
 

C A N A D A 
Province of Quebec 
District of Québec 
Division No.: 01-Montréal 
Court No.: 500-11-054804-188 
Estate No.:  41-2388971 

S U P E R I O R   C O U R T 
(Commercial Division) 

Bankruptcy and Insolvency Act 
 

  

  

IN THE MATTER OF THE NOTICE OF 
INTENTION TO MAKE A PROPOSAL OF: 

  
GREATEX MILLS INC. 
legal person duly incorporated under the laws of 
Canada, having its principal place of business at 
1625 Chabanel St. West, Suite 201, Montreal QC 
H4N 2S7 

    
Petitioner / Debtor 

 -and- 

 

 RICHTER ADVISORY GROUP INC.  
 

Trustee 
 

 
 

THIRD REPORT OF THE TRUSTEE 
ON THE STATE OF PETITIONER’S BUSINESS AND FINANCIAL AFFAIRS 

 
 

I, Olivier Benchaya, CPA, CA, CIRP, LIT, of Richter Advisory Group Inc. (“Richter” or the “Trustee”), the 

trustee under the Notice of Intention to make a Proposal filed by Greatex Mills Inc. (hereinafter the 

“Debtor”), hereby report to the Court as follows: 

INTRODUCTION 

1. On June 13, 2018, the Debtor filed a Notice of Intention to make a Proposal (the “NOI”) in 

accordance with Section 50.4(1) of the Bankruptcy and Insolvency Act (the "Act"), a copy of which 

is annexed hereto as Exhibit "A".  

2. On June 20, 2018, documents were sent by regular mail to all creditors of the Debtor, as identified 

by it, which included a copy of the Debtor’s Notice of Intention, as annexed hereto as Exhibit "B". 



- 2 - 

3. On June 21, 2018, the Debtor filed with the Official Receiver a Statement of Projected Cash Flow 

("Projections") together with his report pursuant to Section 50.4(2)(c) of the Act, covering the 

period from the week ending June 15, 2018 to the week ending July 20, 2018, which included the 

major Assumptions used in the preparation of the Projections. Concurrently therewith, the Trustee 

filed its Report on the reasonableness of the Projections in accordance with Section 50.4(2)(b) of 

the Act, all of which is annexed hereto as Exhibit "C". 

4. On July 4, 2018, the Debtor sought, and the Court issued, an order authorizing a sale and 

solicitation process to market and sell the Debtor's assets and extending the delay under the NOI 

for the Debtor to make a proposal until August 20, 2018 (the "SSP Order"), attached hereto as  

Exhibit “D” 

5. On August 20, 2018, the Debtor sought, and the Court issued, an order extending the delay under 

the NOI for the Debtor to make a proposal until October 4, 2018, attached hereto as Exhibit “E”. 

6. On or about August 21, 2018, the Debtor will be filing a motion (the “Sale Motion”) seeking 

approval to sell all of the inventory of the Debtor and all equity on other interests of the Debtor and 

its German subsidiary (the “Purchased Assets”). The Sale Motion will be presented to the Court 

as quickly as possible. 

7. In order to monitor the affairs and finances of the Debtor, the Trustee has been provided with 

access to the books, records and other important documents of the Debtor. 

8. The Debtor has been paying its suppliers and employees, on a timely basis, for goods and services 

provided subsequent to the date of the filing of the NOI, according to the current business terms. 

The Trustee has compared the actual results to those projected since the filing of the Notice of 

Intention. The actual results to date have been favorable. 

9. The Trustee has made all motions and orders in this matter available on its website.  

PURPOSE OF THIS REPORT 

10. The purpose of this Report is to provide this Court with information pertaining to: 

a) The proposed sale of the Purchased Assets of the Debtor and the Trustee’s 

recommendation; 

b) The wind-down of the Debtor’s operations assuming the sale of the Purchased Assets is 

completed. 
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TERMS OF REFERENCE 

11. In preparing this Report, the Trustee has relied upon unaudited financial information prepared by 

the Debtor’s representatives, the Debtor’s books and records, and discussions with the Debtor’s 

representatives and legal counsel.  The Trustee has not audited, reviewed, or otherwise attempted 

to verify the accuracy or completeness of such information.  Future-oriented financial information 

reported or relied on in preparing this report is based on management’s assumptions regarding 

future events; actual results may vary from the forecast and such variations may be material. 

12. Unless otherwise stated, all monetary amounts contained herein are expressed in Canadian 

dollars. 

BACKGROUND AND OPERATIONS OF THE DEBTOR 

13. We refer to the Trustee’s reports dated July 4, 2018 (the “First Report”) and August 20, 2018 (the 

“Second Report”) for a summary of the operations of the Debtor and the events which precipitated 

the filing of the NOI.  

14. The Debtor’s assets consist primarily of inventory with a book value of approximately $4.4 million 

($1.4M located in Montreal, $700,000 in the US and $2.3M in Germany (owned by the Debtor’s 

German subsidiary)) and accounts receivable with a book value of approximately $3.9 million.  

15. The above inventory values are at book value and are likely overly optimistic, given that the Debtor 

and the German subsidiary have been aggressively selling their inventory, leaving the least 

valuable inventory remaining unsold.    

SECURED LENDERS 

16. As noted in the Second Report, the Debtor has two secured creditors, the validity of whose security 

(on all of the assets of the Debtor) has been confirmed by independent legal counsel engaged by 

the Trustee. The amounts owing to the Debtor’s two secured creditors are as follows: 

a) TD Bank (first ranking) - approximately $1.4M; 

b) Business Development Bank of Canada (“BDC”) (second ranking) - approximately $670K. 
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OFFER TO PURCHASE THE INVENTORY OF THE DEBTOR 

17. As more fully detailed in the Second Report, a Sale Process (as defined in the Second Report) was 

put in place, which process was supervised by the Trustee. Following a solicitation of interested 

parties, six parties performed due diligence on the Debtor which led to an offer from one of the 

parties. This offer (for the entire inventory, accounts receivable and all other property of the 

Debtor), from Crescent Commercial Corporation (the “Purchaser”) was rejected by the Debtor and 

its secured creditors as being insufficient.   

18. As disclosed to the Court on August 20, 2018, subsequent to the rejection of the above bid, the 

Purchaser continued to express interest in purchasing the assets of the Debtor.   

19. Following discussions with the Purchaser, as well as consultation with the first and second ranking 

secured lenders, an offer to purchase dated August 20, 2018 (“Offer to Purchase”) was received 

from the Purchaser. The Offer to Purchase can be summarized as follows:  

a) Purchase price of $400,000 of which $300,000 is payable upon closing and $100,000 is 

payable thirty days following closing; 

b) Closing is to occur following the issuance of an order by the Court (which has been made 

executory notwithstanding appeal or which order has become final as more fully detailed in 

the Offer to Purchase) approving and ratifying the Offer to Purchase and the sale of the 

inventory free and clear, the whole as more fully detailed in the Sale Motion; 

c)  The Vendor will permit the Purchaser to use the Debtor’s property and to occupy the 

Debtor’s premises for a period of up to 120 days following closing, partially funded by the TD 

Bank but mostly funded by the Purchaser; 

d) The Offer to Purchase does not include the accounts receivable of the Debtor, in particular,  

which have an estimated realizable value of $800K as of the date of this report. The Debtor 

will continue to collect the receivables during the NOI process; 

e) The TD Bank being the first ranking secured lender will agree to fund an amount of 

approximately $191,000 to enable the Debtor to wind down its operations following the 

closing including the collection of the accounts receivable, payment of priority claims and 

other costs including professional fees. In addition, assuming that the amount owing to the 

TD Bank is reduced in aggregate to a minimum amount of $300,000 (from the current level of 

$1.1M plus the additional advances of $191,000), the TD Bank agrees to release all 

guarantees and security provided by Sheldon Lewis, the main shareholder of the Company 

as well as all security provided by Benton Lewis.  
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20. It is the Trustee’s understanding that the Purchaser does not intend to continue the business of the 

Debtor on a going-concern basis but rather, will liquidate the inventory of the Debtor and the 

German subsidiary. A copy of the Offer to Purchase is annexed hereto as Exhibit “F”. 

21. Based on the terms of the offer and the estimated realizable value of the accounts receivable, it is 

expected that, if completed, the net result will be the collection of sufficient funds to pay the 

majority of the amount owing to the first ranking secured debt of the TD Bank. Should the Debtor 

collect more than $1M of the $3.9M outstanding receivables as of this date, a partial payment 

would be made to the secured debt of BDC. Attached hereto as Exhibit “G” is a revised weekly 

cash flow projection prepared by the Debtor to incorporate this latest information. 

22. While the Purchaser and the Debtor are not related per se, the Trustee is aware of financial 

arrangements between the Purchaser and Benton Lewis, the father of the Debtor’s main 

shareholder.  

TRUSTEE’S RECOMMENDATION 

23. The Trustee hereby supports the conclusions sought in the Sale Motion and the Debtor’s therein 

explained rationale for seeking approval of the Proposed Sale for the following reasons: 

a) the assets of the Debtor have been offered for sale pursuant to a court approved Sale 

Process and as a result, the Trustee is of the opinion that the Offer to Purchase combined 

with the Debtor’s ongoing collection of outstanding receivables will serve to maximize the net 

realizable value of the Debtor’s assets; 

b)  the acceptance of the Offer to Purchase will maximize value for the secured creditors 

enabling the TD Bank to, at a minimum, get repaid the majority of its debt and the potential 

for the BDC to be partially repaid, should collections exceed our estimates; 

c) while the transaction will not result in a going-concern sale, the orderly liquidation of the 

inventory and collection of receivables will preserve jobs for a period of time; 

d) once the assets of the Debtor have been realized upon, the Debtor and its principals will be in 

a better position to assess the value and accessibility of the Debtor’s tax losses and the 

possibility of a proposal to the Debtor’s creditors.   

Respectfully submitted at Montreal, this 21st day of August, 2018 

Richter Advisory Group Inc. 
Licensed Insolvency Trustee  

 
Olivier Benchaya, CPA, CA, CIRP, LIT 
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T. 1.888.805.1793 - 514.934.3400 
F. 514.934.8603 
claims@richter.ca 

Richter Groupe Conseil Inc.  
Richter Advisory Group Inc. 
1981 McGill College 
Montréal, QC  H3A 0G6 Montréal, Toronto (français - recto) 

C A N A D A   S U P E R I O R  C O U R T  
Province of Québec (Commercial Division) 
District of:  Québec Bankruptcy and Insolvency Act 
Division No.: 01-Montréal 
Court No.: 500-11-054804-188 
Estate No.: 41-2388971 

Notice to Creditors of Intention to Make a Proposal 
(Subsection 50.4(6)) 

In the Matter of the Notice of Intention to make a Proposal of 
Greatex Mills Inc. 

of the City of Montréal 
in the Province of Québec 

Notice is hereby given that, on June 13, 2018, the above-mentioned Debtor filed a Notice of Intention to Make a 
Proposal under the Bankruptcy and Insolvency Act, as per a copy attached hereto. 

Notice is further given that in accordance with Section 69 of the Bankruptcy and Insolvency Act, all proceedings 
against the Debtor are hereby stayed. Accordingly, no creditor has any remedy against the Debtor or its assets, nor 
shall it commence or continue any action, execution, or other proceedings for the recovery of a claim. 

A list of the creditors with claims amounting to $250 or more and the amounts of their claims as known or shown by 
the Debtor's books is annexed hereto. The enclosure thereof does not constitute the acceptance of any claim or 
claims. 

Upon the filing of the contemplated Proposal, a further notice shall be mailed to you providing you with the 
following: 
a) A copy of the Proposal;
b) The date, time and place of a Meeting of Creditors to be held to consider the Proposal;
c) A condensed statement of the assets and liabilities of the Debtor;
d) The following prescribed forms, to be completed:

- Proof of Claim;
- Proxy;
- Voting Letter on the Proposal.

Should the Debtor fail to file a Proposal within the prescribed delays, an automatic bankruptcy will ensue and the 
Trustee will forthwith convene a meeting of creditors. 

Dated at Montréal, Province of Québec, June 20, 2018. 

Richter Advisory Group Inc. 
Licensed Insolvency Trustee 
Trustee acting in re the proposal of 
Greatex Mills Inc. 

Olivier Benchaya, CPA, CA, CIRP, LIT 

mailto:claims@richter.ca


T. 1.888.805.1793 - 514.934.3400 
F. 514.934.8603 
reclamations@richter.ca 

Richter Groupe Conseil Inc. 
Richter Advisory Group Inc. 
1981 McGill College 
Montréal (QC)  H3A 0G6 Montréal, Toronto (English – Over) 

C A N A D A   C O U R  S U P É R I E U R E
Province de Québec (Chambre commerciale) 
District de :  Québec Loi sur la faillite et l’insolvabilité 
No division : 01-Montréal 
No cour :  500-11-054804-188
No dossier : 41-2388971 

Avis aux créanciers de l’intention de faire une proposition 
(Paragraphe 50.4(6)) 

Dans l'affaire de l'avis d'intention de faire une proposition de 
 Les Moulins Greatex Inc. 

de la ville de Montréal 
en la province de Québec 

Avis est par la présente donné que, le 13 juin 2018, la débitrice susmentionnée a déposé un Avis de l’intention de 
faire une proposition en vertu de la Loi sur la faillite et l’insolvabilité, dont copie est ci-jointe. 

Avis est de plus donné qu’en conformité avec l’article 69 de la Loi sur la faillite et l’insolvabilité, toute procédure 
engagée contre la débitrice est suspendue. En conséquence, aucun créancier n’a de recours contre la débitrice ou 
contre ses biens, ni ne peut intenter ou continuer une action, exécution ou autre procédure pour le recouvrement 
de sa réclamation. 

Une liste des créanciers ayant des réclamations de 250 $ ou plus et le montant de ces réclamations, reflétées aux 
livres ou connues de la débitrice, est annexée aux présentes. Cette liste ne constitue pas l’acceptation d'une 
réclamation ou de réclamations. 

Lors du dépôt de la proposition envisagée, un autre avis sera envoyé aux créanciers comprenant : 
a) une copie de la proposition;
b) les date, lieu et heure de la tenue de l'assemblée des créanciers visant à considérer la proposition;
c) un état succinct des avoirs et obligations de la débitrice;
d) les documents prescrits suivants à être complétés :

- preuve de réclamation;
- procuration;
- formulaire de votation sur la proposition.

Si la débitrice n’est pas en mesure de déposer une proposition dans les délais prescrits, la faillite sera déclarée 
automatiquement, et le syndic convoquera immédiatement une assemblée des créanciers. 

Fait à Montréal, province de Québec, le 20 juin 2018. 

Richter Groupe Conseil Inc.  
Syndic autorisé en insolvabilité 
Syndic agissant in re la proposition de 
Les Moulins Greatex Inc. 

Olivier Benchaya, CPA, CA, CIRP, SAI 

mailto:reclamations@richter.ca




District de:     
No division:   

No division:No cour:        
No dossier:    

- FORMULAIRE 33 -

Avis de l'intention de faire une proposition

(paragraphe 50.4(1) de la Loi)

Dans l'affaire de l'avis d'intention de faire une proposition de

Les Moulins Greatex Inc.

de la ville de Montréal

en la province de Québec

1.

Avis est donné de ce qui suit :

2.

3.

Je, Les Moulins Greatex Inc., personne insolvable signifie mon intention de faire une proposition à mes créanciers 

conformément au paragraphe 50.4(1) de la Loi.

Richter Groupe Conseil inc de 1981, avenue McGill College, 11e étage, Montréal, QC, H3A 0G6, syndic autorisé, a accepté 

d'exercer les fonctions de syndic dans le cadre de la proposition. Une copie de son acceptation est annexée au présent avis.

Une liste portant les noms des créanciers connus ayant des réclamations d'une valeur de 250 $ ou plus ainsi que le montant 

de ces réclamations, est également annexée.

Conformément à l'article 69 de la Loi, les procédures engagées contre moi sont suspendues à compter de la date du dépôt du 

présent avis auprès du séquestre officiel de ma localité.4.

Daté le 13 juin 2018, à Montréal, en la province de Québec.

Les Moulins Greatex Inc 
Personne Insolvable

À remplir par le séquestre officiel:

Date du dépôt Séquestre officiel
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(signé)



























- Consentement -

Dans l'affaire de l'avis d'intention de faire une proposition de

Les Moulins Greatex Inc.

de la ville de Montréal

en la province de Québec

Page 1 de 1

À qui de droit,

Nous consentons par la présente, à agir comme syndic, d'après la Loi sur la faillite et l'insolvabilité, à la 

présente proposition de Les Moulins Greatex Inc.

Daté le 13 juin 2018, à Montréal en la province de Québec.

Richter Groupe Conseil inc - Syndic autorisé en insolvabilité

Par: 

(signé)
__________________________________________
Olivier Benchaya, CPA, CA, CIRP, SAI - Syndic autorisé en insolvabilité
1981 avenue McGill College, 11e étage
Montréal QC H3A 0G6
Téléphone: (514) 934-3400     Télécopieur: (514) 934-8603



District of Québec
Division No. 01 - Montreal
Court No. 500-11-054804-188
Estate No. 41-2388971

In the Matter of the Notice of Intention to make a 
proposal of:

Greatex Mills Inc
Insolvent Person

RICHTER ADVISORY GROUP INC / RICHTER GROUPE 
CONSEIL INC

Licensed Insolvency Trustee

Date of the Notice of Intention: June 13, 2018

CERTIFICATE OF FILING OF A NOTICE OF INTENTION TO MAKE A PROPOSAL
Subsection 50.4 (1)

I, the undersigned, Official Receiver in and for this bankruptcy district, do hereby certify that the aforenamed
insolvent person filed a Notice of Intention to Make a Proposal under subsection 50.4 (1) of the Bankruptcy and
Insolvency Act.

Pursuant to subsection 69(1) of the Act, all proceedings against the aforenamed insolvent person are stayed as of
the date of filing of the Notice of Intention.

Date: June 13, 2018, 16:17
E-File/Dépôt Electronique Official Receiver

Sun Life Building, 1155 Metcalfe Street, Suite 950, Montréal, Québec, Canada, H3B2V6, (877)376-9902



District de Québec
No division : 01 - Montreal
No cour : 500-11-054804-188
No dossier : 41-2388971

Dans l'affaire de l'avis d'intention de faire une 
proposition de :
Greatex Mills Inc

Personne insolvable

RICHTER ADVISORY GROUP INC / RICHTER GROUPE 
CONSEIL INC

Syndic autorisé en insolvabilité

Date de l'avis d'intention : 13 juin 2018

CERTIFICAT DE DÉPÔT D'UN AVIS D'INTENTION DE FAIRE UNE PROPOSITION
paragraphe 50.4(1)

Je soussigné, séquestre officiel pour ce district de faillite, certifie par les présentes que la personne insolvable
susmentionnée a déposé un avis d'intention de faire une proposition en vertu du paragraphe 50.4(1) de la Loi sur
la faillite et l'insolvabilité.

Conformément au paragraphe 69(1) de la Loi, toutes les procédures contre la personne insolvable
susmentionnée sont suspendues à compter de la date du dépôt de l'avis d'intention.

Date: 13 juin 2018, 16:17
E-File/Dépôt Electronique Séquestre officiel

Sun Life Building, 1155 Metcalfe Street, Suite 950, Montréal Canada, H3B2V6, (877)376-9902
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EXHIBIT D 





















EXHIBIT E 





EXHIBIT F 

















 
 

EXHIBIT G 



 
Greatex Mills Inc.
Projected Weekly Cash Flow - Sale of Inventory
Week Ending 17-Aug-18 24-Aug-18 31-Aug-18 7-Sep-18 14-Sep-18 21-Sep-18 28-Sep-18 Total

Projected Cash Receipts
Collections - Accounts Receivable 120,000$      120,000$      120,000$      120,000$      120,000$      120,000$      72,000$        792,000$      
Inventory Sale to Purchaser -                300,000        -                -                -                -                100,000        400,000        

Total Projected Cash Receipts (Note 1) 120,000        420,000        120,000        120,000        120,000        120,000        172,000        1,192,000     
Projected Operating Disbursements

Purchases -                -                -                -                -                -                -                -                
Commissions (5,115)           (12,813)         (1,872)           (3,744)           (837)              (533)              (3,212)           (28,126)         
Freight Out (Charged Back to Customers) -                -                -                -                -                -                -                -                
Operating Expenses (10,000)         -                -                -                -                -                -                (10,000)         
Payroll and Benefits (22,000)         (22,000)         -                -                -                -                -                (44,000)         
Payroll for AR Collections -                -                (1,500)           (1,500)           (1,500)           (1,500)           (13,000)         (19,000)         

Total Projected Operating Disbursements (37,115)         (34,813)         (3,372)           (5,244)           (2,337)           (2,033)           (16,212)         (101,126)       
Projected Non-Operating Disbursements

Professional Fees (35,000)         -                -                -                -                -                -                (35,000)         
Interest and Bank Fees -                -                -                -                -                -                -                -                
Priority Claims -                (35,000)         -                -                -                -                -                (35,000)         
GST/QST Remittances -                (20,000)         -                -                -                -                -                (20,000)         

Total Projected Non-Operating Disbursements (35,000)         (55,000)         -                -                -                -                -                (90,000)         
Projected Net Cash flow 47,885          330,187        116,628        114,756        117,663        117,967        155,788        1,000,874     

Opening Loan Balance (1,157,000)    (1,109,115)    (778,928)       (662,300)       (547,544)       (429,881)       (311,914)       (1,157,000)    
Projected Shortfall (1,109,115)$  (778,928)$     (662,300)$     (547,544)$     (429,881)$     (311,914)$     (156,126)$     (156,126)$     

Note 1: Given the historical collection terms, Management has advised us that the collection of receivables may extend beyond September 28, 2018. 

Projected
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