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Estate No: 33-1884686

ONTARIO
SUPERIOR COURT OF JUSTICE
IN BANKRUPTCY AND INSOLVENCY

IN THE MATTER OF THE BANKRUPTCY OF
NATHAR LIMITED
OF THE CITY OF CORNWALL
IN THE PROVINCE OF ONTARIO

Applicant

NOTICE OF MOTION

Nathar Limited, an insolvent person, (the “Applicant”), of the City of Cornwall, will make
a Motion without notice, to a Justice of this Court in Bankruptcy, at the Court House, 161 Elgin

Street, Ottawa, Ontario.

PROPOSED METHOD OF HEARING: The motion is to be in writing.

THIS MOTION IS FOR:

i. An Order extending the time for the Applicant to file a Proposal to its creditors from

July 24, 2014, to September 8, 2014,

2. Such further and other relief as counsel may advise and this Honourable Court may

permit.



THE GROUNDS FOR THE MOTION ARE:

The Applicant, filed a Notice of Intention to Make a Proposal on June 24, 2014,

pursuant to the provisions of the Bankruptcy and Insolvency Act, R.8.C. 1985, ¢.B-3.
The thirty (30) day stay as a result of the filing of the Proposal ends July 24, 2014,

The Applicant requires an extension of time within which to file its Proposal and asks

that this delay be extended to September 8, 2014.

The extension being requested herein is required in order to reorganize the Applicant
and to formulate a viable Proposal to the creditors of the Applicant. In the interim, the

business is being carried on and is being monitored by the Trustee.

The Royal Bank of Canada is the main secured creditor in this matter and supports the
Applicant with regard to its efforts to roorganize its business undertaking and make a
viable Proposal to its creditors. No other creditors have been in contact with the
Trustee or the Applicant with regard to this matter since the filing of the Notice of

Intention to File a Proposal.

The Applicant has been acting in good faith and with due diligence and no creditors

will be materially prejudiced if this extension is granted.

A liquidation arising from a bankruptcy of the Applicant would likely result in the
unsecured creditors obtaining no payment whatsoever. If the Applicant is permiited to
pursue its restructuring efforts, it will likely make a viable proposal which would

provide for payment to the unsecured creditors. Additionally, by continuing to



operate, the realizable value of the Applicant will be maximized and it will be able to

maintain its existing supplier, customer and employee relationships.

8. The Applicant relies on Section 50.4(9) of the Bankruptcy and Insolvency Act, R.S.C.

1985, ¢.B-3.

9. Such further and other grounds as counsel may advise and this Honourable Court may

perimnit.

THE FOLLOWING DOCUMENTARY EVIDENCE will be used at the hearing of the
Motion:

I. The Affidavit of Glenn Langburt sworn July 17, 2014;

2. Report of the Trustee dated July 16, 2014,

T . .
3 Such further and other material as counsel may advise and this Honourable Court may
permit.

Date: July 17,2014

KELLY SANTINI LLP
Barristers & Solicitors
2401-160 Elgin Street
Ottawa, ON K2P 2P7

Rick Brooks

LSUC #19072K

Tel:  (613)238-6321
Fax: (613)233-4553

Agent for Davies Ward Phillips &
Vineberg LLP, solicitors for the
Applicant
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Court File No. 33-1884686
ONTARIO

SUPERIOR COURT OF JUSTICE
IN BANKRUPTCY AND INSOLVENCY

IN THE MATTER OF THE BANKRUPTCY AND
INSOLVENCY ACT, R.S.C. 1985, C. B-3.

AND IN THE MATTER OF THE NOTICE OF INTENTION
TO MAKE A PROPOSAL OF NATHAR LIMITED

Applicant

AFFIDAVIT OF GLENN LANGBURT
(SWORN JULY 17, 2014).

I, Glenn Langburt, of the City of Comwall, in the Province of Ontario,

MAKE OATH AND SAY:

1. | am a duly authorized representative of Nathar Limited (the "Applicant’).
As such | have personal knowledge of the matters to which | depose. To the extent that

| do not have personal knowledge, | verily believe the information to which | depose.
Background

2. The Applicant filed a notice of intention to make a proposal undér the
Bankruptcy and Insolvency Act (the "BIA") on June 24, 2014, appointing Richter
Advisory Group Inc. (the "Proposal Trustee") as the trustee thereunder (the "NOI"). A
copy of the NOI together with the Office of the Superintendent of Bankruptey's

Certificate of Filing is attached hereto as Exhibit "A".

3. The Applicant was incorporated in 1975 pursuant to the Onlario Business

Corporations Act and maintains its head offices in Cornwall, Ontario.

Ml 2141098



ZD -

4, The Applicant, along with two other companies, K.F.S. Limited and
2726556 Canada inc. (collectively, the "“Companies”), who also filed notices of intention
to make a proposal under the BIA on June 24, 2.014, operates several retail stores

located in Ontario and the Maritimes.

5. The Companies, in operation since 1955, form a chain of 21 retail stores.
Among other things, the Companies specialize in Ladies’ and Men's fashions,

kitchenware, home accessories and gourmet foods.

8. The Companies operate several brands, including Tweed and Hickory,

Kastners Menswear, Flotron’s Tweed & Hickory, Bucovetsky's and Dovers Menswear.

7. The Companies’ primary suppliers are based in Canada and in the United

States of America.

8. As of the day of the filing of the NOI, the Companies had over 200

employees between their stores, warehouse and head office.
Secured Creditor

9. The Royal Bank of Canada (“RBC”) is the only secured creditor of the
Companies. The Companies are indebted to RBC in an amount of approximately

$3,367,489 plus interest.

10. RBC is aware of the request for an extension and supports the

Companies’ restructuring process. Together with the help of its advisors, the

MiUE: 2141098
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Companies have established a restructuring plan which shouid allow for the total

repayment of RBC’s indebtedness, in addition to keeping some of the stores open.

1. As such, the Companies expect to fully repay the RBC indebtedness by
December 2014, with major reductions of such indebtedness taking place from October

to December of 2014 as a result of the Companies’ business being rationalized.
Qther Creditors

12. Other than the possible claims of its landlords, the Applicant is indebted in
an amount of approximately $393,950.54 towards its unsecured and contingent

creditors.
The Financial Situation and Reasons for Insolvency

13. Over the past two years, the Companies have incurred operating losses
as a result of a significant decrease in sales volumes. The Companies’ gross profits

declined by 20% in 2014 as compared to the same period the previous year.

14. The Companies’ financial troubles are further exacerbated by their aging
“Inventory which relates to fall 2013 and prior seasons. Furthermore, the Applicant
aftributes the decline in sales to the current unfavorable economic conditions in the

retail industry, the general economic downtumn as well as the highly competitive market.

15. Although the Applicant has attempted to correct the situation in the past

months, the significant decrease in sales indicates that a formal restructuring Is the only

MuU#: 2141098
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way of salvaging the Companies’ 'aﬁairs. In fact, the Companies do not have adequate

cash flow to continue their operations.

16. Within the first few days of filing its NOI, the Applicant gave to the
Proposal Trustee, for the purposes of providing a full review of its operations, access o

its books, records, and other important documents.

17. Since the filing of the NOI, the Applicant has been paying, on a timely
basis, its suppliers and employees in respect of the current business terms. Additionally,
the current state of the finances of the Applicant is favorable compared to what had

initially been projected since the filing of the NOI.

18. The Applicant seeks an extension of the stay period for an additional 45
days to allow it to complete its dealings with regards to the identification and closure of
underperforming stores, the negotiation of more favorable leases, the Eiduidation of the.
slow moving excess inventory, the reduction of operating overhead expenses, the
search for potential investors who could participate in the restructur%ng efforts, as well
as the determination of the terms of a viable proposal fo settle with its numerous

unsecured creditors.

19. Absent court protection, the Applicant’s business will fail because it cannot

pay all of its liabilities currently due or accruing due.

20. Attached as Exhibit "B" hereto is the statement of projected cash-flow for
the Applicant for the period from August 1 to September 30, 2014. Filed herewith is the

Proposal Trustee’s Report on the state of the Applicant’s business and financial affairs.

M, 2141098



Basis for Stay Extension

21 The Applicant has acted and continues 1o act in good faith and with due
diligence towsrd achieving a successful restrueturing of its business. If the extension
sought is granted, the Applicant will likely be able to rake a viable proposal fo its

Sreditors.

22. Extending the stay petiod for an additional 45 days will not be matetially
prejudicial to the Applicant's creditors inastiuch as RBC suppoits the Companies’

restructuring efforts and consents to the extension sought. ‘

23. A liguidation arising from & bankruptey from the Appiicant would Ikely
result in its unsecured creditors obtaifing no payment whatsoever. On the other hand,
pursuing the Applicart's restructuring efforts may permit the Applicant to make &

proposal that would provide for some form of paymerit t¢ its unsecured creditors.

74, Moreover, confinuing to operate the Applicant's business as a gomg
concern will serve to maximize the réalizable value of the Applicant's working capital
and maintain its existing supplier, custornier and employee relationghips.

SWORN BEFORE ME at the Cj#
Cornwall, on July 17, 2014,

)

Commissioher foPTaking Affidavits

f ﬁrd:jez\)m xLﬁ
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THIS IS EXHIBIT "A"
TO THE AFFIDAVIT OF
GLENN LANGBURT

Commissionet fopraking Affidavits

SWORN BEFORE ME THIS 17TH DAY OF JUKY, 2014




RICHTER

CANADA SUPERICR COURT OF JUSTICE
Pravinca of Ontatio i Commaercial List
Bankruptcy and Insolvency Act
District of Ontatio
Division No. 12-Cttawa
Court No. 33-1884586
Estate No. 33-1884886

Notice to Creditors of Intention to Make & Propesal
{Bubsection 50.4(6))

I the Matter of the Notice of Intention to Make a Propaesal of
‘ Wathar Limited
Of the City of Cornwall
n the Province of Ontario

Notice is- hareby given that, on June 24, 2014, thie above-mentioned Debtor filed a Notice of intention
to Make a Proposal under the Bankruptoy and insolvency Act, as per a copy aftached hereto,

Notice is further given that.in accordance with Section 69 of the Bankrupicy and Insolvency Act, all
proceedings against the Debtor are hereby stayed. Accerdingly, no crediter has any remedy against the
Debtor or iis assets, nor shall it commence or continue any action, execution, or other proceedings for the
recovery of & claim.

A list of the creditors with claims amounting to $25€ or more and the amounis of their claims as
known or shown by the Debtor's books is annexed hersto. The enclosure thereof doas not constitute the
acceptance of any claim or claims.

Upon the filing of the conternplated Proposat, a further notice shali be seni te the ¢reditors providing:
a) zcopy of the Proposal,
b) the date, ime and plate of & Meeting of Creditors to be held to consider the Proposal
¢) acondensed statement of the assets and liabilities of the Debtor;
dy the following prescribed forms, to be completed:
- Proof of Claim;
- Proxy;
-« Voting Letter on the Proposal.

Shouid the Dabtor fail to file a Proposal within the prescribed delays, an aufornatic bartkruptey will
ensue and the Trustee will forthwith convene a meeting of créditors.

Dated at Montréal, Province of Québec, June 30, 2014,

Richter Advisary Gi:oup Inc.
Trustee acting i re the proposal of
Nathar Limited

Stépharie De Broux GPA, CA, CIRP
Administrator

T. 514.934.3400
¥ 544.934.8503
claims@richier.ca

Richter Groupea Conseil Inc.
Richter Advisory Group inc.
1981 McGlll College

Montrdal, QC H3A 0G6 Montréad, Toronto {francais - recto) £




RICHTER

CANADA COUR SUPERIEURE DE JUSTICE
Province de 'Ontatio Réle commercial
Loi sur ja failfite of linsolvabilite
District de ©  Ontario
No division :  12-Ottawa
Mo cour ; 33-1884688
Mo dossier:  33-1884686

Avis aux créanciers de I'intention de faire une propesition
(Paranraphe 50.4(8))

Dans I'affaire de I'Avis d'intention de faire une proposition de
Nathar Limited
de fa ville de Cornwail
en ta province dé i'Ontario

Avis est par (& présente donné que, & 24 juin 2014, la déhitrice susmeniionnés & dépose un Avis da
Iintention. de faire une proposition en vertu de'Ta Lot sur fa falllite et Finsolvabilité, dont copie est ci-jointe.

Avis est de plus donné gu'en conformité avec latticle 69 de la Lo/ sur Ia railiite et l'insolvabilité, toute
procédure engagée contre la débitrice estisuspendue. En conséquence, aucun créancier n'a de recours
contre la débitrice ou contre ses biens, ni ne peut intenter ou continuer una action, exécution ou autre
procédure pour le recouvrement de sa réclarmation.

Une liste des créanciers ayant des réclamations de 250 § ou plus-et le momant de ces réclamations,
reflétées aux livres ou connues de la débitrice, est annexée aux préserites. Cette liste ne constitue pas
I'acceptation d’une réclamation ou de réclamations.

i.ors du dépot.de la proposition envisagée, un autre avis sera envoye aux créanciers cornprenant
a) une copis de la proposition
b} les date, lieu st heure de la tenue de Fassemblée des créanciers visant 8 considérer a proposition;
¢} un état succinot des avoirs et obligations de la débitrice;,
d) les documents prescrits suivants a étre compléies ;
- preuve de réclamation;
- procuration;
. formulaire de votation sur la proposition.

Si la débifrice mest pas en mesure de déposer une proposition dans les délais prascrits; la falllite
sera déclarée automatiquement, et le syndic convoquera immédiatement une assemblée des créanciers,

Fait & Montréal, province de Québec, le 30 juin 2014,
Richter Groupe Conseil ing.

Syndic agissant in re |a proposition de
Nathar Limited e

.,
Stépharfe De Broux, CPA, CA, CIRP
Adminisirateur

7. 514.934.3400
F, 514.934,8603

raclamations@riclierca

Richter Groupe Conseil inc,
 Richter Advisory Group Inc.
1481 MeGill Gollege

Montréal, QG H3A 066 Montréal, Toronto : {English - Ovar) &




Distict of

Divigion Na. -
Caurt No.

Estite No.

-FORM 43-
Naotice of infention To Hake a Proposal
{Subsection 50A4(1) of the Acl)

in the maftar of the Notice of intentioniio make & propasal-of
Nalhar Limited
Of the City of Comwall
Irs the Prévince of Ontario

Take nofica. that

1, |, Nathar Limited, an insolvent person, slate, sursuart to subsection 58,411 of the Act, that 4 inlend to makea
proposat fo-my creditors:

2. Richier Advisory Gioup tnc/Richter Groups-Canseil ine of 1981 avenye MeGil College, 12th Floos, Manlréal,
GC; H3A. 666, a ficensed Yustes; hayconsentad 1o-act as rastes under the proposal. A copy of the consent is
sltachad.

3. & list of the names of the knowm creditors vith claims of $250 or mors and the amounis.of thel claits is
alst attached,

4. Pursuantis section 69 of the Act, all proceedings againgt me are stayed ag of the date of fiing of this nofice
with the offisial receiver in my locality,

Daled at the City of Montséal in the Province of Quebes, this 23rd day. of June 2014

r_,., - ud-
c Yelhiar Limed™
“TzoiventReron
Ta be compieled by Official Receiver;
Fifing Pate
“Official Recenver
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TRADUCTION

District de!”
No division:
No cour;

No dossier:

- FORMULAIRE 33 -
Avis de lintentlon de faire une praposition
{paragraphe 50.4{1) de la Lo}

Dans Maifaize de lavis d'infention de faire une proposition de
Mathar Limited
dela ville de Comnwall
eni l¢ provinee de I'Onterio

Avis est donné de ¢e qui sult:

1. Je, Nafher Limited, personne insolvable signifie mon interifion de faire une proposition & mes créanuiers conformément au
pasagraphe 50:4(1) dé la Lol

2. Richter Advisory Group Inc/Richier Groupe Consell inc de 1981 avenue: MoGill Coliege, 12e étage, Montréal, QC, H3A 066,
syndic autorisé, a-acceplté d'exercer les fonctions de syndic dans e cadre de fa proposition. Une copie de son acceptation est
annexée au présent avis.

3. Une tiste portant 165 noms des créangiers connug ayant des réclamations d'uns valeur de 250 § ou plus ainsi que le montant de
oes réclamations, est sgalement annexée.

4 Conformément & I'srticle 69 de Iz Lol, les procédures engagées contre mol sent suspendues a compter de fa date du dépdt du
présent avis suprés du séquestrs officiel de ma lovafité.

Daté fe 23 juin 2014, & Montréal en ia province de Québec.

(Signé)
Nathar Limited
Personne Insolveble

A remplir par le séquestra officlel ©

Date du dépit

Séquestre officiel
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List of Creditors with claims of §250 or more,

Craditor Address Acoountd Claim Amount

ADIDAS CANADALTD. 8160 HIGHWAY 27 257487
WQODBRIDGE ON L4H 302

ADORABLE JURIOR 5290 THIMENS BLVD. 2,385.34

GARMENT YRLE STLAURENT QC H4R 282

| ALMA MATER SOCIETY OF JOUC QUEEN'S UNIVERSITY 549,18

QUEEN'S KINGSTON O K7L NG

ALPHI APBAREL GROUP 4334 RUE GARAND 297201

INC. VIELE ST.LAURENT QC H4R 2A3

 ANGO MODE IMPORT 10301 COLBERT STREET 497851
MONTRER, QC K1J 2G5

BALLIN 7825 BRABANT-MARINEAU 3550.68
MONTREAL QC H4S 1RE

BELL CANADA P.0.BOX 9600, 8TN, DON MILLS 837.31
NORTH YORK DN M3G 2X7

BENCH CRAFT LEATHER 1672 VICTORIA 8T, NORTH 3.344.15

ING. KITCHENER ON NZ2B 3E5

BLUE RIVER TRADING 18-240 VICERQY ROAD 894,96
CONCORD ON'L4K 3N9

8YLYSE DIVISION OF HAMMAX NORTH AMERICA INC. 2,707.93
393 BOUL ROLAND DURAND
ROSEMERE OC J7A 4K1

CARADA GGOSE 250 BOWIE AVERUE 1679287
TORONTD ON MEE 4X6

CANADAY'S APPAREL LTD. P.O. BOX 580 311.48
MODSE JAW 8K 88H 4P3

CARFLOYD DIVISION OF 95 CLEGGROAD 4.213.00

CANDYM MARKHAM ON LEG 1B9

CHAMBERS & SONS 88 SCOLLARD 57., 9,556.56

AGENTSLTD. TORONTO ONMER 1G2

CHOICE DISTRIBUTION 425 - £ FOURTH ST. WEST 756,96
CORNWALL ON K6J 287

COCET INC. 143 RUE POMERLEAL 1,660.99
MAGOS QU J1X5FT :

COLUMBIA SFORTSWEAR ' 1425 MAX BROSE DRIVE 2,502.90
LONDON ON NBN 0A2

LCONRAD G, COLLECTION 200 - 9320 57, LAURENT 8,304.87
MONTREAL QC H2N INT

CORNWALL ELECTRIC 1001 SYDNEY §T. 287458
CORNWALL ON KBH 3K
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List of Craditors with claims of $250 or more.

Craditor Address Acsount Claim Amount
CUSHE DIVISION OF WOLVERINE WORLOWIDE CANADA fVIAT
ULG
5800 KIERAN
MONTREAL QC H45 285
DEVAMLAY CANADA INC. 4§01 - 4200 SAINT LAURENT BLYD. 1471406
MONTREAL QU H2ZW 2R2
DISTRIBUTION CUIR-ATQUT 924 BOUL, L'ANGE GARDIEN NORD 444.77
[ ENR, LUASSOMPTION QC J5W 1P1
DIXIE ACTIVEWEAR INC. - 8484 ESPLANADE 3,085.40
| MONTREAL QG H2P 2R7
DR. MARTENS AIRWAIR - 10 NORTHWEST 10TH AVE. 918,85
usALLC ‘ PORTLAND CR 9?269 UBA
£D BATTAH & GO. . 1405 - 555 CHABANEL 8T {,808.82
MONTREAL QC H2N-2H8
EROS CLOTHING INC. 41 VIA CRISTINA WAY 6.462.97
WOODBRIDGE ONL48 RS
‘EUROMAX 408 - 460 °ST, CATHERINE CUEST 2,316.50
- MONTREAL QU H3B 1A7
EVCANA CLOTHING INC. 413 - 8200 PARC 1,833.99
‘ ‘ MONTREAL QU HIN 174
FABIAN COUTURE GROUP ACCTH CATO00 1,269.29
TNT. 7482 8, URBAN STREET
MONTREAL QC R25 346
FINE LINE IWPORTS 206 - 180 TYCOS DRIVE 7,167 .54
- TORONTO ON MEEB 1W8
FRANK |YMAN DESIGNS 2500 BOUL, DES DOURCES 11,254 26
| POINTE CLAIRE QC HOR 083
FREEMAN FORMALWEAR 111 BARMANDSEY ROAD 733637
TORONTO ON M4A 217
FUTURE OFFICE 44 EIGHT STREET WEST 30558
PRODUCTS CORNWALL ON K8 222
GENTRY {1978) INC. 300 - 892G PIE X BLVD. 12.977.43
_ MONTREAL QU H1Z 4R9
GOURMEY DU VILLAGE 538 VILLAGE 152262
‘ MORIN HEIGHTS QC JOR 1HO
GROUP YNA 7808741 200 - 5600 MEILLEUR 256854
CANADA INC, MONTREAL QT H2N 263
GROUPE CORWICK KATHERINE BARCLAY 297210
725, RUE CHABANEL QUESY
MONTREAL QC H2N 2C9
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List-of Greditors with claims of $250 or more,

Qreditor Address Accoupti Claim Amaunt

GBUS CANADA LT, 543 RICHMOND ST., WEST 6,560.69
P O BOX 202
TGRONTO ON M5V 1Y6

HUGO BOSS CANADA INC. CIOTo948 440,70

- PO, BOX 8946, STN A

TORONTO ON MSW 242

HYDRO ONE NETWORKS BOX 4162, STATION A 1.057.14

ING. TORONTO OK M5W 3L3

ICEBREAKER MERINO - 5072 - 71 WATER ST, 42827

CLOTHING INC, VANCOUVER BG V6B 1AY

INDEKA IMPCRTS 2120 BRISTOL CIRCLE 583250
ORKVILLE ON LSH 8R3

JACK VICTOR LIMITED 1750 SAINT ALEXANDRE STREET 6,202.94

| MONTREAL QG HIB 3HS

JANOR IMPORTS INC. 500 - 416, BOUL, DE MAISONNEUVE QUEST 1,185.50
MONTREAL QC H3A 102

JAYTEX OF CANADA LTE, 79 GURNEY CRES, 2410.42
TORONTO ON MBE 158

JONES APPAREL GROUP 368 APPLEWOOD-CRESCENT 1,398.48

CANADA LP VALGHAN ON LaK 454

KAREN DEARING | 41 STANFIELD STREET 250.75
SYDNEY MG BIP-3X4

KINGSTON TERMINAL 105 PRINCESS STREET, PO BOX 1534 10.702.23

PROPERTIES KINGSTON ON K7L 567

{ANA LEE FASHIONS 304 - 9400 BOUL ST, LAURENT BLVD. 427199
MORTREAL QC H2N 1P3

[ANG INVESTMENTS o7 FIRST STREET EASY 3,73387

- CORNWALL ON KBH 15

LES IMPORTATIONS 309 - 555 CHABANEL OUEST, 354189

BOLIDE LTEE MONTREAL QC HZN 248

LES IMPORTATIONS 200 - 4333 BOUL ST, LAURENT 5 854,89

JEREMY D LTEE MONTREAL QC H2N 1P5

LEVI STRAUSS CO. Ci0 177595 265.56

CANADA LTD. PO BOX 4275
TORONTO ON M5W 5v8

LINEA DOMAN) 1106 - 555 CHABANEL ST. WEST 4,518.31
MONTREAL QIC H2N 2H8

LUXOTTICA CANADA ING. 947 VERBENA RE, 1487.25
MISSISSAUGA ON LET 175
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List of Ereditors with claims of $250 or mord,

AUCKLAND, 1020, NEW ZEALAND

Craditor Address Account? Claim Amound
MARITECT SOLUTIONS | 295 CHARLOTTE STREET 379.50
| SYDMEY NS B1P {C4
MAVI JEANS . 580 INBUSTRIAL AVENUE 830.55 |
VANCOUVER BC V6A 2P3
MCGREGOR INDUSTRIES 76 THE EAST WALL 1,366.47
ETOBIGOKE ON M8z 5W2
MEXX CANADA INC. - 505 HODGE STREET 6,442.05
| VILLE ST.LAURENT QC H4N 283
MICHAEL PHILIPS LTEE 433 O RUE CHARANEL 5,986.29
- TOUR NORD SUITE 501
HONTREAL QC H2N 235
MWG APPAREL CORP, 1147 NOTRE DAME AVE, 369,51
WINNIPEG MB RIE 3G1
NINGBG MONDILAND | 105107 XIWH SOUTH RD., INDUSTRY 1,246.00
FASHIONS CO., LD  ZONE, FENGHUA, NINGOB
CHINA
NORTH AMERICAN 27 KELFIELD STREET 1,882.13
, TORONTO ON MOW 5A1
NOVA SCOTIAPOWER INC. | P OBOX 848 804,05
HALIFAX.NS B3J 2V7
NSIRETAL 14 - 1675 SISIMET ROAD 55463
MISSISSAUGA ON LaW 4K8
OAKLEY CANADA 24BN DIAB §,264.30
- | VILLE ST, LAURENT QG H4S 158
ORLY CUISINE 6665 JEANNE MANGE 1,141.23
MONTREAL QC H2v 4L1
| PARAGON CLOTHING LTD. 220 - 9800 ST, LAURENT BLVD), 1,345.60
MONTREAL QG HZN 1R2
PARKHURST 90 RESEARCH RD. 3,724.48
TORONTD ON M4G 266
PEERLESS CLOTHING ING 8888 BOUL. PIE IX, 294,26
MONTREAL, QC H1Z 415
PLATINUM FASHIONS 2050 300 - 8920 PIE X BLVO. 1,000.20 |
NG, MONTREAL OC H1Z 4H8
PYA IMPORTER LTD. 15 APEX ROAD 4,132.58
NORTH YORK ON MBA 2V6
ROOD & GUNN NEW LEVEL 1, 326 2097.00 |
ZEALAND LIMITED NEW NORTH ROAD, KINGSLAND
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List of Creditors with claims of $250 or more.

Creditor Address Accounidt Cigim Amourt -
5. COHEN INC. 153 GRAVELINE 1.258.93
| MONTREAL QG HAT 1Ré
SANDSTYLE CANADA | 900 - 433 CHABANEL CUEST 10.400.85
GROUP INC. KONTREAL QG H2N 2.8
SAVRON CLOTHES £¥0 210 - 160 SAINT VIATEUR ST, EAST 3,354.64
MONTREAL G H2T 148
SAXXUNDERWEAR CO., | 65 WEST-5TH AVE. § 170,76
LTD. VANCOUYER BG V5Y 1H6
SEAWAY NEWS 100 - 1885, RUE SAINT.LOUIS 45343
GATINEAU QCJ57 5G4
SHAW'S OF PERTH 15 GORE STREET WEST §,506.00
PERTHON K7H 216
SiGA INTERNATICHAL 81 ST. REGIS CRESGENT &. 10,0793
' TORGNTO ON MaJ 1¥6
SPANNER LIMITED 3144 MANITOU DR, 6,067.28
KITCHENER ON N2C 113
STANFIELD'S UMITED P.0. BOX 190 281,25
TRURG NS BN 5C2
STUDIO MODE 400 - 446 BOUL. DE MAISONNEUVE QUEST 3424 51
MONTREAL QG H3A 1L2
SUZANNE AZOULAY INC. 1203 - 555 CHABANEL 293273
MONTREAL GO HIN. ZH3
T.LIPSON & SONS LTD 198 NORSEMAN STREET 2076.12
TORONTO ON-MBZ 2R
THE NORTH FACE-CANADA | T6108, P.0, BOX 8100 275867
| POSTAL STATION
TORONTO ON dY 222
THROAT THREADS 1134 PLAINS ROAD EAST 229353
APPAREL INC. BURLINGTON ONL7S 1W8
FILLEY ENDURABLES INC. 50 GERVAIS DRIVE 7,032.20
TORGNTO ON M3C 123
TOMMY BAHARA CANADA 29 GURNEY CRESCENT 17.075.51
TORONTG O HIGE 159
TRIBAL SPORTSWEAR INC. 300 - 7445 CHEMIN DE LA COTE-DE-LIESSE 753335
SAINT LAURENT QC HAT 162
UNDER ARMOUR CANADA 1 - 215 SHIELDS COURT 1,7187.73
e MARKHAM ON L3R 8v2
UPPER CANADA SOAP & 1510 CATERPILLAR ROAD 05,3
CANDLE WISSISSAUGA ON L4X 2W8
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List of Crediors with ¢laims of $250 or more:

Paga 7ol 7

Cradiiet Addrpss Accounbi Clairn Arnount
WISk BOX 4018, STATION & 2157 .55
TORGNTO ON haW 256
WESTERN GLOVE WORKS B0, BOX 8818, BTANON A 44283
) TORONTO ON R5W 2C5
WOOLRICH 1850 32MDAVE 838113
3 {AC,H}HE QC HBT 37
Total | 303 55054




- Proposal Consent -

in the matter of the Notice of intention to make a proposal of
Mathar Limited
Of the City of Cornwall
in the Prevince of Ontario

To whom it may concern,

This is to advise that we hereby consent to act as trustee under the Bankrupicy and
insclvency Act for the preposai of Nathar Limited.

Dated at the City of Montréal in the Province of Quebec, this 23rd day of June 2014,

Richter Advisory Group nc/Richter Groupe Conseil inc - Trustee

Per:
vt “f-"' -y

- {1:# J,Jf,,h.,_f_ /ef* i
¥ "‘»"'

Stéphane De Broux, CPA, CA, CIRP

1681 avenue McGill College, 12e étage
Montréal QC H3A DGS

Phone: (514) 934-3400  Fax: (514) 934-8603
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TRADUCTION

- Consenternent -

Dans F'affaire de 'Avis d'intention de faire une proposition de
Nathar Limited
de ia ville de Cornwall
en la provincs de 'Ontario

A qui de droit,

Nous consentons par la présente, a agir cmmme'syndic, d'apres la Loi sur la faiflite et
finsolvabilité, & la présente proposition de Nathar Limited,

Daté le 23 juin 2014, & Moniréal en la province de Québec.

Richter Advisory Group Inc/Richter Groupe Consedl ing - Syndic
Par;

(Signé}

stéphane De Broux, CPA, CA, CIRP

1981 avenue McGill College, 12e étage

Montréai QT H3A 0G8

Téléphone; (514) 934-3400 Télécopieur: (514) 834-8603

Page 1det



Industry Canada industrie Canada
Office of the Superintendent  Bureau du surintendant
of Bankruptey Canada des faillifes Canada

District of Ontario

Divigion No. 12 - Otlawa.

Court Me. 33-1884686

Estate No. 33-18846886
In the Matter of the Notice of Intention to make a
proposal of:
Mathar Limited
Inisolvent Person
RICHTER ADVISORY GROUP ING / RICHTER GROUPE
CONSEIL INC.
Trustees

Date of the Notice of Intention: . Jurnie 24, 2014

CERTIFICATE OF FILING OF A NOTICE OF INTENTION TO MAKE A PROPOSAL
Subsection 50.4 (1) :

I, the undersigned, Official Receiverin and for this bankruptey district, do hareby certify that the aforenamed
insolvent person filed a Notice of Intention to Make a Proposal under subsection 50.4 (1) of the Bankruptcy and
Inaoivency Act. ) _

ursuant to subsection 89(1) of the Act, all proceedings against the aforenamed insolvent person are stayed as of
the date of filing of the Notice of Infention.

Date: Juns 25, 2014, 10,27

E-File/Dépdt Electronigle Official Receiver

Place Bell Canada, 1690 Eigin Street, 11th Floor, Suite B-100, Ottawa, Ontario, Canada, K2P2P7, (B77)376-8802
1k

Canad?



Industrie Candda Industry Canada
Bureau du surintendant  Office of the Superintendent
des faillites Canada of Bankruptcy Canada
District de Ontario
No divigion : 12 - Ottawa
Ng cour - 331884686

N dossier : 33-1884686

Dans l'affaive de 'avis d'intention da faire une -
proposition de :
Nathar Limited
Personne insolvable
RICHTER ADVISORY GROUP INC / RICHTER GROUPE

CONSEIL INC.
Syndic

Date de favis dintention 24 juin 2014

CERTIFICAT DE DEPOT D'UN AVIS IPINTENTION DE FAIRE UNE PROPOSITION
\f b 41

Je soussigné, sequestra officiel pour ce district de faillte, certifie par les présenies gue la personne insolvaple
sugmentionnée a déposé un avis d'imention de faire une proposition en vertu du paragraphe 50.4(1) de la Loi sur
la failiite st linsolvabifité.

Contarmément au paragraphe 69(1) de la Lol, toutes les procédures contre ia personne insolvable
susmentionnée sont suspendues & compter de la date du dépdt de I'avis dintention.

Date: 25 juin 2014, 10:27

E-FilefDépst Electroniqus _ Séquestre officiel
Place Bell Canadsa, 160 Elgin Street, 11th Floor, Suile 8100, Ottawa Canada, K2P2P7, (877)376-9902

Canadi
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THIS IS EXHIBIT "B"
TO THE AFFIDAVIT OF
GLENN LANGBURT
SWORN BEFORE ME THIS 17TH DAY OF JULY,-20°

T aking Afidatis




2726556 Canada inc.
Statement of projected cash-flow {note 1)
For the period ending September 30, 2014

{in 000's}
month ending: Aug-14 Sep-id
Receipts 3 1,200 8 1,120
Disbursements
Operations 954 946
Administration ‘ : 104 102
Restructuring expenses 50 ' 70
: 1,108 1,118
Net cash-flow g2 2
Opening bank indebtednéess (1,733) " (1,642)
Closing bank indebledness ‘ $  (1,642) $  (1,640)

Note 1: This statement of projected cash-flow combines the operations of
K.F.5. Limited, Nathar Limited and 2726566 Canada Inc.

S e TaaT

- g

2726556 Canada Inc.

Richter Advisory Group Inc.




IN THE MATTER OF THE PROPOSAL OF NATHAR LIMITED OF THE CITY OF CORNWALL

Estate No. 33-1884686

SUPERIOR COURT OF JUSTICE
Proceeding commenced at Ottawa

AFFIDAVIT OF GLENN LANGBURT

KELLY SANTINI LLP
Barristers & Solicitors
2401-160 Elgin Street
Ottawa, Ontario’

K2P 2P7

(613) 238-6321

(613) 233-4553 Fax

Rick Brooks

Agent for Davies Ward Phillips &
Vineberg LLP, solicitors for the Applicant
Law Society No. 19072K

Box No. 201
Our File No: 017-67116




CANADA SUPERIOR COURT

PROVINCE OF ONTARIO {Commercial Division)
DISTRICT OF ONTARIO Bankruptcy and Insolvency Act
DIVISION NO.: 12-OTTAWA

COURT NO.: 33-1884686 IN THE MATTER OF THE NOTICE OF
ESTATE NO.: 33-1884686 INTENTION TO MAKE A PROPOSAL OF:

Nathar Limited, a body politic and
corporate, duly incorporated according to law
and having its head office and its principal
place of business at 27 First Street East, in
the City of Cornwall, in the Province of
Ontario, K6H 1K5.

Debtor
-and -

Richter Advisory Group Inc.

Trustee

TRUSTEE'S REPORT ON THE STATE OF THE INSOLVENT PERSON'S
BUSINESS AND FINANCIAL AFFAIRS
(Pursuant to 50.4(7){b)(ii) and 50.4(9) of the Bankruptcy and Insolvency Act)

I, Stéphane De Broux, CPA, CA, CIRP, of Richter Advisory Group Inc. ("Richter”), Trustee, with respect
to the Nofice of Intention to Make a Proposal ("Notice of Intention") filed by Nathar Limited (the
"Company" or "Debtor™), an insolvent person, do hereby report to the Court the following:

1.

On June 24, 2014, the Debtor filed a Notice of Intention in accordance with the Bankruptcy and
insolvency Act (the "Act™, a copy of which is annexed hereto as Exhibit "A”".

On June 24, 2014, K. F. 8. Limited and 2726556 Canada Inc., which are controlled by the same
entity as the Debtor, also filed a Notice of Intention. K. F. S. Limited, Nathar Limited and 2728556
Canada Inc. are herein collectively referred fo as the "Companies”.

On July 2, 2014, documents were sent by regular mail to all creditors of the Debtor, as identified by
it, which included a copy of the Debtor’s Notice of Intention, as annexed hereto as Exhibit "B".

On July 4, 2014, the Debtor filed with the Official Receiver a Statement of Projected Cash Flow
("Projections") together with his report pursuant to Section 50.4(2)(c) of the Act, covering the period
from July 1, 2014 to July 31, 2014, which included the major Assumptions used in the preparation of
the aforenoted Projections. Concurrently therewith, the Trustee filed its Report on the
reasonableness of the Projections in accordance with Section 50.4(2){b} of the Act, all of which is
annexed hereto as Exhibit "C".

In order to monitor the affairs and finances of the Debtor, the Trustee has been provided with
access to the books, records and other important documents of the Debtor.



16.

1.

12.

-9

The Debtor has been paying its suppliers and employees, on a timely basis, for goods and
services provided subsequent to the date of the filing of the Notice of Intention, according fo the
current business terms. The Trustee has compared the actual results to those projected since the
filing of the Notice of Intention. The actual results to date have been favorable.

The Companies, in operation since 1955, operate a chain of 21 retail stores in Ontario, Nova
Scotia, New Brunswick and Newfoundland, specializing in ladies’ and men’s fashions, kitchenware,
home accessories and gourmet foods. The Companies operate under various banners including
Tweed & Hickory, Kastners Menswear, Flotron's Tweed & Hickory, Bucovetsky's, Dover's
Menswear, Buckland's Fine Clothing, Shaw's of Perth, The Village Green, Jacobson's Ladies’
Wear, Yazer's Men's Wear, Bellissima and Moe's Menswear,

At the time of the filling, the Companies had over 200 employees in their stores, warehouse and
head office. The Companies’ head office is located in Cornwall, Ontario.

In the past two years, the Companies have experienced a sharp decline of their sales and reporied
significant losses. Management attributes this decline in sales to the following:

e Current unfavorable economic condifions in the retail industry;

+« General economic downturn; and

s Highly competitive market.
Pursuant to the assessment of their financial situation, the Companies began implementing, in
early 2014, certain corrective measures, with the intent of ensuring their tong-term profitability,

However, the decrease of their sales continued to exceed the Companies’ forecasts and it became
evident that such measures would be insuificient to reverse the negative impact of the sales

P Y RN T | H i i i
deciine, thus necessitating a formal restructuring through a Notice of Intention,

Pursuant to the filing of the Notice of Intention, the Companies have been developing and
implementing their restructuring plan. The key elements of this plan include:

s The identification and closure of underperforming stores. To date, two stores have been
closed and the relevant notices to disclaim leases have been sent to the landlords;

+  The negotiation of more favorable leases terms with their iandlords;

«  The liquidation of their slow-moving and excess inventory;

» The reduction of operating and overhead expenses;

¢ The search for potential investors who couid participate in the restructuring; and

e The determination of the terms of a viable proposal to their unsecured creditors.

The Debtor is filing a Motion to Extend the Delay for the Filing of a Proposal, in order to allow it to

complete its dealings with regards to the above-mentioned key elements and to enable the
formulation of a viable proposal to its creditors.



13.

14.

5.

18.

-3-

The Debtor's secured creditor, Royal Bank of Canada, does not object to the requested extension
and supports the Debtor in its reorganization efforts.

Annexed hereto as Exhibit "D" is the Statement of Projected Cash Flow covering the period from
August 1 to September 30, 2014, the Trustee's Report on the reasonableness of the Projections in
accordance with Section 50.4(2}b) of the Act and the Debtor's Report pursuant to
Section 50.4(2)(c) of the Act.

If the extension is granted, the Trustee is not aware of any facts indicating that any creditor would
suffer a prejudice.

Given the foregeing, the Trustee hereby recommends the granting of the extension by the Court to
September 8, 2014,

DATED AT MONTREAL, this 16" day of July 2014,

Richter Advisory Group Inc,
Trustee

. 4 P )
SHL ML=

Per: Stephane De Broux, CPA, CA, CIRP



ANNEXE A



District of;

Division No. .
CourtNo.

Estate Mo,

- FORM 33 -
Motice of infention To Make 4 Proposal
{Suhsection 50.4(1) of the Act)

in the matter of the Notice of intention to make a proposal of
Nathar Limited
Ofthe City of Cornweall
In the Provinge of Onlario

Take notice that:

1, 1, Nafhar Limited, an insolvent person, state, pursuant to subsection 50.4(1) of the Act, that | intend 1o make a
proposat o my cradilors.

2. Richter Advisory Group Inc/Richier Groupe Consell ine of 1881 avenue McGil College, 12th Floor, Montréal,
QF, H3A 066, a icensed tustes, has consented to act as Irustee under the proposal. A copy of the consentis
attached.

3, A Yslof the names of the known credilors with claims of $250 o more and he amounds of their claims fs
alsn attached,

4. Pursuant to section 69 of the Acl, all proceetings against me are stayed as of the dale of filing of this nolice
with the officiel recabeer In my locality.

Dated #f the City of Montréal in the Province of Quebec, this 23 day of June 2014,

Wﬂ_w ﬂiﬁar L
ﬁ%mvem@

To be complated by Officisl Recelver:

Flling Dale

Ofiicial Receiver
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List of Creditors with claims of $250 or more,

Addiass

Crediior Accountd {labn Amgunt
WHIBA BOK 4018, STATIGH A 215785
TORCNTO ON WISW 2EB
WESTERN GLOVE WORKS P.0, BOX 8819, STATICH A 442.83
TORONTO ON #8W 205
WOOLRICH 1880 32ND AVE 888113
LACHINE QU HBT 337
Total 33.850.54

<

SRT—
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ANNEXE B



RICHTER

CANADA SUPERIOR COQURT OF JUSTICE
Provinge of Ontario Commercial List

Bankrupiey and Insolvency Act
Districtof  Ontario
Division No. 12-Ottawa
Court No. 331884686
Estate No.  33-18848686

Notice to Creditors of Intention to Make a Proposal
{Subsection 50.4(6))

In the ifatter of the Notice of intention to Make a Proposal of
Nathar Limitad
Of the City of Cornwall
in the Province of Ontario

Notice is hereby given that, on June 24, 201 4, the above-mentioned Debtor filed a Notice of Intention
to Make a Praposal under the Bankruptoy and Insolvency Act, as per & copy attached hereta.

Notice is further given that in accordanse with Section 89 of the Bankruptcy and Insolvency Act, all
proceedings against the Debtor are hereby staved. Accordingly, no creditor has any remedy against the
Debtor or its assets, nor shall it commence or continue any action, sxecution, or other proceedings for the
recovery of a claim,

A list of the creditors with claims amounting to $250 or more and the amounts of their claims as
known or shown by the Debtor's books is annexed hereto. The enclosure thereof does not constitute the
acceptance of any clalm or claims,

Upon the filing of the contemplated Proposal, a further notice shall be sent fo the creditors providing:
#) - & copy of the Proposat;
b} the date, time and place of a Meeting of Creditors to be held to consider the Proposal;
¢) acondensed statement of the assets and fiabilities of the Debtor,
d} the following prescribed forms, {o be completed:
- Proof of Claim;
- Proxy,
- Voting letter on the Proposal.

Should the Debtor fail to fite a Proposal within the prescribed delays, an automatic bankruptcy will
ensue and the Trustee will forthwith convene a meeting of creditors.

Dated st Montréal, Province of Québec, June 30, 2014,

Richter Advisory Group Inc.
Trustee acting in re the proposal of
Nathar Limited

> A e

Stéphane Do Broux<GPA, CA, GIRP
Administrator

T. §14.934.3400
F. 514.934,.8603
claims@richter.ca

Richter Groupe Gonseil Ing,

Richter Advisory Group Inc.

1981 McGill College

Montréal, QC H3A 0G6 Momtréal, Toronto {frangals - recto)




RICHTER

CANADA COUR SUPERIFURE DE JUSTICE
Province de FOntario Rble commercial
Loi sur la faillife ef linsolvabhilifé
District de »  Ontario
Mo division:  12-Ottawa
No cour : 33-1884686
No dossier 1 33-1884688

Avis aux créanciers de intention de faire une proposition
{Paragraphe 50.4{6))

Dans Paffaire de 'Avis d'intention de faire une proposition de
Nathar Limited
de la ville de Comwall
en la province de I'Ontario

Avis est par la présente donné que, le 24 juin 2014, la débitrice susmentionnée a déposé un Avis de
lintention de faire une proposition en vertu de la Loi sur fa faillite et l'insolvabilité, dont copie est ci-jointe.

Avig est de plus donné qu'en conformité avec l'article 69 de la Lof sur fa faillite et Ninsolvabilite, toute
procédure engagée contre la débitrice est suspendue. En conséquence, aucun créancier ma de recours
contre la débitrice ou confre ses biens, ni ne peut intenter ou continuer une action, execution ou aulre
procédure pour le recouvrement de sa réclamation.

Une liste des créanciers ayant des réclamations de 250 § ou plus et le montant de ces réclamations,
refiétées aux livres ou connues de la débitrice, est annexée aux présentes. Cette liste ne constitue pas
acceptation d'une réclamation ou de réctemations.

Lors du dépét de la proposition envisagée, un autre avis sera envoyé aux créanciers comprenant :

N pivees semmio ol | Hirar
&) une cople de la proposition,

b) les date, lieu et heure de la tenue de l'assemblée des créanciers visant & considérer la proposition;
¢} un état succinct des avoirs et obligations de la débitrice;
d) les documents prescrits suivants & étre complétés ;

- preyve de réclamation;

- procuration;

- formulaire de votation sur ia proposition.

Si la débitrice est pas en mesure de déposer une proposition dans les délais prescrits, la faillite
sera déclarée automatiquement, et fe syndic convoquera immédiatement une assemblée des créanciers.

Fait & Mortréal, province de Québec, le 30 juin 2014,
Richter Groupe Conseil Inc.

Syndic agissant in re la proposition de
Nathar Limited

Stépharfe De Broux, CPA, CA, CIRP
Administrateur

T. 514.934.3400
F. 514.934.8603
reclamations@richtar.ca

Richter Groupe Cunseil Inc.

Richter Advisory Group tne.

1984 McGill College

Mantréal, QC H3A 0G6 Montréal, Toronto {English « Qver




Dighiict of:

Diviston No. .
Court No.
fstate No.
-FORM 33 -
Notice of intention Ty Make a Proposal
{Subsection 50.4{1) of the Act)
In the maiter of the Notice of intantion 1o make a proposal of
Nathar Limiled
Ol the City of Comwall
in the Provinge of Ontarin
Take nolice that;

1. 1, Nathar Limited, an insuivert person, state, pursuant to subsection 50.4(1) of the Act, that | interd to make 3
proposal to my credilors:

2. Richter Advisory Group Inc/Richler Groupa Consgeil inc of 1981 avenue McGill Caliege, 12th Fioor, Montréal,
QC, H3A 066, alicensed trusiee, has consented 10 act 45 trustee under the proposatl, A copy of the consent is
aftached.

3. Alis! of the names of the known creditons vith claims of $250 or more and the amounts of their claims is
also aftached.

4. Pursuant fo saction 89 of the Act, all proceedings agains me are stayed as of te date of filing of this notica
viith the official receiver in my locality,

{Dated at the Cily of Monivéal in the Provinee of Quebac, this 23rd day of June 2014,

To be complsted by Official Receiver;

Filing Date

Qfficial Receiver
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TRADUCTION

District de;
No division:
No cour:
No dossier:

- FORMULAIRE 33 -
Avis de fintention de faire une proposition
(paragraphe 50.4(1) de Ia Loi)

Dans I'affzire de Favis dintention de faire une proposition de
Nathar Limited
de a ville de Comwall
en fa provinee de 'Ontario

Avis st donné de ce qui sull:

1. Je, Nathar Limited, parsonne insofvable signifie mon infention de fzire une proposition & mes préanciers conformément au
paragraphe 80.4(1) de la Lol

2. Richter Advisory Group InciRichter Groupe Consefl inc de 1981 avenue McGill College, 12 étage, Monfréal, QC, H3A 0GB,
syndic autorisé, & accepté d'exercer les fonctions de syndic dans le cadre de la proposition. Une copie de son acceptaiion est
annexée au présent avis,

3. Une fiste portant les noms des créanciers connus ayant des réclamations d'une valeur de 250 5 ou plus ainsi que la montant de
ces réclamations, est également annexée,

4 Conformément a farficle 69 de la Lui, les procédures engagées contre moi sont suspendues & comper de fa date du dépdt du
prasent avis auprés du séquestre officiel de ma lecalité.

Daté fe 23 juin 2014, & Moniréal en la province de Quéhec.

(Signg)
Nathar Limited
Personne insalvable

A rernplir par te séquestre officiel ;

Date du dépét

Sequestre officiel
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List of Creditors with claims of $250 or more.

Creditor Address Account# Claim Amount

ADIDAS CANADALTD. 8100 HHGHWAY 27 2,514,587
WOODBRIDGE ON L4H 3N2

ADQRABLE JUNIOR 5200 THIMENS BLVD, 2,365.34

GARMENT VILLE STLAURENT QU H4R 282

ALMA MATER SOCIETY OF JOUG QUEEN'S UNIVERSITY 548.18

QUEEN'S KINGSTON ON K7L 38

ALPHE APPAREL GROUP 4334 RUE GARAND 297201

INC. VILLE STLAURENT QC H4R 2A3

ANGO MODE IMPORT 10301 COLBERT STREET 8,678.51
MONTREAL QC H1J 2G5

BALLIN 2825 BRABANT-MARINEAU 3.650.68
MONTREAL QC H4S 1R8

BELL CANADA P.0.BOX 9800, STN. DON MILLS 8371.3%
NORTH YORK ON M3C 2X7

BENCH CRAFT LEATHER 1672 VIGTORIA 8T. NORTH 334445

INC. KITCHENER ON N2B 35

BLUE RIVER TRADING 16-240 VIGERDY RCAD 804.96
CONGORD ON L4K 3NG

BYLYSE DIVISION OF HAMMAX NORTH AMERICA INC. 2,707.93
393 BOUL ROLAND DURAND
ROSEMERE OC J7A 4K1

CANADA GOOSE 255 BOWIE AVENUE 18,762,097
TORONTO ON MBE 4X6

CANADAY'S APPAREL LTD. P.O. BOX 580 311.48
MOGSE JAW 5K 66H 4P3

CANFLOYD DIVISION CF 95 CLEGG ROAD 1,213.00

CANDYM MARKMAM ON L6G 189

CHAMBERS & SONS §6 SCOLLARD 8T, 4,556,568

AGENTS LYD. TORONTO ON MBR 132

CHOICE DISTRIBUTION 428 -0 FOURTH ST, WEST 266.95
CORNWALL ON KBJ 287

CODET INC, 143 RUE POMERLEAL 1,660.90
MAGOG QC JAX5PT

COLUMBIA SPORTSWEAR 1425 MAX BROSE DRIVE 250280
LONDON ON N8N GA2

CONRAD G, COLLECTION 200 - 9320 ST, LAURENT §,304.87
MONTREAL QC H2N N7

CORNWALL ELECTRIC 1001 SYDNEY 87, 2.874.89
CORNWALL ON K6H 3K1
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List of Creditors with claims of $250 or more,

Creditor Address Account Claim Amgunt

CUSHE DIVISION OF WOLVERINE WORLDWIDE CANADA 7247
ULe
5800 KIERAN
MONTREAL QG H45 285

DEVANLAY CANADA INC. 991 - 4200 SAINT LAURENT BLVD. 14,714.06
MONTREAL QG H2W 2R2

DISTRIBUTION CLAR-ATOUT 924 BOUL. L'ANGE GARDIEN NORD 444,77

ENR, L'ASSOMPTION QC JBW 1P1

DIKIE ACTIVEWEAR INC. 8484 ESPLANADE 3.095.40
MONTREAL QC H2P 2RY

DR. MARTENS AIRWAIR 10 NORTHWEST 10TH AVE. 918.85

USALLC PORTLAND OR 97208 USA

ED BATTAH & CO. 1405 - 655 CHABANEL 8T 1,800.92
MONTREAL QG H2N 2H8

ERQOS CLOTHING INC. 41 VIA CRISTINA WAY 6,962.97

_ WOODBRIDGE ON L4H 1RY

EUROMAX 408 - 460 8T, CATHERINE QUEST 2,318.50
MONTREAL QC H3B 1A7

EVCANA CLOTHING ING, 413 - 9200 PARC 1,833.99
MONTREAL QC H2N 124

FABIAN COLFTURE GROUP AGCT# CA1000 1,269.29

INT, 7482 5. URDAN STREET
MONTREAL QG HZ5 3HS

FINE LINE IMPORTS 206 - 160 TYCOS DRIVE 7,167.54

_ TORCNTO ON M6B 1W3

FRANK LYMAN DESIGNS 2500 BOUL. DES DOURCES 14,254.26
POINTE CLAIRE QC MR 0B2

FREEMAN FORMALWEAR 111 BARMANOSEY ROAD 7.338.37
TORONTC ON M4A 2T7

FUTURE OFFICE 3 EIGHT STREET WEST 305.58

PRODUCTS CORNWALL ON K6J 222

GENTRY (1878} INC. 300 - 8320 PIE 1X BLVD. 1297743
MONTREALQC H1Z 4H9

GQURMET DU VILLAGE 536 VILLAGE 152282
MORIN HEIGHTS O JOR 1H0

GROUP YNA 7908741 200 - 9600 MEILLEUR 2,568,564

CANADA NG, MONTREAL QU H2N 263

GROUPE CORWICK KATHERINE BARCLAY 297210
225, RUE CHABANEL QUESY
MONTREAL QT H2N 208
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List of Creditors with claims of §250 or more.

Creditor Address Accounts Ciaimy Amount

(GSUS CANADA LTD. 548 RICHMOND 8T, WEST ,560.68
POBOX202
TORONTO ON M5V 1Y%

HUGO BOSS CANADA INC, CIO 78946 440,70
P.0.BOX 8948, STNA
TORONTO ON MW 2J2

HYDRO ONE NETWORKS BOX 4102, BTATION A 1.057.14

ING, TORONTO ON MBW 3L3

ICEBREAKER MERING 502 - 21 WATER ST. 428.27

CLOTHING INC. VANCOUVER BC VBB 1A1

INDEKA IMPORTS 2120 BRISTOL CIRCLE 4,832,698
OAKVILLE ON LM 5R3

JACK VICTOR LIMITED 1260 SAINT ALEXANDRE STREET 26,202.84
MONTREAL QC H3B 3H6

JANCR BAPORTS INC, 500 - 416, BOUL, DE MAISONNEUVE QUEST 1,186.50
MONTREAL QC H3A L2

JAYTEX OF CANADA LT, 29 GURNEY CRES. 241042
TORCNTO ON MOB 159

JONES APPAREL GROUP 388 APPLEWOOD CRESCENT £,399.48

CANADALP VAUGHAN ON L4K 484

KAREN DEARING 41 STANFIELD STREET 250,75
SYDNEY NS BiP 3X4

KINGSTON TERMINAL 105 PRINCESS STREET, PO BOX 1534 10,702.23

PROPERTIES KINGSTON ON K7L 5C7

LANA LEE FASHIONS 301 - 8400 BOUL 57, LAURENT BLVD. 427189
MONTREAL QC H2N 1P3

LANG INVESTMENTS 27T FIRST STREET £AST 3733.87
GORNWALL ON KBH 1K5

LES MPORTATIONS 309 - 555 CHABANEL QUEST, 3541.89

BOLIDE LTEE MONTREAL QC M2N 2M8

LES IMPORTATIONS 200 - 9333 BOUL 87, LAURENT 5,884.85

JEREMY D LTEE MONTREAL QO H2N 1P8

LEVI STRALISS CO. CiD 727525 265,56

CANADA LTD. POBOX 4275
TORONTFQ ON MEW 5v8

LINEA DOMANI 1906 ~ 555 CHABANEL ST, WEST 4.518.31
MONTREAL QC HoN 248

LUXOTTICA CANADA INC. 947 VERBENARD. 1,497.25
MISSISSAUGA ON LAT 115
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List of Craditors with clalms of 5250 or more.

AUCKLAND, 1020, NEW ZEALAND

Creditor Address AccountE Claim Amount

MARITECT SOLUTIONS 225 CHARLOTTE STREET 379.50
SYDNEY NS BiP 1C4

MAVI JEANS 580 INDUSTRIAL AVENUE 830.55
VANCOUVER BC VA 2P3

MCGREGOR INDUSTRIES 70 THE EAST MALL 1.366.42
ETORICOKE ON M8Z SW2

MEXX CANADA INC. 905 HODGE STREET 6,442.05 |
VILLE ST. LAURENT QC H4N 283

WMECHAEL PHILIPS LTEE 433 O RUE CHABANEL 5,486.29
TOUR NORD SUITE 501
MONTREAL QG H2N 245

MW APPAREL CORP. 1147 NOTRE DAME AVE. 368.51
WINNIPEG M8 RIE 3G1

NINGBO MONDILAND 18-107 XIWU SOUTH RD,, INDUSTRY 1,215.00

FASHIONS GO, LTD ZONE, FENGHLUA, NINGOB
CHINA

NORTH AMERICAN 27 KELFELD STREET 1,882.13
TORONTO ON MOW 541

NOVA SCOTIA POWER ING. PCBOX 848 804.05
HALIFAX NS B3J 2v7

N8I RETAIL 14 - 1675 SISIMET ROAD 554.83
MISSISSALGA ON LAW 4K8

OAKLEY CANADA 2660 DIAB $,264.30 |
VILLE 5T, LAURENT QC H4S 1£8

ORLY CUISINE 6668 JEANNE MANCE 1,141.23
MONTREAL QC H2V 4L1

PARAGON CLOTHING LTD, 220 - SA00 ST. LAURENT BLYD. 1,345,580
MONTREAL QC H2N 1R2

PARKHURST 20 RESEARCH RD. 372448
TORONTO ON M4G 266

PEERLESS CLOTHING ING $888 BOUL. PIE 1Y, 294,26
MONTREAL, QC H1Z 45

PLATINUM FASHIONS 2000 300 - B920 PIE X BLVD, 1,000.20

INC. MONTREAL QC HiZ 4H9

PYA IMPCRTER LTD, 15 APEX ROAD 4,132.58
MNORTH YORK ON MBA 2V6

RODD & GUNN NEW LEVEL 1,328 209700

ZEALAND LIMITED NEW NORTH RCAD, KINGSLAND
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List of Greditors with claims of $250 of mare,

Addrass

Creditor Agcountf Claim Amaunt

3. COHEN INT. 153 GRAVELINE 1,258.83
MONTREAL QC H4T 1R4

SANDSTYLE CANADA 00 - 433 CHABANEL DUEST 10,400.86

GROUP INC. MONTREAL QC H2N 28

SAVRON CLOTHES LTD 210 - 160 SAINT VIATEUR 8T, EAST 3,354.54
MONTREAL QC H2T 1A8

SAXX UNDERWEAR GO, 68 WEST 5TH AVE. 1,179.76

176, VANCOUVER BC VBY 1HB

SEAWAY NEWS 160 - 1885, RUE SAINT-LOUIS 453,13
GATINEAL QC J8T 6G4

SHAW'S OF PERTH 16 GORE STREET WEST 8,696.00
FERTH ON K7H 2.8

SIGA INTERNATIONAL 81 8T, REGIS CRESCENT &. 30,287.99
TORONTO ON M3J 1Y6

SPANNER LIMITED 334A MANITOU DR, 6,067.28
KITCHENER ON N2C 113

STANFIELD'S LIMITED PLO.BOX 180 281.26
TRURG NG B2N 5C2

STUDIC MODE 400 - 416 BOUL. DE MAISONNEUVE DUEST 312151
MONTREAL GG HIA 1L2

SUZANNE AZOQULAY INC. 1203 - 555 CHABANEL 293273
MONTRERL Q0 HIN 78

TLIPSON & SONS LTD 190 NORSEMAN STREET 2,078.12
TORONTO ON M8Z 2R4

THE NORTH FACE-CANADA Te108, P.O. BOX 6100 275867
POSTAL STATIONF
TORONTO ON M4y 242

THROAT THREADS 1134 PLAINS ROAD EAST 229333

APPAREL INC. BURLINGTON ON L7S 1W8

TILLEY ENDURABLES INC. 50 GERVAIS DRIVE 7.032.20
TORONTO ON M3C 123

TOMMY BAHAMA CANADA 79 GURNEY CRESBCENT 17.075.51
TORONTO ON MBEB 159

TRIBAL SPORTSWEAR INC. 300 - 7445 CHEMIN DE L& COTE-BE-LIESSE 7.633.35
SAINT LAURENT QC H4T G2

UNDER ARMOUR CANADA - 2158 SHIELDS COURT 1,197.73

ULG MARKHAM ON LIR 8V2

UPPER CANADA SOAP & 1510 CATERPILLAR ROQAD 205,36

CANDLE MISSISSALGA ON 14X 2Wa
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List oF Creditors wilh clatms of $250 or mors,

Creditor Adidess Accountd Claden Amount
ASA BOX 4018, STATION A 245755
TORGNTE ON MW 266
WESTERN GLOVE WORKS P.0. BOX 8975, STATION A 44283
TORUNTO OH MEW 205
WOLRICH 1830 32ND AVE 888113
LACHINE QT HBT 347
Totat 303,850.54
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- Proposal Consent -

in the matter of the Notice of intention to make a proposal of
Nathar Limited
Of the City of Cormwall
It the Province of Ontario

To whoimn it may concern,

This is to advise that we hereby consent to act as trustee under the Bankruptey and
Insolvency Act for the proposal of Nathar Limited.

Dated at the City of Montréal in the Province of Quebec, this 23rd day of June 2014,

Richter Advisory Group Inc/Richter Groupe Conseil inc - Trustee
Pern

w2 ,r’-"( ¥ o,
N A S L
i H HERE
. (f .-?&;;ﬁwx{ fﬂi’“‘g P

Stéphane De Broux, CPA, CA, CIRP

1981 avenue McGill College, 12e étage
Montréal QC H3A 0G6

Phone: (514) 934-3400 Fax: (514) 934-8603
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TRADUCTION

- Consentement -

Dans I'affaire de I'Avis d'intention de faire une proposition de
Nathar Limited
de {a ville de Cornwall
en la province de 'Ontario

A qui de droit,

Nous consentons par la présente, a agir comme syndic, d'aprés la Loi sur la faillite et
Finsolvabilité, a la présente proposition de Nathar Limited.

Daté Je 23 juin 2014, & Montréal en la province de Québec.

Richier Advisory Group Inc/Richter Groupe Conseil inc - Syndic
Par

(Signé)

Stéphane De Broux, CPA, CA, CIRP

1681 avenue McGill College, 12 élage

Montréal QG H3A 0G8

Télaphone: (514) 934-3400  Télécopieur: (514) 834-8603
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industry Canada Industrie Canada
Office of the Suparintendent  Bureau du surintendant

of Bankruptey Canada des faillites Canada
District of Ontario
Division No. 12 - Cttawa
Court No, 33-1884686

Estate No. 33-18848686

In the Matter of the Notice of intention fo make a
proposal of:

Nathar Limited
insolvent Person

RICHTER ADVISORY GROUP INC [ RICHTER GROUPE
CONSEIL INC.
Trustee

Date of the Notice of Infention: June 24, 2014

CERTIFICATE OF FILING OF A NOTICE OF INTENTION TO MAKE A PROPOSBAL
Subsection 50.4 (1)

|, the undersigned, Official Recelver in and for this bankruptey district, do hereby certify that the aforenamed
insolvent person filed a Notice of intention fo Make a Proposal under subsection 504 (1) of the Bankruptey and
Insoivency Act.

Pursuant to subsection 69(1} of the Act, all proceedings sgainst the aforenamed insolvent person are stayed as of
the date of filing of the Notice of Intention.

Date: June 25, 2014, 10:.27

E-File/Dépdt Electronique Official Receiver
Plate Bell Canacda, 160 Elgin Straet, 11th Floor, Suite B-100, Ottawa, Ontario, Canada, K2P2ZP7, (877)376-8502

Canadi



Industrie Canada Industry Canada
Bureau du surintendant  Office of the Superintendent

des faillites Canada of Bankruptoy Canada
District de Ontario
No division : 12 - Oifawa
No cour . 33-1884686

No dossier . 33-18B4686
Dans I'affaire de l'avis d'intention de faire une
proposifion de :

Nathar Limited
Personne insolvable

RICHTER ADVISORY GROUP INC / RICHTER GROUPE
CONSEIL INC,
Syndic

Date de 'avis dintention : 24 juin 2014

CERTIFICAT DE DEPOT IFUN AVIS DINTENTION DE FAERE UNE PROPOSITION
ra 50,401

Jé soussigné, séquestre officiel pour ce district de faillite, certifie par les présentes que la personne insolvable
susmentionnée a déposé un avis d'intention de faire une proposition en vertu du paragraphe 50.4(1) de ta Lof sur
la faillite et l'insolvabilite.

Conformément au paragraphe 69(1) de la Loi, toutes les procédures contre la personne insolvable
susmentionnée sont suspendues a compter de la date du dépdt de F'avis dintention,

Date: 25 juin 2014, 10:27

E-File/Dépdt Electronique Saquestre officiel
Place Bell Cahada, 160 Elgin Street, 11th Floor, Suite B-100, Ottawa Canada, K2P2P7, (877)376-8902

Canadl



ANNEXE C



District of; Ontatio
[Division No. 12-Oftawa -
Court No. 33-1884686
Estate No, 33-1884686
- FORM 28 -
Trustee's Report on Cash-Flow Statement
(Paragraphs 50(6)(b) and 50.4{2)(b) of the Act)

In the Matter of the Notice of Intention to Make a Proposal of
Nathar Limited
Of the City of Comwall
in the Province of Ontario

The attached statement of projected cash flow of Nathar Limited, as of the 2nd day of July 2014, consisting
of the period from July 1 to July 31, 2014, has been prepared by the management of the insolvent person for the
purpose described in the notes attached, using the probable and hypothefical assumptions set out in the notes

attached.

Our review consisted of inquiries, analytical procedures and discussion refated to information supplied to us
by: B8 the management and employees of the insolvent person or 31 the insolvent person, Since hypothetical
assumptions need not be supported, our procedures with respect to them were limited to evaluating whether they
were consistent with the purpose of the projection. We have also reviewed the support provided by:
® management or (1 the insolvent person for the probable assumptions and preparation and presentation of

the projection.

Based on our review, nothing has come fo our affention that causes us to believe that, in all material
respects,

(a) the hypothetical assumptions are not consistent with the purpose of the projection;

(b) as at the date of this report, the probable assumptions developed are not sultably supported and
consistent with the plans of the insolvent parson or do not provide a reasonabie pasis for the projection,

given the hypothetical assumptions; or
{c) the projection does not refiect the probable and hypothetical assumptions.

Since the projection is based on assumptions regarding future events, actual results will vary from the
information presenied even If the hypothetical assumpfions occur, and the variations may be material,
Accordingly, we express no assurance as to whether the projection will be achieved.

The projection has been prepared solely for the purpose described in the notes aftached, and readers are
cautioned that it may not be appropriate for other purposes.

Dated at the City of Montréal in the Province of Quebec, this 3rd day of July 2014,

Richter Advisory Group Inc Trusles

{Richter Groupe Conseif inc -
Per: (/Z’ /
L i (A /”’W“’MW" o

Stéphane D€ Broux, CPA, CA-CIRP

1981 avenue McGill College, 128 dlage
Montréal QC H3A 0GB

Phone: (514) 934-3400  Fax: (514) 534-8603
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Distict of:  Onfario

Division No. 12 - Cttawa
Courf No.  33-1884686
Estate No.  33-1884686

_FORM 29 - Attachment
Trustee's Report on Cash-flow Staternent
(Paragraphs 50(6)(b) and 50.4(2)(b) of the Act)

In the Matter of the Notice of Intention to Make a Proposal of
Nathar Limited
Of the City of Carnwalf
in the Province of Ontario

Purpose:
Nathar Limited filed a Nofice of Intention to Make a Proposal on June 24, 2014, The purpose of this
Staternent of Projected Cash Flow is to present the estimated cash receipts and disbursements of Nathar
Limited (the "Company"}, for the period from July 1 1o July 31, 2014, refating fo the filing of a Notice of
Intention fo Make a Proposal on June 24, 2014
This Statement of Projected Cash Flow has been prepared by management on July 2, 2014, based on
avaliable financial information at that date in accordance with Section 50.4(2) of the Bankruptcy and
Insolvency Act and should be read in conjunction with the Trustee’s Repori on the Cash Flow Statement.
Readers are cautioned that this information may not be appropriate for other purposes.

Projection Notes:
The Statement of Projected Cash Flow has been prepared using probable assumptions supported and
consistent with the plans of the Company for the period from July 1 to July 31, 2014, considering the

economic conditions that are considered the most probable by management.
As the cash flow is based upen various assumptions regarding future events and circumstances, variances
will exist and said variances may be material. Accordingly, we express no assurance as to whether the

projections will be achieved.

Assumpfions:
Projected Cash Receipts
The projected cash receipts have been conservatively estimated by management, based upon the coliection

experience of the Campany.
{b) Projected Cash Disbursements
The projected cash disbursements have been estimated based upon historical data adjusted to reflect the

current level of activity and best estimates of the Company;
The current government remittances for source deductions and sales taxes have been included in the

dishursement assumptions.

Dated at the City of Montréal In the Province of Quebec, this 3rd day of July 2014.

Richter Adviscry ?u;} Inc/Richter Groupe Conseit inc - Trustee

Per: é g/ /
e Y e adl s

Stéphane Ue Broux, CPA, CA, CIRP

1981 avenue McGill College, 12¢ &lage

Montréal QC H3A 668

Phone; (514) 934-3400  Fax: {514) 834-8603

it
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Districtof. ~ Ontario

Division No. 12 - Oltawa
Court No. 331884688
Estate No. 33-1884688

-FORM 30 -
Report on Cash-Flow Statement by the Person Making the Proposal
(Paragraghs 50{6){c) and 50.4(2)(c}) of the Act)

in the Matter of ihe Notice of Intention to Make a Proposal of
Nathar Limited
Of the City of Cornwall
In the Province of Ontario

The management of of Nathar Limited, hashave developed the assumptions and prepared the attached
statement of projected cash flow of the insolvent person, as of the 2nd day of July 2014, consisting of

the period from July 1 to July 31, 2014,

The hypothetical assumptions are reasonable and consistent with the purpose of the projection
described in the notes attached, and the probable assumptions are suitably supported and consistent
with the plans of the insolvent person and provide a reasonable basis for the projection. All such
assumptions are disclosed in the notes attached.

Since the projection is based on assumptions regarding future events, actual results will vary from
the information presented, and the variations may be material

The projection has been prepared solely for the purpose described in the notes attached, using a

set of hypothetical and probable assumptions set out in the notes aitached. Conseguently, readers are
cautioned that it may not be appropriate for other purposes.

Dated at the City of Montréal in the Province of Quebeg, this 3rd day of July 2014.

é(‘&#\.&\ /ﬂ.mlgqr‘jj”‘

Name and fitle of sighicy officer

Mame and title of signing officer
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Districtof:  Ontario
Division No. 12 - Oftawa
Court No.  33-1884688
Estale No,  33-1884c86
FORM 30 - Attachment
Report on Cash-Flow Statement by the Person iMaking the Proposal
(Paragraphs 50(6)(c) and 50.4(2){c) of the Act)

in the Matter of the Notice of Intention to Make a Proposal of
Nathar Limited
Of the City of Cornwali
In the Province of Ontario

Purpose!
Nathar Limited filed a Notice of Intention to Make a Proposal on June 24, 2014. The purpose of this
Statement of Projected Cash Flow is to present the estimated cash receipts and disbursements of Nathar
Limited (the "Company"), for the period from July 110 July 31, 2014, relating fo the filing of a Notice of
intention to Make a Progosal on June 24, 2014,
This Statement of Projected Cash Flow has been prepared by management on July 2, 2014, based on
available financial information at that date in accordance with Section 50.4(2) of the Bankruptey and
Insolvency Act and should be read in conjunction with the Trustee's Report on he Cash Flow Staterment.
Readers are cautioned that this information may not be appropriate for other purposes.

Projection Notes:

The Statement of Projected Cash Flow has been prepared using probable assumptions supported and
consistent with fhe plans of the Company for the period from July 110 July 31, 2014, considering the
aconomic conditions that are considered the most probable by management.

As the cash flow is based upon various assumptions regarding future events and circumstances, variances
will exist and sald variances may be material, Accordingly, we express no assurance as to whether the

projections will be achieved.

Assumptions:
Projected Cash Receipts
The projected cash receipts have been conservatively estimated by management, based upon the coflection

experience of the Company.

(b) Projected Cash Disbursements
The projected cash disbursements have been estimated based upon historical data adjusted to reflect the

current fevel of activity and best estimates of the Company,
The current government remittances for source deductions and sales taxes have been included in the

disbursement assumptions,

Dated at the City of Montréal in the Province of Quebec, this 3rd day of July 2014.

Page20of 2



Nathar Limited
Statement of projected cash-flow
For the 31 day period ending July 31, 2014

{in 000's)
month ending: Juj-14

Receipts 3 1,280
Dishursements

Operations 605

Adrinistration 116

Restructuring expenses 80

801

Net cash-fiow 489
Opening bank indebtedness {1,757)
Closing bank indebtedness $  (1,268)

%

%&%ﬁf?&angma

aifar Limited

7 Rickter-Advisory Group Inc.



ANNEXE D



District of: Ontario
Diviston No, 12 - Ottawa
Court No. 33-1884686
Estate No. 33-1884686
-~ FORM 29 -
Trustee's Report on Cash-Flow Statement
{Paragraphs 50(6){b} and 50.4(2)({b) of the Act)

In the Matter of the Notice of Intention to Make a Proposal of
Nathar Limited
Of the City of Cornwall
In the Province of Ontario

The attached statement of projected cash flow of Nathar Limited, as of the 15th day of July 2014, consisting
of the period from August 1 to September 30, 2014, has been prepared by the management of the insolvent
person for the purpose described in the notes attached, using the probable and hypothetical assumptions set
out in the notes attached.

Our review consisted of inquiries, analytical procedures and discussion related to information supplied to us
by. B the management and empioyees of the insolvent person or [ the insolvent person. Since hypothetical
assumptions need not be supported, our procedures with respect to them were limited to evaluating whether they
were consistent with the purpose of the projection. We have also reviewed the support provided by:

B management or I the insolvent person for the probable assumptions and preparation and presentation of
the projection.

Based on our review, nothing has come to our aftention that causes us to believe that, in all material
respects,

(a) the hypothetical assumptions are not consistent with the purpose of the projection;

{b) as at the date of this report, the probable assumptions developed are not suitably supported and
consistent with the plans of the insolvent person or do not provide a reasonable basis for the projection,
given the hypothetical assumptions; or

{c} the projection d
Since the projection is based on assumptions regarding future events, actual resulis will vary from the

information presented even if the hypothetical assumptions occur, and the variations may be material.
Accordingly, we express no assurance as to whether the projection wili be achieved.

The projection has been prepared solely for the purpose described in the notes aftached, and readers are
cautioned that it may not be appropriate for other purposes.

Dated at the City of Moniréal in the Province of Quebec, this 15th day of July 2014.

Richter Advisory Group inc/Richter Groupe Conseil in¢ - Trustee
Per:

Stéphane De Broux, CPA, CA, CIRP

1981 avenue McGill College, 12e étage
Montréal QC H3A 0G6

Phone: (514) 934-3400 Fax: (514} 934-8603
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District of:  Ontario

Division No. 12 - Ottawa
CourtNo.  33-1884686
Estate No.  33-1884686

_FORM 29_ - Atfachment
Trustee's Report on Cash-flow Statement
(Paragraphs 50(6)(b) and 50.4(2){(b) of the Act)

in the Matter of the Notice of Intention to Make a Proposal of
Nathar Limited
Of the City of Comwall
In the Province of Ontario

Purpose;

Nathar Limited filed a Notice of intention to Make a Proposal on June 24, 2014. The purpose of this
Statement of Projected Cash Flow is to present the estimated cash receipts and disbursements of Nathar
Limited {the “Company"), for the period from August 1 to September 30, 2014, relating to the filing of 2
Motion to extend the delay to make a proposal.

This Statement of Projected Cash Flow has been prepared by management on July 15, 2014 based on
available financial information at that date in accordance with Section 50.4(2) of the Bankruptcy and
Insolvency Act and should be read in conjunction with the Trustee's Report on the Cash Flow Statement.
Readers are cautioned that this information may not be appropriate for other purposes,

Projection Notes:

The Statement of Projected Cash Flow has been prepared using probabte assumptions supported and
consistent with the plans of the Company for the period from August 1 to September 30, 2014, considering
the economic conditions that are considered the most probable by management.

As the cash flow is based upon various assumptions regarding future events and circumstances, variances
will exist and said variances may be material. Accordingly, we express no assurance as to whether the
proiections wiil be achieved.

Asstimptions:

(a) Projected Cash Receipts

The projected cash receipts are estimated by management, based upon the collection experience of the
Company.

(b) Projected Cash Disbursements

The projected cash disbursements are based upon historical data adjusted to reflect the current level of
activity and hest estimates of the Company;

The current government remittances for source deductions and sales taxes are included in the disbursement
asstmptions,

The cash disbursements do not provide for the payment of arrears to unsecured creditors.

Dated at the City of Montréal in the Province of Quebec, this 15th day of July 2014,

Richter Advisory Group Inc/Richter Groupe Consell inc - Trustee
Per.

Stéphane De Broux, CPA, CA, CIRP

1981 avenue McGill College, 12e étage
Montréal QC H3A 0G6

Phone: (514) 934-3400  Fax: (514) 934-8603
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District of: Ontario

Division No. 12 - Ottawa
Court No. 33-1884686
Estate Mo, 33-18846885

- FORM 30 -
Report on Cash-Flow Statement by the Person Making the Proposal
{Paragraphs 50{6)(c) and 50.4({2}(c} of the Act)

In the Matter of the Notice of Intention to Make a Proposal of
Nathar Limited
Of the City of Comwall
I the Province of Ontario

The management of of Nathar Limited, hasihave developed the assumptions and prepared the attached
statement of projected cash fiow of the insolvent person, as of the 15ih day of July 2014, consisting of
the period from August 1to September 30, 2014,

The hypothetical assumptions are reasonable and consistent with the purpose of the projection
described in the notes attached, and the probable assumptions are suitably supported and consistent
with the plans of the insolvent person and provide a reasonable basis for the projection. All such
assumptions are disclosed in the notes attached.

Since the projection is based on assumptions regarding future events, aciual results will vary from
the information presented, and the variations may be material,

The projection has been prepared solely for the purpose described in the notes attached, using a
set of hypothetical and probable assumptions sel out in the notes attached. Consequently, readers are
cautionad that it may not be appropriate for other purposes.

Dated at the City of Timmins in the Province of Ontario, this 15th day of July 2014.

Glenn Langburt, Controlier

I Name and title of signing officer
Debtor
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District of:  Ontario
Division Ng, 12 - Ottawa
Court No.  33-1884686
Estate No.  33-1884686
FORM 30 - Attachment
Report on Cash-Flow Staterent by the Person Making the Proposal
{Paragraphs 50{6)(c) and 50.4(2}{c) of the Act)

Iy the Malter of the Notice of Intention te Make a Proposwl of
Nathar Limited
Of the City of Cornwail
I the Province of Ontario

Purpose:

Nathar Limited filed a Notice of Intention to Make a Proposal ot June 24, 2014, The purpose of this
Statement of Projected Cash Flow is to present the estimated cash receipts and disbursements of Nathar
Limited (the "Company’), for the pesiod from August 1 to September 30, 2014, relating 1o the filing of 2
Motion to extend the delay to make a proposal.

This Statement of Projected Cash Flow has been prepared by management on July 15, 2014 based on
available financial informalion at that date in accordance with Section 50.4(2) of the Bankruptcy and
Insalvency Act and should be read in conjunction with the Trustee's Report on the Cashi Flow Statement,
Readers are cautioned that this information may not be appropriate for other purposes.

Projaction Notes:

The Statemert of Projected Cash Flow has been prepared using probable assumptions supported and
consistent with the plans of the Company for the period from August 1 to Seplember 30, 2014, considering
the economic conditions that are considered the most probable by management.

As the cash flow is based upon various assumptions regarding future events and eircumstances, varlances
will exist and said variances may be material. Accordingly, we express no assurance as to whether the
nrgjections will be achieved,

Assumptions:

(a) Projected Cash Receipts

The projected cash receipts are estimated by management, based upon the collection experience of the
Cornpany.

() Projected Cash Disbursements

The projected cash disbursements are based upon historical data adjusted to refiecs the current level of
activity and best estimates of the Company;,

The current government remitlances for source deductions and sales laxes are included in the disbursement
assumptions.

The cash dishursements do not provide for the payment of arrears to unsecured creditors.

Dated at the City of Timmins in the Province of Ontario, this 15th day of July 2074,

Y e s o
-~ Nathar Ljmite
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Nathar Limited
. Statement of projected cash-flow (note 1)
For the period ending September 30, 2014

{in 000's)
month ending: Aug-14 Sep-14
Receipts $ 1200 % 1,120
Dishursements
Operations 954 946
Administration 104 102
Restructuring expenses 50 70
1,108 1,118
Net cash-flow 92 2
Opening bank indebiedness {1,733} {1.642)
Closing bank indebtedness $ (1,842 § (1,640

Note 1: This statement of projected cash-flow combines the operations of
K.F.5. Limited, Nathar Limited and 2726556 Canada inc.

Y

TNathar Limited

Richter Advisory Group Inc.



