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District de Québec
No division : 01 - St-Hyacinthe
No cour : 750-11-004395-171
No dossier : 41-2310995

Dans l'affaire de l'avis d'intention de faire une
proposition de :

Ecolait Ltée
Personne insolvable

RICHTER ADVISORY GROUP INC / RICHTER GROUPE
CONSEIL INC

Syndic autorisé en insolvabilité

Date de l'avis d'intention : 02 novembre 2017

CERTIFICAT DE DÉPÔT D'UN AVIS D'INTENTION DE FAIRE UNE PROPOSITION
paragraphe 50.4(1)

Je soussigné, séquestre officiel pour ce district de faillite, certifie par les présentes que la personne insolvable
susmentionnée a déposé un avis d'intention de faire une proposition en vertu du paragraphe 50.4(1) de la Loi sur
la faillite et l'insolvabilité.

Conformément au paragraphe 69(1) de la Loi, toutes les procédures contre la personne insolvable
susmentionnée sont suspendues à compter de la date du dépôt de l'avis d'intention.

Date: 02 novembre 2017, 14:19
E-File/Dépôt Electronique Séquestre officiel

Sun Life Building, 1155 Metcalfe Street, Suite 950, Montréal Canada, H3B2V6, (877)376-9902
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District of Québec
Division No. 01 - St-Hyacinthe
Court No. 750-11-004395-171
Estate No. 41-2310995

In the Matter of the Notice of Intention to make a
proposal of:

Ecolait Ltée
Insolvent Person

RICHTER ADVISORY GROUP INC / RICHTER GROUPE
CONSEIL INC

Licensed Insolvency Trustee

Date of the Notice of Intention: November 02, 2017

CERTIFICATE OF FILING OF A NOTICE OF INTENTION TO MAKE A PROPOSAL
Subsection 50.4 (1)

I, the undersigned, Official Receiver in and for this bankruptcy district, do hereby certify that the aforenamed
insolvent person filed a Notice of Intention to Make a Proposal under subsection 50.4 (1) of the Bankruptcy and
Insolvency Act.

Pursuant to subsection 69(1) of the Act, all proceedings against the aforenamed insolvent person are stayed as of
the date of filing of the Notice of Intention.

Date: November 02, 2017, 14:19
E-File/Dépôt Electronique Official Receiver

Sun Life Building, 1155 Metcalfe Street, Suite 950, Montréal, Québec, Canada, H3B2V6, (877)376-9902
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Écolait Ltée
Calculation of the Purchase Price

Short Term Assets
Accounts Receivable

Terrebonne 5,877,229$        5,662,226$        215,002$           
Saint-Hyacinthe 375,468            256,174            119,294            

6,252,696          5,918,400          334,296               
Inventory

Livestock
Milk-Fed 8,407,870          10,637,586        (2,229,716)        
Grain-Fed (finishing) 419,895            516,398            (96,503)             
Grain-Fed (start-up) 40,126              153,898            (113,771)           
Grain-Fed (inventory at the barn) 88,695              -                       88,695              
Deemed Margin Amount 1,500,000          1,500,000          -                       

10,456,586        12,807,882        (2,351,296)        
Meat

Fresh 911,416            1,192,431          (281,015)           
Frozen 3,705,606          3,720,345          (14,739)             
Adjustments from inventory count (23,564)             -                       (23,564)             

4,593,458          4,912,776          (319,318)           
Milk Powder and Other Inventory 756,355            891,983            (135,628)           

Sub-total Inventory 15,806,398        18,612,641        (2,806,242)        
Short Term Assets 22,059,095        24,531,041        (2,471,946)        
Long Term Assets 6,770,000          6,785,000          (15,000)             
Total 28,829,095$      31,316,041$      (2,486,946)$       

Purchase Price 
at Closing per 
Seller (Note 1)

Estimated 
Purchase Price 

(Note 2) Variance

Note 1: Purchase price at closing per Seller is based on inventory counts and the formula provided in the 
Asset Purchase Agreement. 
Note 2: Estimated purchase price based on estimates and historical information as presented in the Trustee's 
first report to Court.
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Écolait Ltée
Estimated Distribution from Transaction and Waterfall Analysis (Note 1) 6 months 2 years Total

Long Term Assets
Distributions from the transaction

Purchase Price - Long Term Assets 6,770,000$      -$  -$  6,770,000$     
Closing Escrow Amount - Long Term (2,000,000)       - 2,000,000 - 
Purchase Price - 6091083 Canada Inc.'s Assets (370,000)         - - (370,000)        

4,400,000        - 2,000,000 6,400,000      
Distributions to the secured creditors

To Farm Credit Canada (2,188,000)       - (635,914) (2,823,914)     
To Laurentian Bank of Canada (550,357)         - - (550,357)        
To National Bank of Canada (633,710)         - - (633,710)        

(3,372,067)       - (635,914) (4,007,980)     
Funds remaining for unsecured creditors 1,027,933$      -$  1,364,086$        2,392,020$     

Short Term Assets
Distributions from the transaction

Purchase Price - Short Term Assets 22,059,095$    -$  -$  22,059,095$   
Amount Payable to Employees (589,286)         - - (589,286)        
Short Term Escrow Amount (500,000)         500,000          - - 

20,969,809      500,000          - 21,469,809     
Distributions to the secured creditors

To National Bank of Canada (19,418,167)     - - (19,418,167)   
To Farm Credit Canada (1,551,642)       (500,000)         - (2,051,642)     

(20,969,809)     (500,000)         - (21,469,809)   
Funds remaining for unsecured creditors -$  -$  -$  -$  

Secured creditors Roll Forward
Farm Credit Canada (excludes loan to 6091083 Canada Inc.)

Opening balance (4,875,555)$     (1,135,914)$     (635,914)$         (4,875,555)$   
Distribution from Long Term Assets 2,188,000        -                     635,914 2,823,914      
Distribution from Short Term Assets 1,551,642        500,000          - 2,051,642      
Ending balance (1,135,914)       (635,914)         - - 

Laurentian Bank of Canada
Opening balance (550,357)         - - (550,357)        
Distribution from Long Term Assets 550,357           - - 550,357         
Ending balance - - - - 

National Bank of Canada
Line of credit (13,665,721)     - - (13,665,721)   
Term loans (633,710)         - - (633,710)        
Balance owing as guarantor of its subsidiaries (5,752,446)       - - (5,752,446)     
Distribution from Long Term Assets 633,710           - - 633,710         
Distribution from Short Term Assets 19,418,167      - - 19,418,167     
Ending balance - - - - 

Capital leases
Opening balance (182,101)         - - (182,101)        
Return of the assets - Right off of the balance 182,101           - - 182,101         
Ending balance - - - - 

Remaining Secured Debt (1,135,914)$     (635,914)$       -$  -$  

Funds remaining for unsecured creditors
From Long Term Assets 1,027,933$      -$  1,364,086$        2,392,020$     
From Short Term Assets - - - - 

1,027,933$      -$  1,364,086$        2,392,020$     

Closing week

Note 1: This analysis excludes the funds that could be available from the realization of the assets excluded from the Transaction.
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Écolait Ltée
Receipts and disbursements
From November 3 to 25, 2017 Total 
(In CAD) (24 days)

Cash Receipts 4,152,312$ 
Cash Disbursements

Terrebonne
Calves at maturity (Grain-fed) 707,482      
Payroll 563,592      
Operations 89,576        
General and administrative 56,884        

1,417,534   

Saint-Hyacinthe
Calves for rearing 432,749      
Milk powder & Medication 725,527      
Producers 104,857      
Payroll 272,355      
Other 86,356        

1,621,843   

Interest 10,878        

Professional fees 366,825      

3,417,081   
Net Cashflow 735,231$    
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