examine the Proof of
Claim and shall deal with each claim in accordance with the provisions of the BIA. The
Trustee shall have the power and authority to determine the validity of all claims made
against the Debtor, including the validity of any security held by Persons claiming to be
Secured Creditors of the Debtor.

4.3 Claims Bar Process

Forthwith after the Implementation Date, the Trustee shall give notice pursuant to
section 149 of the BIA by registered mail to every person with a claim of which the
Trustee has notice or knowledge, but whose claim has not been filed or proved that if
such person does not prove his claim within a period of thirty (30) days after the mailing
of the notice, the Trustee will proceed to declare a final dividend without regard to such
person’'s claim; the dividend referred to in said notice shall be deemed a final dividend
and any person so notified who does not provide his claim within the said thirty (30)
days shall be barred from making a claim in this Proposal or sharing in any dividend
hereunder, subject to any exceptions set out in sections 149(2)(3) and (4) of the BIA.

ARTICLE V
MEETING OF CREDITORS
6.1 Creditors’ Meeting

On the Creditors’ Meeting Date, the Debtor shall hold the Creditors’ Meeting in order for
the Unsecured Creditors to consider and vote upon the Proposal.

5.2 Time and Place of Meeting
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Unless otherwise ordered by the Court, the Creditors’ Meeting shall be held at a time
and place to be established by the Official Receiver, or the nominee thereof, and
confirmed in the Trustee's notice of meeting to be mailed pursuant to the BIA.

5.3 Conduct of Meetings

The Official Receiver, or the nominee thereof, shall preside as the chair of the Creditors’
Meeting and will decide all matters relating to the conduct of the Creditors’ Meeting.
The only Persons entitled to attend the Creditors’ Meeting are those Persons, including
the holders of proxies, entitled to vote at the Creditors’ Meeting, the Secured Creditors
and their respective legal counsel, if any, and the officers, directors, auditors and legal
counsel of the Debtor, together with such representatives of the Trustee as the Trustee
may appoint in its discretion, and such scrutineers as may be duly appointed by the
chair of such meeting. Any other Person may be admitted on invitation of the chair of
the Creditors’ Meeting or with the consent of the Unsecured Creditors.

5.4 Adjournment of Meetings
The Creditors’ Meeting may be adjourned in accordance with section 52 of the BIA.

§.5 Voting by Unsecured Creditors

To the extent provided for herein, each Unsecured Creditor will be entitled to vote to the
extent of the amount which is equal to that Creditor's Proven Unsecured Claim.

5.6 Approval by Creditors

In order that the Proposal be binding on all of the Unsecured Creditors of the Debtor in
accordance with the BIA, it must first be accepted by the Unsecured Creditors by a
majority in number of the Unsecured Creditors who actually vote upon the Proposal (in
person or by proxy) at the Creditors’ Meeting or by a Voting Letter, representing two-
thirds in value of the Proven Unsecured Claims of the Unsecured Creditors who actually
vote upon the Proposal (whether in person or by proxy) at the Creditors’ Meeting or by a
Voting Letter.

5.7 Appointment of Inspectors

At the Creditors’ Meeting, the Unsecured Creditors may appoint up to five (5) Inspectors
whose powers will be limited to:

(@) advising the Trustee concerning any dispute which may arise as to the
validity of Claims; and

(b) advising the Trustee from time to time with respect to any other matter that
the Trustee may refer to them.
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Any decision, direction or act of the Inspectors may be referred to the Court by the
Trustee and the Court may confirm, reverse or modify the decision, direction or act and
make such order as it thinks just.

The authority and term of office of the Inspectors will terminate upon the discharge of
the Trustee.

5.8 Valuation of Claims

The procedure for valuing Claims of Unsecured Creditors and resolving disputes with
respect to such Claims will be as set forth in the BIA. The Debtor and/or the Trustee
reserve the right to seek assistance of the Court in valuing the Claim of any Unsecured
Creditor, if required, to ascertain the result of any vote on the Proposal or the amount
payable or to be distributed to such Unsecured Creditor under the Proposal, as the case
may be.

ARTICLE VI
DISTRIBUTION
6.1 Implementation of Proposal

(@) On the Implementation Date, the Debtor shall pay to the Trustee an
amount sufficient to pay the Administrative Fees and Expenses and the
Proven Unsecured Claims of the Preferred Creditors in accordance with
Article 3.3 (the “Initial Proceeds™). The Administrative Fees and Expenses
and the Proven Unsecured Claims of the Preferred Creditors shall be paid
by the Trustee out of the Initial Proceeds in accordance with Article 3.3;

(b) Each Ordinary Creditor which, on the Date of Filing, (i) holds Proven
Unsecured Claims in an aggregate amount of $1,500 or less or, (ii) holds
Proven Unsecured Claims in an aggregate amount of in excess of $1,500
and, by providing an Election to Reduce Claim to the Trustee prior to the
date which is two Business Days following the making of the Approval
Order, reduces the aggregate amount of all such Ordinary Creditor’s
Proven Unsecured Claims to $1,500, in either case, will receive in respect
of its Proven Unsecured Claims, within ten Business Days after the
Implementation Date or as soon thereafter as is practicable, in full and final
satisfaction of those Proven Unsecured Claims, a dividend equal to the
lesser of:

(i) $1,500; and
(i)  The aggregate amount of such Creditor's Proven Unsecured Claims;

In all cases, subject to deduction of the Superintendent’s Levy payable in
respect thereof,
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A Person who receives a payment in accordance with this Article 6.1(b)
shall not be entitled to any other payment or consideration with respect to
such Person's Proven Unsecured Claims and such Person’s Proven
Unsecured Claims shall be discharged and extinguished upon such
Person’s receipt of payment hereunder.

An Ordinary Creditor who, on the Date of Filing, holds Proven Unsecured
Claims in the aggregate amount of $1,500 or less shall be deemed to vote
in favour of the Proposal.

Each Ordinary Creditor who, on the Date of Filing, holds Proven Unsecured
Claims in an aggregate amount in excess of $1,500 and who has not
provided to the Trustee an Election to Reduce Claim on or before the date
which is two Business Days following the making of the Approval Order
shall, within thirty Business Days following the Implementation Date or as
soon thereafter as is practicable, receive a certificate (a “Payment
Certificate”) in an amount equal to the aggregate amount of all its Proven
Unsecured Claims, minus a pro rata portion of the total amount of the
Superintendent's Levy required by the BIA to be paid in respect of all such
distributions, in full and fina) satisfaction of its Proven Unsecured Claims.
The Payment Certificate will provide that the holder of the Payment
Certificate is entitled to a pro rata share of the amount to be distributed by
the Debtor in accordance with paragraph (e) below;

The Trustee shall pay the Superintendent’s Levy with respect to the cash
dividends paid and distribute to the Superintendent of Bankruptcy a single
Payment Certificate for the remaining amount of the Superintendent's Levy
required by the BJA, calculated on the assumption that there will be
dividends paid in an amount equa) to the face amounts of the Payment
Certificates;

Within 180 days of the end of the fiscal years ending in 2015, 2016 and
2017, the Debtor shall distribute to holders of Payment Certificates, on a
pro rata basis based upon the face amount of the Payment Certificates, an
amount equal to their pro rata share of a percentage of the Debtor's
income after taxes (“Profits")(calculated as set out below and determined
pursuant to the Debtor's audited statements) which will be payable without
interest, as follows :

Profits for the Year | Percentage to Maximum Cumulative
Certificate Holders Payment to
Certificate Holders

$0 to $1.5 million 20% $300,000

e v T e — -
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| $1.5 Million to 30% [$450,000
$2.0 Million
$2.0 Million to 40% ~1$650,000
$2.5 Million
Greater than | 50% Balance of outstanding
$2.5 Million Payment Certificates
| |

Profits shall be calculated in accordance with Canadian accounting
standards for private enterprises on the basis of the Debtor's income after
tax. For certainty, Profits shall not in any manner reflect any direct benefit
Wabi receives as a result of any compromise of any Claim pursuant to this
Proposal or pursuant to revised Term Lender obligations. The term of the
Payment Certificates shall be 3 years commencing with the 2015 calendar
year. The Debtor will make such distributions until the earlier of: (j) the
distribution required hereby for the year ended December 31, 2017, or (ii)
such time as the amount of the distributions made by the Debtor equals the
total face amount of the Payment Certificates issued pursuant hereto.
Provided that the Debtor makes all distributions that it is required to make
pursuant to this Article 6.1(e), then, even if holders of the Payment
Certificates have still not received aggregate payments equal to the total
face amount of their Payment Certificates once the payments required to
be made hereunder in respect of the 2017 calendar year are made, the
Payment Certificates shall be of no further force and effect and the Debtor
shall have no further obligation to the holders of the Payment Certificates
and the holders of the Payment Certificates shall have no further right or
recourse against the Debtor in respect thereof; and

()  The debtor shall include with the distributions hereunder a report from a
senior officer stating that, in his or her opinion, the computation of the
Profits has been made in accordance with paragraph (e).

6.2 Discharge of Trustee

Upon distribution of the amounts payable under Article 6.1(b), the Payment Certificates
under Article 6.1(c), and payment of the Administrative Fees and Expenses and the
Proven Unsecured Claims of Preferred Creditors, the Trustee shall have discharged its
duties as Trustee and the Trustee shall be entitied to apply for its discharge as Trustee
hereunder. For greater certainty, the Trustee will not be responsible or liable for any
obligations of the Debtor before, on or after the Date of Filing and will be exempt from
any personal liability in fulfilling any duties or exercising any powers conferred upon it by
this Proposal unless such acts have been carried out in bad faith and constitute a willful
or wrongfu! act or default.

#
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6.3 Certificate of Full Performance

Upon distribution of the amounts payable under Article 6.1(b) and the Payment
Certificates, and payment of the Administrative Fees and Expenses and the Proven
Unsecured Claims of the Preferred Creditors, this Proposal shall have been fully
performed and the Trustee shall issue to the Debtor the certificate referred to in section
65.3 of the BIA.

ARTICLE Vi
MISCELLANEOUS
7.1 Compromise Effective for all Purposes

Upon the implementation of this Proposal on the Implementation Date, all Claims other
than Unaffected Claims shall be forever discharged and released, excepting only the
obligations of the Debtor to make distributions in respect of the Payment Certificates in
the manner and to the extent provided for in this Proposal. The distributions
contemplated hereunder will be binding upon each Creditor, its heirs, executors,
administrators, successors and assigns, for all purposes.

7.2 Modification of Proposal

The Debtor or any Creditor may propose an alteration or modification to the Proposal
prior to the vote taking place on the Proposal.

7.3 Consents, Waivers and Agreements

As at 12:01 a.m. on the Implementation Date, each Creditor (other than Unaffected
Creditors in respect of Unaffected Claims) shall be deemed:

(a) to have executed and delivered to the Debtor all consents, releases,
assignments and waivers, statutory or otherwise, required to implement
and carry out this Proposal in its entirety;

(b) to have waived any default by the Debtor in any provision, express or
implied, in any agreement or other arrangement, written or oral, existing
between such Creditor and the Debtor that has occurred on or prior to the
Implementation Date;

(c) to have agreed, in the event that there is any conflict between the
provisions, express or implied, of any agreement or other arrangement,
written or oral, existing between such Creditor and the Debtor as at the
Implementation Date (other than those entered into by the Debtor on, or
with effect from, the Implementation Date) and the provisions of this
Proposal, that the provisions of this Proposal shall take precedence and
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priority and the provisions of such agreement of other arrangement shall be
amended accordingly; and

(d) to have released the Debtor, the Trustee and all of their respective
affiliates, employees, agents, directors, officers, shareholders, advisors,
consultants and solicitors from any and all demands, claims, actions,
causes of action, counter-claims, suits, debts, sums of money, accounts,
covenants, damages, judgments, expenses, executions, liens, set-off rights
and other recoveries on account of any liability, obligation, demand or
cause of action of whatever nature which any Person may be entitled to
assert, whether known or unknown, matured or unmatured, foreseen or
unforeseen, existing or hereafter arising based in whole or in part on any
act or omission, transaction, dealing or other occurrence existing or taking
place on or prior to the Implementation Date, relating to or arising out of or
in connection with Claims, the business and affairs of the Debtor, the
Proposal or any of the matters herein.

7.4 Conditions to Proposal Implementation

The Implementation of the Proposal by the Debtor will be conditional upon the fulfillment
or satisfaction of the following conditions:

(a) acceptance of the Proposal by the Unsecured Creditors,

(b) approval of the Proposal by the Court and the expiry of all appeal periods;
and

(c) approval of a settlement agreement with each of the Term Lenders on
terms satisfactory to the Debtor and the Term Lenders.

7.5 Release

Upon the Implementation Date, each and every present and former director of the
Debtor shall be released and discharged from any and all demands, claims, actions,
causes of action, counterclaims, suits, debts, sums of money, accounts, covenants,
damages, judgments, expenses, executions, liens and other recoveries on account of
any liability, obligation, demand or cause of action that arose on or before the Date of
Filing and that relate to the obligation of the Debtor where the directors are by law liable
in their capacity as directors for the payment of such obligations, and provided nothing
herein shall release or discharge any of the directors from claims that:

(a) relate to contractual rights of one or more Creditors arising from contracts
with one or more directors, or

(b) are based on allegations of misrepresentation made by directors to
Creditors ore of wrongful or oppressive conduct by directors.
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This release shall have no force or effect if the Debtor goes bankrupt before the terms
of the Proposal are performed.

7.6 Effect of Proposal Generally

As at 12:01 a.m. on the implementation Date, the treatment of all Claims under the
Proposal shall be final and binding on the Debtor and all Creditors (along with their
respective heirs, executors, administrators, legal personal representatives, successors
and assigns) and the Proposal shall constitute (i) a full, final and absolute settlement of
all rights of Creditors (other than in respect of Unaffected Creditors), and (ii) an absolute
release and discharge of all indebtedness, liabilities and obligations of the Debtor of or
in respect of all Claims (other than Unaffected Claims).

7.7 Sections 95 to 101 of the BIA
Sections 95 to 101 of the BIA shall not apply.
7.8 Notices

Any notices or communications to be made or given hereunder shall be in writing and
shall refer to this Proposal and may, subject as hereinafter provided, be made or given
by personal delivery, prepaid mail, or fax to the respective parties as follows:

(a) if to the Debtor:

Wabi Iron & Steel Corp.

P.O. Box 1510, 330 Broadwood Avenue
New Liskeard, Ontario

POJ 1PO

Attention: Jeremy Birnie
Fax: (705) 647-6954

with a copy to:

Cassels Brock & Blackwell LLP
2100 Scotia Plaza

40 King Street West

Toronto, Ontario

M5H 3C2

Attention: Larry Ellis
Fax: (416) 640-3005

(b) if to an Unsecured Creditor, to the address or fax for such Unsecured
Creditor specified in the Proof of Claim filed by such Unsecured Creditor or,
if no Proof of Claim has been filed, to such other address or telecopier

2
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number at which the notifying party may reasonably believe that the
Unsecured Creditor may be contacted; and

(c) if to the Trustee:

Richter Advisory Group Inc.
181 Bay Street, Suite 3320
Bay Wellington Tower
Toronto, Ontario

M5J 2T3

Attention: Adam Sherman
Fax: (514) 934-8603

or to such other address or fax number as any party may from time to time notify the
others in accordance with this section. In the event of any strike, lock-out and other
event which interrupts postal service in any part of Canada, all notices and
communications during such interruption may only be given or made by personal
delivery, telecopier or email and any notice or other communication given or made by
prepaid mail within the five (5) Business Day period immediately preceding the
commencement of such interruption will be deemed not to have been given or made.
All such notices and communications will be deemed to have been received, in the case
of notice by telecopier or by delivery prior to 5:00 p.m. (local time) on a Business Day,
when received or if received after 5:00 p.m. (local time) on a Business Day or at any on
a non-Business Day, on the next following Business Day and in the case of notice
mailed as aforesaid, on the fifth (5") Business Day following the date on which such
notice or other communication is mailed. The unintentional failure to give a notice
contemplated hereunder to any particular Creditor will not invalidate this Proposal or
any action taken by any Person pursuant to this Proposal.

7.9 Foreign Currency Obligations

For the purposes of this Proposal, Claims denominated in a currency other than
Canadian funds will be converted to Canadian Dollars at the closing spot rate of
exchange of the Bank of Canada on the Date of Filing.

7.10 Applicable Law

This Proposal shall be construed in accordance with the laws of the Province of Ontario
and the laws of Canada applicable therein and shall be treated in all respects as an
Ontario contract.

7.11 Non Severability
It is intended that all provisions of this Proposal shall be fully binding on and effective

between all Persons named or referred to in this Proposal and in the event that any
particular provision or provisions of this Proposal is or are found to be void, voidable or
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unenforceable for any reason whatsoever, then the remainder of this Proposal and all
other provisions shall be void and of no force or effect.

7.12 Deeming Provisions
in this Proposal the deeming provisions are not rebuttable, are conclusive and

irrevocable.

DATED at the City of New Liskeard, in the Province of Ontario, this 9th day of January,
2015.

WABI IRON & STEEL CORP.

‘Nafhe: JererdyBimie
Title: President




SCHEDULE |
ELECTION TO REDUCE CLAIM

TO: RICHTER ADVISORY GROUP INC. (“Richter), in its capacity as Trustee in re the
Proposal of Wabi Iron & Steel Corp. (‘Wabi®)

RE: THE PROPOSAL OF WABI IRON & STEEL CORP. (the “Wabi Proposal’)

For use by Unsecured Creditors of Wabi with aggregate Proven Unsecured Claims in
excess of $1,500 who wish to reduce thelr total Proven Unsecured Claim to $1,500 and
receive a cash payment.

THE UNDERSIGNED CREDITOR with Proven Unsecured Claims against Wabi acknowledges
that the total amount of its Proven Unsecured Claims exceeds $1,500 and hereby:

(i) reduces the aggregate of the undersigned’s Proven Unsecured Claim to $1,500;

(ii} releases all other Unsecured Claims of the undersigned;

(i)  hereby definitive elects to vote in favour of the Proposal and appoints the
Proposal Trustee as proxy such that the Proposal Trustee is hereby directed to
vote in favour of the Proposal and to take such steps as are necessary fo support
the Proposal; and

(iv)  elects to receive payment in accordance with Section 6.1(b) rather than Section
6.1(c) of the Wabi Proposal.

Dated this day of January, 2015.

Print name of Unsecured Creditor Signature of Unsecured Creditor or, if the
Unsecured Creditor is a corporation,
signature of an authorized signing officer of
the corporation

Title of Authorized Signing Officer

THIS ELECTION MUST BE PROVIDED TO THE TRUSTEE SO THATIT IS RECEIVED BY
THE TRUSTEE AT THE FOLLOWING ADDRESS ON OR BEFORE THE DATE WHICH IS
TWO (2) BUSINESS DAYS FOLLOWING THE MAKING OF THE APPROVAL ORDER

Richter Advisory Group Inc.

(in its capacity as Trustee in re

the Proposal of Wabi Iron & Steel Corp.)
181 Bay Street, Suite 3320

Bay Wellington Tower

Toronto, Ontario M5J 2T3

Attention: Adam Sherman
Telephone: (416) 642-4836
Fax: (514) 934-8603



Court File No. 31-1942523

IN THE MATTER OF THE PROPOSAL OF

WABI IRON & STEEL CORP.
OF THE CITY OF NEW LISKEARD
IN THE PROVINCE OF ONTARIO

REPORT OF THE PROPOSAL TRUSTEE ON THE
FINANCIAL SITUATION OF THE DEBTOR AND THE PROPOSAL
(Sections 50(10){b) and 50(6) of the Bankruptcy and Insolvency Acf)

This report provides an outline of the background and financial position of Wabl Iron & Steei Corp.
(“Wabi” or the “Company"), including relevant information that should be of assistance to the
Company's creditors in considering their position with respect to the Proposal (as defined herein) being
presented by the Company to its creditors.

Enciosed are the following documents:
» Notice of Proposal to Creditors;
o Proposal, under Part |li, Division | of the Bankruptcy and Insolvency Act, R.S.C. 1985 ¢.B-3 (the

“BIA") iodged with Richter Advisory Group Inc. (“Richter” or the “Proposal Trustee”) by the
Company and fiied with the Official Receiver on January 9, 2015 (the “Proposal”);

« The Company's Statement of Affairs sworn January 9, 2015;

» A Proof of Ciaim form and general Proxy; and

e A Voting Letter.
In preparing this report the Proposai Trustee has relied upon unaudited financial information prepared by
the Company's representatives, the Company’s books and records, discussions with the Company’s
representatives and the Company's legal counsei. The Proposai Trustee has not audited, reviewed, or
otherwise attempted to verify the accuracy or completeness of such information.

Unless otherwise stated, monetary amounts contained herein are expressed in Canadian doilars.
Capitalized terms not otherwise defined in th's report have the meanings attributed to such items in the
Proposal.

Sectlon A - Introduction and Background

Wabi is a privately heid company, which manufactures metal castings and specialized equipment for the
mining industry. Wabi aiso provides custom engineering services to a variety of industries.

The Company operates from an owned, 112,000 square foot facility iocated in Temiskaming Shores,
Ontario. The Company has approximately 57 empioyees, inciuding both salaried and haurly workers.
The Company has a unionized workforce and also sponsors a pension pian for its employees.



Due, in part, to a depressed resource/mining sector and a general siowdown in the mining industry, Wabi
has suffered deciining sales and reduced gross margins resuiting in operating losses over the previous
several years.

in order to address its market and financiai difficulties, the Company has informed the Proposal Trustee
that it undertook a number of restructuring steps, inciuding:

(i) reducing its workforce;

(i) rationalizing its manufacturing operations to focus on higher margin products; and

(iii} renegotiating the Company’s obiigations to certain of its secured creditors.
Notwithstanding the Company's restructuring efforts, the Company’s current debt load has proven too
much of a burden for the Company. As a resuit, on December 12, 2014 (the “NOI Filing Date"), the
Company filed a Notice of intention to Make a Proposal (“NOI”) under Subsection 50.4(1) of the BIA.

On January 9, 2015, the enclosed Proposai naming Richter as Proposai Trustee, was filed with the
Official Receiver.

Section B — Summary of the Proposal
A brief summary of the Proposal is provided below. The terms of the Proposal wouid be effective if:

1. The Creditors comprising the ciass of Unsecured Creditors vote for acceptance of the Proposal
by a majority in number and two thirds in value of the Creditors comprising such ciass that are
present, personaily or by proxy, at the Creditors’ Meeting and voting on the resolution; and

2. The Proposai is approved by the Court, in accordance with the provisions of the BIA.

The Proposal provides for the restructuring of the Company’s iiabiiities through the distribution to
Unsecured Creditors of either (i) a monetary payment of up to $1,500, or (ii) a Payment Certificate, as
further described beiow. The Proposai provides for the foliowing:

1. The Proposai is not being made to the following Unaffected Creditors whose claims shall be dealt
with in accordance with the agreements between the relevant Unaffected Creditor and the
Company or as otherwise agreed between the relevant Unaffected Creditor and the Company:

(@) the Secured Creditor;
(b) the Term Lenders;
(¢) the Unaffected Trade Creditors; and

(d) the cialms relating to amounts owing to the pension pian for Wabi empioyees{registration
number 1001916).

2. The fees and expenses of the Proposal Trustee and the Company, inciuding legal fees and
expenses of the Proposal Trustee and the Company in connection with the preparation of and
proceedings arising out of or reiating to the Proposal, are to be paid by the Company in priority to
all Proven Unsecured Ciaims of Ordinary Creditors in accordance with the scheme of distribution
set forth in the BIA.



3. Ciaims as of the NOI Filing Date that could be subject to a demand under subsection 224(1.2) of

the Income Tax Act (Canada) (the “ITA™), any provision of the Canada Pension Plan or
Employment Insurance Act that refers to subsection 224(1.2) of the ITA, or any provision of
provincial iegislation that has a simiiar purpose to subsection 224(1.2) of the [TA, shail be paid
within six {6) months after the issuance of the Approvai Order.

Amounts owing to the Company's employees and former empioyees that they wouid qualify to
receive as ciaims under paragraph 136(1)(d} of the BIA if the Company became bankrupt on the
NOI Filing Date, as well as ail wages, saiaries, commissions or compensation for services
rendered after the NOI Filing Date but before Court approval of the Proposai, are to be paid
immediately after the issuance of the Approvai Order or as otherwise agreed. For greater
certainty, amounts due or which may become due do not inciude ciaims for severance or
termination pay or any compensation In lieu of notice of termination.

5. Unsecured Claims as of the NOI Filing Date are to be dealt with as follows:

(a) Creditors having (i} Proven Unsecured Ciaims in an aggregate amount of $1,500 or less,
and (ii) Creditors having Proven Unsecured Claims in an aggregate amount in excess of
$1,500 and who provide to the Proposal Trustee an Eiection to Reduce Claim prior to the
date which is two (2) Business Days foliowing the issuance of the Approval Order and
who reduce the aggregate amount of their Proven Unsecured Ciaims to $1,500, wili
receive within ten (10) Business Days after the Implementation Date or as soon
thereafter as is practicabie, a dividend equal to the lesser of $1,500 and the aggregate
amount of such Creditor's Proven Unsecured Claims;

(b) Creditors with Proven Unsecured Claims in an aggregate amount in excess of $1,500
and who have not provided the Proposai Trustee with an Eiection to Reduce Claim on or
before the date which is two (2) Business Days following the issuance of the Approvai
Order, will within thirty (30) Business Days foliowing the impiementation Date or as soon
thereafter as is practicable, receive a Payment Certificate in an amount equali to the
aggregate amount of ail its Proven Unsecured Ciaims. The Payment Certificate will
provide that the hoider of the Payment Cerlificate is entitied to a pro rata share of the
amount to be distributed by the Company in accordance with paragraph 5(c) below;

(c) Within 180 days of the Company's fiscal year end commencing in 2015 and ending in
2017, the Company (not the Proposal Trustee) wiii distribute to holders of Payment
Certificates, on a pro rata basis based upon the face amount of the Payment Certificates,
an amount equai to their pro rata share of a percentage of the Company’s income after
taxes (“Profits”) (caicuiated as set out beiow and determined pursuant to the Company's
audited financial statements) which will be payable without interest, as follows:

Profits for the year Percentage to Certificate | Maximum Cumulative
Holders Payment to

Certificate Holders

$0 to $1.5 million 20% $300,000

$1.5 million to $2.0 miiiion | 30% $450.000

$2.0 miiiion to $2.5 miiion_| 40% $650,000

Greater than $2.5 miilion 50% Balance of outstanding
Payment Certificates
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Profits will be calcuiated in accordance with Canadian accounting standards for private
enterprises. For certainty, Profils wiil not in any manner refiect any direct benefit Wabi
receives as a result of any compromise of any Claim pursuant to the Proposai or
pursuant to revised Term Lender obligations. The term of the Payment Certificates will
be three years commencing with the 2015 fiscal year. The Company will make
distributions each year until the eariier of (i) the distribution required for the 2017 fiscal
year, or {ii) such time as the amount of the distributions made by the Company equals the
totai face amount of the Payment Certificates issued. If hoiders of Payment Certificates
have not received the total face amount of their Payment Certificate once the payments
in respect of the 2017 fiscal year are made, then the Payment Certificates wiii be of no
further force and effect and the Company wili have no further obligation to the hoiders of
the Payment Certificates.

All distributions made to Unsecured Creditors, either by way of cash or Payment
Certificate, will be net of the Superintendent of Bankruptcy levy payabie pursuant to the
BIA.

The monetary payment provided for in paragraph 5(a) above or the Payment Certificate wiii be
distributed in fuli and final satisfaction of all Ciaims {other than Unaffected Ciaims) against the
Company. On the Impiementation Date, all Claims (other than Unaffected Claims) against the
Company will be forever discharged and released, except only the obiigations of the Company to
make the monetary payments and distribute the Payment Certificates provided for in the
Proposal.

On the impiementation Date, each Creditor (other than Unaffected Creditors) will be deemed to
have given the consent, releases, assignments and waivers required to carry out the Proposal,
and authorizations necessary to give effect to the terms of the Proposai.

Ali goods supplied and services rendered to the Company after the NOI Flling Date are to be paid
In full in the ordinary course of business by the Company on terms agreed to between the
Company and the reievant creditors.

On the impiementation Date, the Company, the Proposal Trustee and all of their respective
affiliates, empioyees, agents, directors, former directors, officers, sharehoiders, advisors,
consultants and solicitors are released and discharged from any and aii claims relating to or
arising out of any act or omission, transaction, dealing or other occurrence existing or taking
piace on or prior to the Impiementation Date reiating to the Ciaims, the business and affairs of the
Company or the Proposai.

Sections 95 to 101 of the BIA, which reiate to the power of a trustee in bankruptcy to chailenge
transactions, such as preferences and transfers at undervalue, are stated to not apply in the
Proposal.

On the Implementation Date, to the extent permitied by the BIA, each and every present and
former director of the Company shall be released and forever discharged from any and ail ciaims
against the Company where directors are by law iiabie in their capacity as directors for the
payment of such obiigations.

Upon distribution of the payments described in paragraph 5(a) above, the Payment Certificates
referred to in paragraph 5(b) above, the payment of fees and disbursements described in
paragraph 2 above and the payment of the Claims described in paragraphs 3 and 4 above, the
Proposal will have been fully performed, and the Proposal Trustee will provide to the Company
the certificate referred to in Section 65.3 of the BIA (Certificate of Fuil Performance of Proposal).



13. The implementation of the Proposal is conditional upon the fuifiiment of aii of the foliowing
conditions:

(a) the Proposal being accepted by the Unsecured Creditors;
(b) the Proposai being approved by the Court and the expiry of all appeai periods; and

(c) the approvai of a settiement agreement with each of the Term Lenders on terms
satisfactory to the Company and the Term Lenders.

The description of the Proposal in this report is a summary only and is only provided for the
assistance of the Creditors. In the event there is any inconsistency between this report and the
Proposai, the terms of the Proposal shall govern. Creditors are advised to read the Proposal.
Section C — Financial Positlon and Causes of Difficulties

The Company’s operating results for the fiscai years ended October 1, 2011, September 29, 2012,
September 28, 2013 and September 27, 2014 are su mmarized in the tabie below:

Wahbi Iren & Steel Corp.
Historical Financial Results Fisgal Year

2011 2012 2013 2014
{unaudited} (audited) {audited) funaudifed)

Sales $ 13,835,159 § 16,018,716 $ 15,286,087 $ 12,576,205
Cost of Sales (10,280,660)  (12.560,605)  (12,449,447) {10,784,412)
Gross Profit 3,554,489 3,458,211 2,836,640 1,781,793
Operating Expense 4,671,015] {4,507,057) {4,450,485) {4,346,964)
|Operating Loss $ (1,116,516) $ (1,048,846) $ (1,613,845) $ (2,555,201)

The Company has informed the Proposal Trustee that its financial difficulties have resuited from several
factors, inciuding a general siowdown in the resource/mining sector, deciining sales and gross margins,
and the Company’s Inability to reduce its fixed overhead costs to adjust to its current financial
circumstances.

Section D - Interim Receiver

Not appilcabie.

Sectlon E - Identification and Evaluation of Assets

According to the Company's Statement of Affairs, the Company's assets consist of the following:

Asset Description Estimated Realizable
Value per SOA
Accounts Recelvable $ 1,603,876
Inventory 743,427
Capital Assets 1,600,790
Total $ 3,948,093

The Company’'s assets are discussed in greater detail below:



Accounts Recelvable

According to the Company, the accounts recelvable baiance set out in its Statement of Affairs
($1,603,876) is net of an aliowance for doubtful accounts.

in a liquidation scenario, it Is the Proposal Trustee's view that in addition to normal credit risk, customers
may claim offsets for product warranty, iack of continued supply, back charges, etc. agalnst amounts
owed to the Company. In addition, the Company has advised the Proposal Trustee that in excess of 30%
of its accounts receivable are from customers situated outside of Canada. As a resutt, the Proposal
Trustee estimates that in a liquidation scenario, the realizabie vaiue of the Company’s accounts
recelvable ranges between $960,000 — $1,500,000.

inventory

According to the Company's books and records, the net book vaiue of inventory, as of October 25, 2014,
was approximately $1,800,000. According to the Company, Wabf's inventary consists of raw materials
($569,000), work-in-process ($312,000) and finished goods ($919,000). The Company has advised the
Proposai Trustee that the vaiue of inventory reported on Wabi's Statement of Affalrs ($743,427) was the
estimated liquidation value for the Company’s inventory.

in the Proposal Trustee’s view, there is a iimited market for the Company's inventory, as a significant
portion of the parts manufactured by Wabi are highly specialized and customer specific. Asa result, due
to a lack of warranty or return rights in a liquidation scenario, discounts may be required to sell the
Company’s finished goods inventory to existing customers and there may be limited recoveries from the
Company’s raw materials and work-in-process. Based on the above and taking into consideration the
current market rate for steel and scrap metal, the Proposal Trustee estimates that in a liquidation
scenario, the realizable vaiue of the Company’s inventory ranges between $520,000 and $740,000.

Capital Assets

According to the Company's books and records, the net book vaiue of the Company’s capita! assets, as
of October 25, 2014, was approximateiy $2,800,000. The Company’s capital assets consist largely of
real property and buildings and machinery and equipment.

The Company has advised the Proposal Trustee that the vaiues attributed to its capital assets on Wabi's
Statement of Affairs are liquidation vaiues based on recent appraisais.

in the Proposal Trustee’s view (it has not obtained an independent appraisal of the Company's capital
assets), taking into account the manufacturing activities undertaken at the Company's facility and the
Proposai Trustee's understanding that the Company’s foundry and fabrication equipment is dated and
subject to notabie wear, the Proposal Trustee estimates that, in a fiquidation scenario, the realizabie
vaiue of the Company’s capital assets ranges between $1,130,000 - $1,600,000, net of any commissions
and expenses that would be charged by an auctioneer and/or rea! estate agent.

Section F - Conduct of the Debtor

The Proposai Trustee has performed a prelimnary review of certain of Wabi's financial records, including
the Company’s bank statements for the 12 month period prior to the NOI Fiiing Date in order to identify (i)
any disbursements greater than $25,000 that may be considered preferences pursuant to the BiA, and (ii)
any transactions that may be considered transfers at undervalue pursuant to the BIA,

Based on its preliminary review, the Proposal Trustee has not identified any disbursements and/or
transactions in the 12 month period prior to the NOi Filing Date that may be considered preferences or
transfers at undervaiue. The Proposal Trustee wili provide an update, if necessary, on its review of
Wabi's financial records at the Creditors’ Meeting to consider the Company's Proposal.



Section G - Creditor Claims

According to the Company’s Statement of Affairs, Wabi's creditors are summarized in the tabie beiow:

Creditor. Classification Estimated Claim Per SOA

Secured $ 5,222,627
Prefered -
Unsecured 5,360,078
. Contingent -
Total Claims $ 10,582,705

Secured Credltor/Term Lenders

Based on the Company's books and records, Wabi's Secured Creditors, which include the Term Lenders,
and the amount of their respective claims, as of December 12, 2014 (excluding any accrued interest and
other recovery costs), are as foliows:

Secured Creditor Amount of Claim

Royal Bank of Canada ("RBC") $ 1,562,922
South Temiskaming Community Futures Development Corporation {"STCFDC") 600,000
Northem Ontario Heritage Fund Corporation ("NOHFC") 3,059,705
Total Claims $ 5,222,627

The Proposal is not being made to the Secured Creditor/Terms Lenders. As noted in Section B of this
report, the Claims of the Secured Creditor/Term Lenders are to be dealt with in accordance with existing
agreements between the Company and the respective Secured Creditor/Term Lenders or as otherwise
agreed between Wabi and the Secured Creditor/Term Lenders.

As at the date of this report, the Proposai Trustee has not been provided with copies of the security
documents executed in favour of the secured creditors and, consequently, the Proposal Trustee has not
obtained an independent legai opinion on the validity and enforceability of the security granted by the
Company in favour of each of RBC, STCFDC and NOHFC. The Trustee wili provide an update on its
review of the security granted by the Company in favour of each of RBC, STCFDC and NOHFC at the
Creditors’ Meeting to consider the Company's Proposal.

The Proposal Trustee aiso notes that, based on its review of a printout summarizing registrations of
security interests against the Company pursuant to the Personal Property Securify Act (Ontario), in
addition to the above secured creditors, the following parties have registered a security interest against
Wabi: Nationai Leasing Group inc., Toyota Credt Canada Inc., |IBM Canada Limited, Bank of Nova
Scotia, Mercedes-Benz Financial Services Canada Corporation, De Lage Landen Financiai Services
Canada Inc., Ford Credit Canada Limited, Northern Ontario Grow Bonds Corporation, the Babcock &
Wiicox Company, and Babcock & Wilcox Power Generation Group, inc. {coliectively, the “Other Security
Registrations”).

Wabi has informed the Proposal Trustee that, as at the NOI Filing Date, no amounts were owed by the
Company in respect of the Other Security Registrations. The parties holding the Other Security
Registrations will be provided with notice of the Creditors' Meeting.



Preferred Creditors

According to the Statement of Affairs, no amounts are due to Preferred Creditors. Based on the Proposal
Trustee's review of certain of the Company's financiai records, it appears that ali amounts owed to Wabi's
employees, in respect of outstanding wages and vacation pay, which may have existed as of the NOI
Filing Date, have been paid or wiii be paid by the Company In the ordinary course. Any employee claims
that might exist at the time of Court approvai of the Praposai wiil be paid immediately foilowing Court
approval in accordance with the terms of the Proposal and the BIA,

Unsecured Creditors

According to the Company's Statement of Affairs, Wabi's Unsecured Creditors are owed $5,360,078,
excluding any amounts owed to the Company’s former empioyees for termination and/or severance pay.

Contingent Creditors
The Company is not aware of any contingent creditors.
Section H — Previous Dealings with the Debtor

The undersigned Proposal Trustee confirms that neither he nor the firm with which he is reiated has
provided previous services to the Company in any capacity other than consuiting with the Company in
respect of its consideration to file a Notice of Intention to Make a Proposai and the preparation and fiiing
of the Proposal. The Proposal Trustee further confirms that he does not have any knowledge of any
confiict of interest situation arising from the acceptance of this appoiniment as Proposal Trustee.

Section | - Informal Meetings with Major Creditors
The Proposai Trustee has not had any informal meetings with major creditors.
Section J - Remuneration of Proposal Trustee

Payment of the fees and expenses of the Proposai Trustee, inciuding the iegal fees and disbursements of
the Proposai Trustee, are provided for in the Proposal.

As at the date of this report, the Company has provided Richter with a retainer in the amount of $30,000
of which $10,000 has been provided to Fasken Martineau DuMouiin LLP, independent counse! retained
by the Proposai Trustee.

Section K - Cash Flow Statement

In accordance with the BIA, the Proposal Trustee reviewed the cash fiow statement and assumptions for
the period December 12, 2014 to March 20, 2015 that were prepared by the Company (the “Cash Flow
Statement”) and which were fiied with the Officia! Recelver. In reviewing the Cash Flow Statement,
nothing has come to the Proposai Trustee's attention which wouid lead the Proposal Trustee to beileve
that the hypothetical and probable assumptions used by the Company in the preparation of the Cash
Fiow Statement are inconsistent with the purpose of the Cash Fiow Statement.



Section L — Critlcal Suppllers

The Company has informed the Proposal Trustee that certain Creditors that supply goods and services to
Wabi, which goods and services cannot reasonably be sourced from parties that are not Creditors without
raterial delay or cost, are critical to the Company’s ongoing operations and restructuring efforts. As
noted in Section B of this report, the Proposai is not being made to these essential suppliers (the
“Unaffected Trade Creditors™) and these suppiiers are to be paid the pre-filing amounts owed to them
by Wabi in accordance with existing agreements with the Company or as may otherwise be agreed.

The Company has further advised the Proposal Trustee that, in the Company's view, there [s significant
risk that the Creditors in questions wiii not continue to provide goods and services to Wabi if the pre-filing
amounts owing are not paid. in accordance with the Proposali, the Company is required to inform the
Proposal Trustee of those Creditors it considers essentiai to its ongoing operations and restructuring
efforts and who are to be treated as Unaffected Trade Creditors prior to the issuance of this report.

The Proposal Trustee agrees with the Company's view that an interruption of services provided by certain
essential suppilers could have a significant and Immediate detrimental Impact on the business, operations
and cash flows of Wabi. The Proposal Trustee, however, also recognizes that the Company’s cash flows
are iimited and has worked with the Company to ensure that those parties identified as Unaffected Trade
Creditors are minimized. The Unaffected Trade Creditors and the amount of their respective claims
against the Company, as per the Statement of Affairs, are sum marized beiow:

Creditor Estimated Claim Per SOA

Astech Alloy Steel Technologies $ 80,736
Barberton Steel Industries 54,451
Century Pacific Foundry 122,394
Temiskaming Industrial Mining Eq. 67,807
Wear-Tek 44,844
Total $ 370,232

The Proposal Trustee notes that if the Proposal is not accepted by the Creditors or approved by the
Court, the payments to the Unaffected Trade Creditors may be subject to review as a preference
pursuant to Section 95 of the BIA.

Section M - Statement of Estimated Realizations
Proposal Accepted

According to the Proposai, if the Proposal is accepted by the requisite majority of Creditors, Unsecured
Creditors with Proven Unsecured Claims in the aggregate of $1,500 or iess, and creditors having Proven
Unsecured Ciaims in an aggregate amount in excess of $1,500 and who provide to the Proposal Trustee
an Election to Reduce Claim prior to the date which is two (2) Business Days foliowing the making of the
Approval Order reducing the aggregate amount of their Proven Unsecured Claims to $1,500, will receive
a cash dividend equai to the lesser amount of their Proven Unsecured Ciaims or $1,500.



Creditors with Proven Unsecured Claims who are owed in excess of $1,500 and who have not elected to
receive a cash dividend of $1,500 will receive a Payment Certificate which will afford those Creditors an
opportunity to recelve a dividend up to a maximum amount equal to 100% their Proven Unsecured Claims
against the Company. As set out earlier in this report, payments against the Payment Certificates will be
made by the Company based on the amount of the Company’s Profits for the fiscal year ended 2015 to
2017. The Proposal Trustee points out that no payments wili be made against the Payment Certificates if
the Company does not have any Profits in the fiscai years ended 2015 to 2017,

Distributions to creditors in respect of their Proven Unsecured Claims wili be subject to the
Superintendent of Bankruptcy's levy that will not exceed 5% of the dividend paid.

Proposal Not Accepted

if the Proposai is not accepted, Wabi would become bankrupt on January 30, 2015 and the Company's
assels would vest with the trustee in bankruptcy, subject to the rights of the Company’s secured creditors.
The Proposal Trustes is of the view that in the event of a bankrupicy of the Company, at least one of
RBC, STCFDC or NOHFC would likely appoint a receiver to realize on the Company's assets. The
estimated realizabie value of the Company’s assets in a liquidation scenario is outlined in Section E of
this report.

In the event of the Company’s bankruptcy, there is risk that realizations from the Company’s assets will
be reduced resuiting in diminished reaiizations for Creditors. In a bankrupicy scenario, assuming the
Company's assets and liabilities as at January 30, 2015 are substantially the same as the Company's
assets and liabiiities as detailed the Company's Statement of Affairs, the Proposai Trustee estimates that,
based on the information set out in Section E of this report, the realizations that would be availabie for
distribution to the Company’s Unsecured Creditors wouid be $Nii as foliows:

Estimated Realizable Value

Asset Oescription Low High Notes
Accounts Recelvable $ 860,000 $ 1,500,000 1
Inventory 520,000 740,000 2
Capital Assels 1,130,000 1,600,000

Estinated Gross Realizations 2,610,000 3,840,000

Less:

Claims of Secured Creditors {5.222,627) (5,222,627} 3

Source Deductions - - 4
' Estimated Fees of Receiver/Trustee in Bankrupicy (200,000) {100,000)
]Amount Avallable for Distribution $ NH § Nil
Notes:

1. In a bankruptcy, estimated recoveries from accounts receivable may be negatively impacted by
customer ciaims for offsets for potential product warranty claims, lack of continued supply, back
charges, etc.

2. The products manufactured by Wabi are highly specialized and many are customer specific. As
a result, significant discounts may be required to sell the Company's finished goods, which
largely consist of metai castings and mining machinery products, and there may be limited
recoveries from the Company's raw materials and work in process inventory.
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3. This amount represents the amounts owing to the Company's secured creditors, as at December
12, 2014, excluding accrued interest and other recovery costs (see Section G of this report).

4. According to the Company, there are no amounts owing for source deductions.
Section M - Recommendations

if Wabi becomes bankrupt, the Unsecured Creditors of Wabi would only receive a dividend if the net
realizations from Wabi's assets were sufficient to pay (i) Wabi's secured creditors (including their costs in
realizing on the Company's assets), (ii) preferred creditors, and (jii) the fees and disbursements of the
trustee and/or receiver. Based on the claims of secured creditors referred to in this report and estimated
professional fees of approximately $100,000 - $200,000, the realizations from Wabi's assets would likely
need to be at least $5,500,000 in order for there to be any distribution to the Company’s Unsecured
Creditors in a bankruptcy scenario.

Based on the Company's assets as at December 12, 2014 set out on the Statement of Affairs and the
information set out herein, the amount available for distribution to Wabi's Unsecured Creditors with
Proven Unsecured Claims of up to $1,500, or those Creditors who file an Election to Reduce Claim in
accordance with the terms of the Proposal, would be higher if the Proposal is accepted by Wabi's
Creditors and approved by the Court, and the required payments are made by the Company to the
Proposal Trustee, than in a bankruptcy scenario. For those Creditors with Proven Unsecured Claims of
greater than $1,500 and who do not file an Election to Reduce Claim, acceptance of the Proposal affords
those Creditors the opportunity to receive a dividend of up to 100% of their Proven Unsecured Claims
depending on the profitability of Wabi over the next three (3) fiscal years.

Accordingly, the Trustee recommends that Wabi's Unsecured Creditors accept the Proposal in order to
provide the Company’s Unsecured Creditors with the opportunity to maximize their return from Wabi's
indebtedness to them.

Section N - Meeting of Creditors

In compieting the Proof of Ciaim form enclosed herewith, Creditors should only include ali amounts
outstanding as of December 12, 2014.

it is expressly noted and should be clearly understood that Richter, acting solely in its capacity as
Proposal Trustee, assumes no responsibility for any ciaims against Wabi before, on, or after the
NOI Filing Date.

Creditors may attend the meeting to consider the Proposal either in person or by proxy. The meeting to
consider the Proposal will be held on January 30, 2015 at 11:00 a.m. at the Park Inn by Radisson, 175
Derry Road East, Mississauga, Ontario.

Piease note that in order for your vote to count in connection with the Proposai, it is necessary
that you complete and submit the enciosed documents prior to the meeting.

Creditors who do nat wish to attend or be represented at the meeting but who wish to vote, may forward
their Proofs of Claim and voting letters to the Proposal Trustee so as to be received prior to the meeting.
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Should you have any questions in connection with the Proposal or this report, please contact Mr. Anthony
Dalfio at (416) 642-4835 or via emall at adalfio@richterconsulting.com.

Dated at Toronto, Ontario, this 20" day of January, 2015
Richter Advisory Group inc.

in its capacity as Proposai Trustee re
the Proposal of Wabi Iron & Steel Corp.

Adam Sherman, MBA, CIRP
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