CANADA SUPERIOR COURT
(Commercial Division - Bankruptcy)

PROVINCE OF QUEBEC
DISTRICT OF MONTREAL

NO.: EARL JONES CONSULTANT &
ADMINISTRATION CORPORATION, a duly
constituted legal person, having an office and
principal place of business at 1, Holiday Avenue,
Suite 430, West Tower, in the City of Pointe
Claire, District of Montreal, Province of Quebec,
HO9R 5N3;

Debtor
-and-

MRS. MARY SUE GIBSON, domiciled and
residing at 707, Victoria Avenue, in the City of
Westmount, District of Montreal, Province of
Quebec, H3Y 253;

Petitioner

TO ANY OF THE HONOURABLE JUDGES OF THE SUPERIOR COURT IN AND FOR
THE DISTRICT OF MONTREAL, SITTING IN BANKRUPTCY MATTERS OR TO
THE REGISTRAR THEREOF, THE PETITION OF YOUR PETITIONER
RESPECTFULLY STATES:

1 THAT your Debtor is in the business of administering testamentary successions,
estates and trusts, and arranging financial investments on behalf of individuals and
various estates and trusts;

2. THAT your Debtor’s principal, Mr. Earl Jones, personally, acts as liquidator, trustee
and administrator of various successions, estates and trusts, and is the alter ego of
your Debtor;

3. THAT Petitioner and her husband have known your Debtor and its principal, Mr.
Earl Jones, for a period in excess of Ten (10) years;



10.

11.

THAT your Debtor and its principal, Mr. Earl Jones, have been administering
various sums on behalf of Petitioner and on behalf of her husband, as appears from
a statement of account forwarded by the Debtor to Petitioner, produced as Exhibit P-
1

THAT as can be seen from the statement, P-1, your Debtor allegedly made loans
with Petitioner and her husband’s money to various estates, under your Debtor’s
administration, and allegedly deposited various other sums into a personal account
in the name of Earl Jones, In Trust, for Petitioner’s benefit and that of her husband
and their son, Noah, and their daughter, Brianna;

THAT Petitioner has learned that your Debtor made numerous other loans of other
clients’ funds to estates and successions under its administration, and has borrowed
large sums in respect of the said estates, and which estates have no manner in which
to repay the said sums, and moreover, in certain instances the said estates and
beneficiaries thereunder were never aware of the said loans;

THAT Petitioner has no ability to access any of the sums she has placed with your
Debtor referred to in Exhibit P-1;

THAT your Debtor and Earl Jones moreover, have issued cheques on behalf of each
other and have co-mingled their funds and when Earl Jones, In Trust, cheques have
not been honored, he has issued cheques on behalf of the Debtor in replacement of
same and which cheques, as well, have not been honored, copy of cheques in respect
of the above, issued to your Petitioner, are produced as Exhibit P-2, en liasse;

THAT on June 1, 2009, your Debtor issued to your Petitioner, cheques in the sum of
$1,200.00, and $500.00, and a cheque in the sum of $300.00 to Petitioner’s son, Noah
Gibson, allegedly representing returns from Petitioner and her husband’s account
referred to in Exhibit P-1, and which cheques have been returned unpaid by your
Debtor’s bank, copies of the cheques are produced en liasse as Exhibit P-3;

THAT your Petitioner has become aware that your Debtor’s office is closed, and all
staff have been let go and Petitioner is unable to communicate with the principal of
your Debtor, who refuses to answer his home phone and is unreachable;

THAT your Petitioner has met with the representatives of the Autorité des Marchée
Financier (“AMF"), who have advised her that the AMF has received numerous
complaints (approximately Twenty (20)) from other individuals that have indicated
that each either has assets under administration, or are beneficiaries under estates
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being administered by your Debtor for amounts in excess of several million Dollars,
and that they are unable to contact the Debtor and its principal, Mr. Earl Jones, and
have no ability to have access to their funds under Debtor’s administration;

THAT it appears that your Debtor has participated in a major ponzi scheme with the
assets under its administration for many year, which has now collapsed due to the
fact that numerous clients have requested the return of the funds which they have
under the administration with your Debtor;

THAT your Petitioner has spoken with other persons who appear to be victims of
your Debtor’s scheme, and which are unable to access their funds, and is led to the
belief that the ponzi scheme involves in excess of One Hundred (100) persons and
estates, with funds inaccessible for millions of Dollars;

THAT Petitioner is informed that the Montreal and Quebec Provincial Police, fraud
department, have presently commenced an investigation into the alleged fraud
which appears to have been committed by your Debtor;

THAT, in addition to the above, your Petitioner has learned that your Debtor and its
principal, Mr. Earl Jones, arranged to borrow money from various Lenders, in
respect of various estates and successions and individuals with assets under its
administration, stating that the estates and successions and individuals lacked
liquidity for various reasons, and required short term loans for which he could
arrange above average rates of interest as a return to the Lenders;

THAT, in fact, your Debtor arranged to borrow large sums from various Lenders,
allegedly in respect of various individuals and estates or trusts, when in fact no
consent of the alleged Borrowers was ever granted, and in certain instances the said
individuals had no idea that their name was being used as a Borrower;

THAT in the case of Petitioner, your Debtor allegedly arranged a loan to Petitioner
and her husband, on behalf of one of your Debtor’s clients for the sum of
$125,000.00, and forged Petitioner and her husband’s signatures on the said
agreement, copy of same is produced as Exhibit P-4. Petitioner and her husband at
no time authorized said loan, or were aware of same, or ever received the said loan
proceeds;

THAT your Debtor appears to be hopelessly insolvent and appears to be involved
in a major fraud of the nature of a ponzi scheme, which has now collapsed due to
the fact its clients all want their money back;

THAT in addition to the many clients of your Debtor who are unable to obtain the
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return of their funds under administration with your Debtor, your Debtor owes Mr.
Robin Whitrod, C.A., a sum in excess of $100,000.00, for having prepared various

tax returns for various clients whose funds your Debtor was administering and
which sum, as well, is unpaid and overdue;

THAT in addition to the forgoing, many of the clients whose funds were being
administered by your Debtor and whose tax returns were prepared as above
mentioned, were to have their taxes paid from the accounts being administered by
your Debtor;

THAT certain of the individuals whose funds were being administered by your
Debtor have been called by the Provincial taxation authorities advising them that
their taxes are unpaid;

THAT Petitioner has been advised by Mrs. Christiane Jackson, that as of April 30,
2009, she had cash accounts of funds under your Debtor’s administration in the
amounts of $1,659,956.86 CDN, and $755,749.47 US, and that she is not able to access
any of these funds, although having called upon your Debtor to release same to her,
copy of a statement of account received from your Debtor is produced as Exhibit P-
5. Moreover, the Debtor has issued an NSF cheque to Mrs. Christiane Jackson, dated
July 2nd, 2009, in the sum of $4,000.00, which has been returned, unpaid, copy of
same being produced, en liasse, as part of Exhibit P-5;

THAT similarly, Petitioner has been advised by Dominique Jackson, that she has
funds under administration of your Debtor, in an amount of $200,000.00US, which
she, as well, is unable to access, copy of a statement of account received from your
Debtor is produced as Exhibit P-6;

THAT Petitioner has been advised by counsel that Johanna and Robert Earle have
funds under your Debtor's administration in excess of $800,000.00, which they
cannot access, the said funds being held, allegedly, in a trust account by your
Debtor’s representative, Earl Jones, copy of a statement of account of January 2009,
is produced as Exhibit P-7;

THAT your Debtor, within Six (6) months next, preceding the date of presentation
of this Petition, has committed the following acts of bankruptcy, namely:

A.  ithasceased to meet its liabilities generally as they become due;

B. it has fraudulently transferred property from its patrimony;
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26. THAT RSM Richter Inc., licensed trustee of the City and District of Montreal, is a
person qualified to act as Trustee in respect of the assets of the said Debtor and has
agreed to act as Trustee;

W HE R EF O R E your Petitioner prays that:

1. The said Earl Jones Consultant & Administration Corporation be adjudged
Bankrupt.

2. A Receiving Order be issued in respect of its Estates and property.

3. That RSM Richter Inc. be appointed Trustee to the estate of the said Debtor, the
whole with costs including extrajudicial fees against the mass.

MONTREAL, July 10t, 2009

(S) Stein & Stein Inc.

STEIN & STEIN INC.
Attorneys for Petitioner
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AFFIDAVIT —i

i

Tyt e T e k1 e it g B et Bt ot g e S

I, the undersigned, MARY SUE GIBSON, residing and domiciled 707, Victoria Avenue, in
the City of Westmount, District of Montreal, Province of Quebec, H3Y 2S3, solemnly
declare:

1 THAT I am the Petitioner herein;

2. THAT the facts alleged in the foregoing Petition for Receiving Order are true and
correct.

AND I HAVE SIGNED

(5) Mary Sue Gibson

MARY SUE GIBSON

Solemnly declared before me at Montreal
this 10th day of July, 2009.

(S) Nicole Stevenson (149.044)

Commissioner for Qaths
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CANADA SUPERIOR COURT
(Commercial Division - Bankruptcy)
PROVINCE OF QUEBEC
DISTRICT OF MONTREAL
EARL JONES CONSULTANT &
NO.: ADMINISTRATION CORPORATION
Debtor
-and-
MRS. MARY SUE GIBSON
Petitioner

LIST OF EXHIBITS

Exhibit P-1: Statement of account as of February 2009;

Exhibit P-2: Earl Jones, In Trust, cheques which have not been honored;
Exhibit P-3: June 1, 2009 cheques that were not honored;

Exhibit P4: Forged loan agreement;

Exhibit P-5: Statement of account as of April 30, 2009 received from Debtor of Christiane
Jackson;

Exhibit P-6: Statement of account received from Debtor of Dominique Jackson;

Exhibit P-7: Statement of account as of January 30, 2009 received from Debtor of Johanna
and Robert Earle;

Exhibit P-8: CIDREQ print out for Debtor company.

MONTREAL, July 10, 2009
(S) Stein & Stein Inc.

STEIN & STEIN INC.
Attorneys for Petitioner
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NOTICE

TO: EARL JONES CONSULTANT &
ADMINISTRATION CORPORATION
1, Holiday Avenue, Suite 430, West Tower
Pointe-Claire, Quebec, HIR 5N3

AND: SUPERINTENDENT IN BANKRUPTCY
5 Place Ville Marie, 8t Floor
Montreal, Quebec
H3B 2G2

AND: RSM RICHTER INC.
2, Place Alexis Nihon
Montreal, Quebec
H3Z 3C2

SIRS:

TAKE NOTICE of the foregoing Petition for Receiving Order attached
hereto and that same will be presented for proof and hearing before one of the Judges of
this Honourable Court, sitting in Bankruptcy or to the Registrar thereof, in Room 16.10 of
the Court House, 10 St. Antoine Street East, Montreal, on the 29th day of July 2009 at 9:00
a.m. or so soon thereafter as counsel may be heard.

AND FURTHER TAKE NOTICE that if Notice of Cause against the
Petition is not filed in Court and a copy thereof served on the undersigned Attorneys
representing the Petitioning Creditor at least two (2) days before the hearing and if you do
not appear at the hearing, the Court may grant a Receiving Order on such proof of the
statements in the Petition as the Court shall think sufficient, and do you govern yourselves
accordingly.

Montreal, July 10, 2009

(S) Stein & Stein Inc.

STEIN & STEIN INC.
Attorneys for Petitioner
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