AS5M Richter Ing.
. 2, Place Alexis Nihon
Montréal {Québec) H3Z 3C2
RSM R I C hte r I n C. Teléphona / Telephone ; (514) 934-3487
Télécopieur / Facsimile : (514) 834-3504
www.rsmrichier.com

CANADA SUPERIOR COURT
PROVINCE OF QUEBEC

DISTRICT OF MONTREAL (Sitting as Tribunal designated under the
NC DE COUR : 500-11-022700-047 Companies’ Creditors Arrangement Acl)

IN THE MATTER OF THE PLAN OF
ARRANGEMENT OF:

EAUX VIVES HARRICANA INC., legal person
duly constituted under the laws of Québec, having
its head office at 11 Chemin des Sablieres, Saint-
Mathieu-d'Harricana, Province of Québec, District
of Abitibi, JOY 1MC;

-and-

EVH U.S.A. INC., legal person, duly constituted
under the faws of Delaware, U.S.A., having a
place of business at 17821 East 17th Street, Suite
193, Tustin, California, 92780, U.S.A,;

-ang-

LES SOURCES PERIGNY INC, legal person duly
constituted under the laws of Québec, having its
head office at 11 Chemin des Sabliéres, Saint-
Mathieu-d'Harricana, Province of Québec, District
of Abitibi, JOY 1MO;

Debtors

-ang-

RSM RICHTER INC., a body politic and corporate,
duly incorporated according to faw, having a place
of business at 2 Place Alexis-Nihon, 3500
Maisonneuve West, 227 Floor, in the City of
Montreal, Province of Quebec, H3Z 3C2

Monitor
SECOND REPORT OF THE DESIGNATED MONITOR
ON THE STATE OF DEBTORS’ FINANCIAL AFFAIRS
(MAY 31, 2004)
I. INTRODUCTION
L. On March 19, 2004, Eaux Vives Harricana Inc. (“EVH INC™), EVH U S.A. Inc. (“"EVH USA”) and

Les Sources Périgny Inc. {(“Sources Périgny) {collectively “Debtors” or “EVH”) filed with the
Québec Superior Court, a “Motion for the Issuance of an Initial Order” pursuant to the
Companies’ Creditors Arrangement Act (the “CCAA”). On that same date, Mr. Justice Francois
Rolland issued an Initial Order (hereinafter the “Initial Order”), inter alia appointing RSM
Richter Inc. {f/k/a: Richter & Associés Inc.) as monitor (the “Monitor™;

2. On April 15, 2004, Debtors filed a motion for the extension of time for the filing of the Plan of
arrangement. On that same date, Mr. Justice Francois Rolland granted said motion extending the

Initial Order up to June 2, 2004;
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RSM Richter Inc.

CANADA

PROVINCE OF QUEBEC

DISTRICT OF MONTREAL

NO DE COUR : 500-11-022700-047

RSM Richter Inc.

2, Place Alexis Nihon
Montréal (Québec) H3Z 3C2

Teléphone / Telephone : (514) 934-3497
Télécopieur / Facsimile : (514) 934-3504

www.rsmirichter.com

SUPERIOR COURT

(Sitting as Tribunal designated under the
Companies’ Creditors Arrangement Act)

IN THE MATTER OF THE PLAN OF
ARRANGEMENT OF:

EAUX VIVES HARRICANA INC., legal person duly
constituted under the laws of Québec, having its head
office at 11 Chemin des Sabliéres, Saint-Mathieu-
d'Harricana, Province of Québec, District of Abitibi,
JOY 1MO;

-and-

EVH U.S.A. INC,, legal person, duly constituted under
the laws of Delaware, U.S.A., having a place of
business at 17821 East 17th Street, Suite 193, Tustin,
California, 92780, U.S.A,;

-and-

LES SOURCES PERIGNY INC, legal person duly
constituted under the laws of Québec, having its head
office at 11 Chemin des Sabliéres, Saint-Mathieu-
d'Harricana, Province of Québec, District of Abitibi,
JOY 1MO;

Petitioners

-ang-

RSM RICHTER INC., a body politic and corporate, duly
incorporated according to law, having a place of
business at 2 Place Alexis-Nihon, 3500 Maisonneuve
West, 22 Floor, in the City of Montreal, Province of
Quebec, H3Z 3C2

Monitor

Monitor’s Report on Cash-Flow Statement

The attached Statement of Projected Cash-Flow of the above-named Debtors as of the 6% day of December,
2004, consisting of a statement of projected cash receipts and disbursements, including notes thereto,

covering the period from the 1st day of December, 2004 to the 28th day of February 2005 has been prepared

by the Management of Eaux Vives Harricana Inc., EVH U.S.A. Inc. and Les Sources Périgny Inc. (collectively

“EVH”) for the purpose described in Note 1, using probable and hypothetical assumptions set out in Note 3.

Our review consisted of inquiries, analytical procedures and discussion related to information supplied to us
by the Management and employees of EVH. Since hypothetical assumptions need not be supported, our
procedures with respect to them were limited to evaluating whether they were consistent with the purpose of
the projection. We have also reviewed the support provided by Management for the probable assumptions and

the preparation and presentation of the projection.

Based on our review, nothing has come to our attention that causes us to believe that, in all material respects:

(a) The hypothetical assumptions are not consistent with the purpose of the projection;

b) As at the date of this Report, the probable assumptions developed by Management are not suitably
supported and consistent with the plans of the insolvent person or do not provide a reasonable basis
for the projection, given the hypothetical assumptions; or

() The projection does not reflect the probable and hypothetical assumptions.

../2



Since the projection is based on assumptions regarding future events, actual results will vary from the
information presented even if the hypothetical assumptions occur, and the variations may be material.
Accordingly, we express no assurance as to whether the projection will be achieved.

The projection has been prepared solely for the purpose described in Note 1 and readers are cautioned that it
may not be appropriate for other purposes.

Dated at Montréal, Province of Québec, this 6t day of December, 2004.

RSM RICHTER INC.

Monitor v

o

Per’  André Hébert, CA, CIRP



CANADA SUPERIOR COQURT
PROVINGE OF QUEBEC

DISTRICT OF MONTREAL | (Sitting as Tribunal designated uncler the

NO DE COUR : 500-11-022700-047 Companies’ Creditors Arrangement Act)
IN THE MATTER OF THE PLAN OF
ARRANGEMENT OF:

EAUX VIVES HARRICANA INC., legal person duly
constituted under the laws of Québec, having its head
office at 11 Chemin des Sabliéres, Saint-Mathieu-
d'Harricana, Province of Québec, District of Abitibi,
JOY 1MO;

-and-

EVH U.SA. INC., legal person, duly constituted under
the laws of Delaware, U.S.A. having a place of
business at 17821 East 17th Street, Suite 193, Tustin,
California, 82730, US.A.

-and-

LES SOURCES PERIGNY INC, legal person duly
constituted under the laws of Québec, having its head
office at 11 Chemin des Sabliéres, Saini-Mathieu-
d'Harricana, Province of Québec, Diswict of Abitibi,
JOY 1MO;

Debtors

-and-

RSM RICHTER INC., a body poiitic and corporate, duly

incorporated  according to law, having a place of

business at 2 Place Alexis-Nihon, 3500 Maisonneuve

West, 220 Floor, in the City of Montreal, Province of
- O Quebec, H32Z 3C2

b

Monitor

Report on Cash-Flow Statement by the Person Making the Proposal

The Management of Faux Vives Harricana Inc.,, EVH LL.S.A. lnc. and Les Sources Périgny Inc. (collectively “EVH”) has
developed the assumptions and prepared the attached statement of projected cash-flow of the insolvent person, as of the
6™ day of December 2004, consisting of a statement of projected cash receipts and disbursements, including notes
thereto, covering the period from the 1stday of December 2004 to the 28th day of February, 20035,

The hypothetical assumptions are reasonable and consistent with the purpose of the projection deseribed in Note I, and

the probable assumptions are suitably supported and consistent with the plans of the insolvent person and provide a
reasonable basis for the projection. All such assumptions have been disclosed in Note 3. /

Since the projection is based on assumptions regarding future events, actual results will vary from the information
presented and variations may be material.

‘The proj‘cction has }.:c‘en prepared solely for the purpose described in Note 1, using a set of probable and hypotheticul
assumptions set out in Note 3. Consequently, readers are cautioned that it may not be appropriate for other purposes.

Dated at Montreal, Province of Québee, this 6™ day of December, 2004.

EAUX VIVES HARRICANA INC, & EVHU.S.A. INC. & LES SOURCES PERIGNY INC.

Per: Mark Mangelsdorf %W



EAUX VIVES HARRICANA INC.
Cash flow projections (Fifth extension December 8, 2004)

For the period ending February 28th, 2005

GPENING BALANCE

INFLOWS
From raceivables USA
From receivables CND
From government

Dip Financi

CASH QUTFLOWS
Canada Outflows:

Personnsl Expenses
Expense report
London Life retirement plan
Payrall {employees)
Payroll (social benefit)
Sun Life (group insurance)

" #0 28 200

Subtotal
Operating Expenses

Bell

Dicorn

EVH pick up rental

EVH Pick up maintenance - - -
Fedex RN g 75 75

Gaz métropolitain ) T A000 3.000 3,000

House keeping (St-Mathieu) . 4RO o0 a4B 440

Hydro-Québec (electricity) T 30,000 30,000 38,000
informatika o0 v 200
Livingston (FDA) AR = - -
Maheu & Maheu extermination - - -

Miraddo (security agency) 16,445 43188 13,166

OFFICE Supplies - e . 200 200

Parmalat Dairy

Parmalat Canada (Umbrella insurance Policy)
Télébec (telephone)
Subtotal

Professional Faes

Davies, Ward Phillips & Vineberg o 80000 - 75,000 100,000
RSMRichter ERREE . 16,000 100,000
Samson Belair Deloitte & Touche
Legal advisor to Monitor

Seotia Capital*”

Subtotal

Dip financial costs

interests
Unused Line Fee
Monitoring fees
Legal costs
Acceptance Fee

Other Expenses
Government Canada & Québec (capital tax)
Permits
Revenue Québec
School taxes
St-Mathiey taxes
Miscellanous Can
Subtotal

Tolal Candgy Outlows

USA Outflows (Canadian § @ $1.31 exchange ratej

Personnel Expenses
USA (payroll & taxes)
USA Farmiand
Subtotal

Operating Expenses
USA Bootherafter
USA National Testing Laboratory
USA Phone
Subtotal

Professional Foss
USA CPA Bab berleson and Ass.
Subtotal

Other Expanses
USA Migcelianous
Subtotal

Total USA Qatlows.

_TOTALOUTELOWS
"CLOSING BALANCE -

““Note : Scotia Capital's success fees are payable upon completion of the sale transaction of the Company

el b



Eaux Vives Harricana Inc. & EVH U.S.A. Inc. & Les Sources Périgny Inc.

Notes and Assumptions to Projected Cash Flow
for the Period December 1, 2004 to February 28, 2005

Note 1: General
The attached Cash Flow has been prepared by Management for the sole purpose of assessing the cash

requirements of the Company for the period. As the Cash Flow is based upon various assumptions relating to
events and circumstances, variances will exist and said variances may be material.

Notes 2: Activities
There is no longer production at the plant and the sale process of the remaining inventory as well as the

collection of the accounts receivable are completed. The Company’s main activities are to safeguard
asset and maintain book and records.

Note 3: Assumptions

Inflows

Dip financing The company entered into a Dip financing agreement in the month of June
2004. The advance forecasted are in respect of said agreement.

Qutflows

Personnel Expenses: Salaries are payable bi-weekly, including benefits.

Operating Expenses: Cost of utilities and other minor expenses required to secure facilities.

Professional fees: Estimate of the fees for professionals services relating to the
restructuring,

Other Expenses: Various expenses relating to ongoing agreements, payable according to

terms agreed.



